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Independent Auditor's Report

To the Board of Dircctors of State Bank of Pakistan

Opinion

We have audited the consolidated Nnancial statements of the State Bank of Pakistan (the Bank) and its
subsidiaries (the Group), which comprisc the consolidated balance sheet as at June 30, 2018, and the
consolidated profit and lass account, consolidated statement of comprchensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and notes
1o the consolidated fnneial staitements, meluding a summary of significant accounting policies.

In our opmon, the accompanymg consolidited financial statements give a true and far view of the
consohdated Onancial position of the Group as at June 30, 2018, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with Intermational
Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in secordance with Intermational Standards on Auditing (1SAs) Our responsibilibes
uncter those stindards are further deseribed in the “duditor’s Responsibilities for the Awdit of the
Camulidfated Financial Statements ™ section of our report. We are independent of the Group in accordance
with the Intermational Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
a5 adopted by the Institute of Chartered Accountants of Pakistan (the Code), and we have fulfilled our other
ctincal responsibilities in accordance with these requirements and the Code. We belicve that the audit
evidence we have obtained is sufficient and appropriate 1o provide a basis for our opinion.

Key Audit Mutters

Key audit matters are those matters that, in our professional judgment, were ol most significance i our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
scparate opinion on these matters,

How the matter was addressed in our audit

Key .\lidh Matter
Accuracy of the Liohility for “Bank notes in
circulution™

As disclosed in notes 4.2 and 22 to the We obtained an understanding, evaluated the

accompanying consolidated financial statements,
bank notes in circulation represent the hability of
the Group towards bank notes issucd as a legal
tender under the State Bank ol Pakistan Act, 1956
(the Act) which comprise of 64% of the total
liabilitics of the Group,

In view of the significance of liability in relation to
the consolidated financial statements of the Group
and complexitics in the underlying processes
relating to issuance of new notes, expansion and

Ml

design, and tested the operating effectiveness of
controls related 1o process for new notes, expansion
and contraction of bank notes in circulation and
canccliation of bank notes,

We analysed the changes in the liability for bank
notes in circulation during the year together with
the underlying reports of banking and issue
department.

ku—
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contraction of bank notes o curculanon  and
cancellation of bank notes, we have considered the
existence and completeness of liability as a key
audit maltter,

“Forcign currency accounts and investments”
and “Investments-local™

As disclosed in note 8 and 13 to the accompanying
consohidated financml statements of the Group,
“forciga cumrency accounts and investments” and
“Investments-local™  represent 17%  and  49%
respectively of the total assets of the Group as at the
year end.

Furthermore, out of the total “foreign currency
accounts and investments™ of Rs, 1,334 billion at
the year cnd, balance of Rs. 378.4 billion are
invested through Fund Managers that are overseen
by a Custodian.

In addition, “investments-local” includes Market
Related Treasury Bills (MRTBs} amounting to Rs.
1,668 billion that arc issucd under instructions of
Federp! Government

In view al the signilicance of these investments in
relation to the total assets, the variation in type of
investments and their management (involvement of
Fund Managers, Custodian and in-house team) we
have considered “foreign currency accounts and
mvestments” and “Investments-local” as key audit
nrtlel

We considered the completencss of the habiluy by
inspecting the year end statement of affais of the
Issue Circles. Further. we performed  cut-off
proecedures on expansion and contraction ol bank
notes (o assess the completencss ol the vear cnd
balances of the liability

We considered the requirements of the Act with
regard 1o underlying assets backing the bank notes
in circulation and tested s complianee with the
relevant information provided by the Group

Qur key procedures included the following;

¢ We oblained understanding of the processes,
assessed the design and implementation and
tested effectiveness of key controls throughout
the year over recognition, derecognition and
valuation of investments and related revenue.

«  Sent direct confirmations (o counter-partics fo
confinn the balances ol investment boldings
and where relevant, performed  physical
verification of other investments.

Further, 1n respect of the investment made through

fund managers:

e Wc obtained Type-2 report from Custodian 1o
assess that controls were sutably designed by
custodian and operated efectively i respect vl
its activities

*  We obtained the monthly statement of changes
in net assets provided by the Custodian uscd by
management for recognizing income m respeel
of forcign currency securities and traced with
the accounting records of the Group 1o assess
that they arc accurately recorded,

e We performed substantive audit procedures on
year-end balance of portfolio including
evaluation of Fund Managers' and Custodian's
staiements, and re-performance of valuations
on the basis of observable data at the vear end,

In respect of financial instruments not carricd at far
value, we cvaluated the Group's assessment

i
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I'T systems and controls over financial reporting
We dentified 1T systemy and [T general controls
aover fimancial reporting as @ key audit matter
because of the pervasive nature and complexity of
the IT environment, the ecxtensive volume of
transactions processed daily and the reliance of the
Bark's financial accounting and reporting process

KPMG TASEER HADI & C().
Chartered Accountants

whether objective evidence of impairment exists
for individual investments,

We also evaluated the adequacy of the overall
disclosures in the financial statements i respeet of
the investment portfolio i accordance with the
requirements of applicable financial reporting
framework.

Our audit approach relics on automated controls
and therelore procedures were designed to Lest
access and control over IT systems and changes 10
such systems, Given the specialized nature of this
area of audit, we involved our specialist IT tcam to
assist with our audit procedures. We:

on IT systems and controls.

¢ Obtuined an understanding of the IT governance
over the Bank’s IT organization;

* Assessed relevant controls over data migration
in rclation to the upgrade of the core banking
system during the reporting period,

« Identified the key IT Systems and application
controls which were integral to the Bank's
financial reporting,

» LEvaluated the design. implementation  and
operating cffectsvencss of 1T general controls
covering  change  management,  dccuess
management and IT operations over in-scope
systiems and significant accounts-related 1T
automated controls which were  enitical to
financial reporting; and

* W tested the sccuracy and completeness of key
computer generated reports used in our audit

Other Matter

The consolidated financial statements of the Group for the year ended June 30, 2017 were audited by A F,
Ferguson & Co. and EY Ford Rhodes who had expressed an unimodified opinion thereon vide their report
dated October 27, 2017

Responsibilities of Management and Those Charged with Governance for the Consolidated Finuncial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financinl statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable
the prepuration of consolidated financial statements that are free from matenial misstatement, whether due
to frand or ervor,

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing. as applicable, matters related to going concern and using

b ke
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the going concern basis of accounting unless management cither intends to liquidate the Group or to ceasc
uperations, or has no realistic alternative but to do so

hose chiarged wih governanee are responsible for overseeing the Group's financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolldated Financial Statements

Our objectives are 10 obtain reasonsble assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that icludes our opinion. Reasonable assurance is a high level of assurance, bul is not a guarantee that an
sudit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements,

As part of an audit in accordance with ISAs, we cxercise professional judgment and maintain professional
skepticism throughout the audit. We also:

*  [Identify and assess the risks of material misstatement of the consolidated financial statcments,
whether due to fraud or crror, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant (o the audit in order to design audit procedures
that are approprinte m the eircumstances, but not for the purpose of expressing an opinion on the
¢fectiveness of the Group's intemal control,

¢ Lvaluste the appropriateness of accounting policies used and the reasonableness of accounting
estimates and refated disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matcrial uncertainty exists related (o events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern,
I we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, 1f such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to ceasc
1o continue as a going concern.

*  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, ond whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation

*  Obtain sulficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We arc responsible for the dircetion, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other maters, the planned scope
and timing of the audit and significant wudit findings, including any significant deficicneies in internal
control that we identify during our audit. rr—

9§
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We also provide those charged with governance with a statement that we have complhied with relevang
cthical requirements regarding independence, and o communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable. refated
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current peried and are therefore the key
audit matters We describe these matters in our auditor'’s report uniess faw or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

€4 frd (Unodrn Krre [—

EY Ford Rhodes KPMG Taseer Hadi & Co.
Chartered Accountants Chartered Accountants

Karach! Karachi

Omer Chughtai Mohzmmad Mahmaood Hussain
Audit Engagement Partner Audit Engagement Partner

Daned: 30 October 2018

Karachn
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STATE BANK OF PAKISTAN
CONSOLIDATED BALANCE SHEET
AS AT JUNE 30, 2018

Note 2018 2017
(Rupees in "000)

ASSETS
Cash and bark hatances held by subsidiaries 5 586,651 2,1906857
Gold reserves held by Ihe Bank 6 218,610,772 270,351,202
Local currency - cons ? 989,497 851,660
Foragn curmency accounts and mvesiments 8 1,333,820,.287 1,782,539.188
Eamarked fareign cuirency baiances g 12,277 462 10.318.532
Speciat Drawing Hghts of the Intormatanal Monetary Fong 10 59272776 836857 119
Reson Iranche with the Intermabonal Meantary Fund

WISEl YUOIE BITANgeaIents 11 20,362 17,382
Securilies purchased under agreament 10 reset 12 1,562,309,7489 1.833373.313
Current accourts of Governvments 232 33,104,114 36,797,835
Investments - locsl 13 3,824,128,547 2.664,286,076
Lang term invesiment in associales 14 2,345,584 2,134, 580
Loans, advances and bills of exchange 15 453,500,448 362.703.790
Taxation « net 505,899 398 414
Assels helg with the Reserve Bank of India 16 5652678 5758814
H¥anrces due from the Gavernmanis of India ang

Bangiadesn 17 10,674,303 0817258
Property, plant and eguipment 18 100,583,229 111,142,903
Intangible assets 19 309,238 107,554
Detered taxation 20 243,999 183,274
Olher gasels 2 7,052,906 8.657.308
Total assets 7,732,988 541 0895 410.547
LIABILITIES
Bank nales n arculaton rr 4,635,146,711 4167 135807
Bits payable 644,452 Gl0.547
Curent accounts of Govermments 23.1 89,828 632 208,120,653
Payable 1o 1siamic Banking Institutions agains! Bal Muajial transactions 2 - 25137,230
Payable under bidateral currency swap agrooment 25 370,409,071 185,550,410
Ocposas of banks and financial Institutions 6 $13,948,015 869 337 539
Cther depesits and scoounts 27 200,428 200 1682 665 074
Paystle ta the nlematanal Moaetary ©und 28 912,485,032 787 381266
Othee: hstinbes P 84,506,210 57,515 443
Deferred laonty - stafl 1ebrement benefits 0 90,107,820 LERTR
Engawmnent fund 102,793 98 421
Total llabitities 7,197,707 848 6,325,379,265
Net assets ssgwlm 570,039,282
REPRESENTED BY
Share captal 3 100,000 100,000
Resenes R 69,435,670 100 6le 452
Unapprognated profit 14,324 252 44 154 941
Unireatsed appreciation on gold resarves haid Dy the Bank 33 311,313,768 266,327 601
u preciation on emant of invesiments - local 1386 74,622,824 §3.302.881
Surplus on revaluabion of property. plant and equipment 85,484,180 65,480 407
Taotal equity meo.us 570,038 282
CONTINGENCIES AND COMMITMENTS 34

Pursuant 1o he requirements of sectan 26 (1) of the SBP Act, 1956, the ussets of the Group specitically esrmatked agaist the
habitbes of 1 15500 depariment have bean delades o nate 22 1 10 1hase consclidated financal statements.

T 1 -l &
;: ::rzg;od notes from 1 1o 55 form an integral pan of ess 18k GE'
Ce ; e N/ )
A
Tariq Bajwa Jamee!l Abhmad Saleemuliah

Governor Deputy Governor Executive Director
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STATE BANK OF PAKISTAN

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2018

Note 2018 2017
—see (Rup®as in "000) —oee
Discourt, interest / mark-up and / or profit earmed 35 321,606,845 260,870,627
Less interes] | mark-up expense 35 (31,842 388) (27 368 344)
289.764 457 235 501,783
Commissian mcome 7 4,083,398 2,591 154
Exchange (loss) / gan - nal 8 (72,280,199) 24 569 638
Dwigand income 415,000 12.248 843
Share of profit ¥om associates 39 631,417 25195
Olher operatng ncome - nal 40 1,298,090 574,355
Oher income - rel 41 796,526 302.049
224768, 689 ¢7G 814058
Less.  Opevatng expenses
Cost of printing bank noles and Prize Bands 42 9,362,218 g127 91
Agency commission a3 10,945,396 1.679.296
- General admnistrative and other axpanses a4 27,703,661 22941740
Provision for / {reversal of provision against)
- 08NS and advances - nel 154 (6.135)
diminution m vakse of invesiments - lecal - nel 138
otber doubtful assets 8311 16.842
- others (14.674)
36,648 (3,971)
45,047,923 41745047
Profit befors taxation 176,720,766 238,069,011
Taxatan a5 1,048,115 5414
Profit taxati
rofit after taxation 175.672|651 235,083 597
Thie arnexed notes from 1 10 45 form an inegral pant of these consclidated financial A
kA iy p
_ O g
f’? N / TR = h wm“‘d'é"
LA
R
4
Tariq Bajwa Jameel Ahmad Saleemullah
Gaovernor Deputy Governor Executive Diractor
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STATE BANK OF PAKISTAN

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

Proft after taxation
Other comprehensive Incomea

Hems that will be reclassified subsoquantly to the profit and loss account
whan specific conditions are met:

Unrealised (& ion) / appreciation on W of ir

- Irvestments - local
« Shate of assocates of other comprahensive (083 - net of deferred lay
Unrealised appreciation / {diminution) on gold roserves held by the Group

Items that will not ba reclassilied subsaquantly to the
consolidatod profit and loss account:

Remeasuremants of sla relirement defined denaflit plans - net of dalerred tax

Total comprehansive Incomae for the year

Note 2018 2017
e [RUPOES i V00) wroweee

175,672,651 238.083 567

{18,680,057) 1,816 605
44,986,168 (17,015 000}
26,306,411 115,088, 385)

138 Lm.szs.m)] L 19108 888
154,593) (2 260
5

443484447 {3,540.720) (3.805,653)

158,438,042 218 156 545

The aroexed nolas tom 1 10 55 form an megra part of these ¢ I d Snancial

| R

2 (v 0’44}/ Q“W‘“o"

Tariq Bajwas Jamesl Ahmad
Governor Doputy Governor

Saloemuliah
Executive Directar
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STATE BANK OF PAKISTAN
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

Note 2018 2017
assasis (Rup@es In V00) conniee

CASH FLOWS FROM OPERATING ACTIVITIES

Prods for the year after non-cash and ofher #ems 48 299,421 488 234 13420
Yaxes (paud) / recewved (1,206,325) 20102
(Inzrease) / decrease in assets: )
Formgn currency accounts and investments (4,078,052) (96,569,273)|
Reserve lranche with the International Monetary Fund under quala arangaments {2.880) 73
Securities purchased under agreemant to reset (28,936.476) 200.846
Investments - local (1,148,428 460)| | (479 377 545)
Laans, sdvances 8nd bits of exchange (90,796,636) (74,538 445)
Assels held with the Reserve Bank of Inda and balances due from
Gavernments of India and Bangladesh (1,650,811) (124.747)
Cther assets ,504,482 1.230.369

_(1,272,208833) _543,778.662)
(874,073,770) (400 624 359)

(Decraase)/ Inczease  liabihes

Bank notos i55106 - not 468,010,90¢ 61221375
Bills payable 13,80% 32 40%
Currenl gccounts of Governments (114,861,601 (434,585 465)
Payable lo Islamic Banking Institutions against Bas Muajjal ransactons (25,137,230) 119,815,708)
Payabie under bilateral currency swap agreement 214,858,661 (2,857,221)
Deposits of banks and fnancial institutions 144,611,376 217517070
Other ceposils and accounts 35,763,126 3112078
Paymaent of retirament benefis and employeas’ compensated absences {13,061,110) (7,805.727)
Diher liabdites 27.022,999 766 51
b idomment fund 4372 | 4 214
737.195,402 428 738,005
Net cash (used in) | generated from operating activities (236,878,368) 19,113,688
CASH FLOWS FROM INVESTING ACTIVITIES
Dwigend recened 240,830 12,245,843
Paymant far acquisition of Pakistan Secuity Prinling Corparation - net of cash scqured . (88.849,872)
Capital axponditure 11,221,192) (1.274,678)
Praceens lom gisposal of property, plant and equipment 61,931 46 074
Net cash used in investing activities {318.431) (87 629 913,
CASH FLOWS FROM FINANCING ACTIVITIES
Profil paid 10 the Federal Government of Palostan (233,186,629)| | (227 805.487)
Net change in balances pertaining (o IMF 125,203,766 8,641.761
Dividend pad 10,000 (10.000)
Net cash used in financing activities (107,992,863) (219,172 726)
Decrease v cash and cash equwvaients during Ihe ymar (345,189,662) 1287 686 073)
Cash snd cash equivalents al the beginning of the year 1,521,768,557 1811145674
Effect of exchange %ss on cash and cash eguivalents (111,510,273} {1687 144)
Cash and cash equivalents at the ond of tha year 47 1,085,068 622 1,521 768 657

The annexad notes from 1 1o 55 farm an Integral part of hese consaldaled Snancial stalements

% e ot
A
Ty (v oL Rm—
Tariq Bajwa Jameel Ahmad

Saleemuliah
Governor Deputy Governor Executive Director
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STATE BANK OF PAKISTAN
NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TME YEAR ENDED JUNE 10, 2018

STATUS AND NATURE OF OPERATIONS

Ihe Group camprises of State Bank of Pukistan |'!e Bank”) as e "Parent enity” and lofowng subskiares

58P Sankng Services Corporabon
- Natanal Insttude af Hanking and Finance (Guarartee) Limiled
- Pakistan Secunty Prinbng Carporation {Prvate) Lemited

- Depost Protacton Corporation
State Bank of Pakistan is the central bank of Pakstan and Is incorporated under the Stale Bank of Pakistan Acl. 1856 The
Bark 15 pnimarly responsdle for monitonng of credil and foregn ge. manrag of y and also acts as tho

banker (o the Govemnmen! The activitias of the Bank incluge:

«dermutating and implementing the monetary policy.

- lacltaling free competition and stabiity in the financial system;

- hcensing and suparvision of banks including micro finance banks, development financial nstitutions and exchange
companies.
olganising and managing the inter-bank settiament sysiem and promoling smooth functionng of sayment systems,
providing of lcans and advances 10 the Governments, banks, financial inslitutions and loca! authorities under vanous
faciizes:
purchasing. hoiding and selling of shares of banks and financial instituticns on the diectives of 1he Federal Govermment,
and
azhing as a dopositary of the Governmnent under spechc arrangemanits between the Government and cerain nsblulicns

The head effice of the Bank is situated at | | Chundngar Road, Karachi, in the province of Singh, Paiustan.

The subisidianes of the Bank and Ihe nallre of their respeclive activilies are as follows

4] SBF Banking Services Corporation - wholly owned subsidiary
SaP Bankng Services Comporation {‘the Corporabon®) was eslablished in Pakistan under the SBP Baniing Services
Corporation Orovance. 2001 {"the Oranance’) and ced As icns with effect from January 2, 2002 1t is

respansibie for carying out cedain slatary and agminisirabve functions and aclivilies an behalf of the State Bank of
Pakstan, as translered or delegated by the Bank under the provisions of the Orginance

The head office of the Corporation Is situated at |.I Chundrigar Road, Karachi, in the province of Singh, Pakistan

b} National institute of Banking and Finance (Guarantee) Limited - wholly ownod subsidiary

National nstilule of Banking and Finance (Guarantee) Limited {"the Insidute”) was incorporated n Pakistan urder tha
lod Compareas Ord A, 1084 as s paryy imied by guarantes having share capial. it is engaged in providing
edutason and traning in the fold of banking, fnance and alied aress.

The head offce of he Instilute is situated al Pirss Bukhan Road Islamabad, Pakistan
c) Pakistan Security Printing Corporation (Private) Limited - wholly owned subsidiary

Pakistan Securty Printing Corporation {Private) Limted (the PSPC’) was incorporated n Pakistan under the repesied
Companes oronance. 1964 (the Orgnance] snd is a whally owned subsiciary of State Bank of Pakistan The PSPC is
prnopally engaged a1 the prnkng of Cwrency noles and nahonal prze bonds

The regstared office ana tha factory are lacaled at Jnnah Avenue. Maar Hait Karachi, » the previnee of Sndh, Pakistan
d) Doposit Protection Corporation

Deposil Pretection Cocparation (“the DPC) has bean incorsorated as a whally owned subsigiary of e Bark and 1S
estatishec under the Deposd Protection Corparation Act 2016 ('the Act’). i has been estabished for the pratection of
snaill 0epositors in croer 1o ensure e inancad statdity of and mairkain pubic Nierest in, the financial system, and for
ralters connecied theruwith of 3ncllary therels

The appoinimant of Board of Directors of DPC was notified in Apnl 2018, with Deputy Governar SBP as its Charman  The
OFC has formaly commanced its business from June 1, 2018, The share capitai of DPC was cantnbuted by the Bank on
July 03, 2018.

The registered office of the DPC is situated at State Bank of Pakistan Buikding, Bolton Markat, MA. Jinnah Road, Karachi,
In the provinea of Singh, Pakustan, A
P ia——
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7 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

STATEMENT OF COMPLIANCE

Thase 1 d financial have been prepared In accordance with the requir of the |
Financial Reporting Standards (IFRSs) as issued by the intemational Accounting Standards Boerd IASS)

BASIS OF MEASUREMENT

Theseo financsal stal, Wk have boon prapared under Ihe tisloncal cos! convention except thit gald 1esurves

certmn loregn currency accaunls and wvestmenls. centain (ocal vvestments and ceran fiems of property as reterred 1o n
hew respoctwe 10les hawe been ncluded ol tevalued amounts and cerain stalf rebremenl Yenefits and provision for
enployee’s cumpensaled absancas have bean carmed al present vilue of defined beneld oahgations.

The consoldated fnancial statements (the financlal stalements’) are preserted in Pakistani Rupees (PKR), which is the
Geoup's functional and p 1 currency

Use of estimates and judgments

The preparation of financial statemants in conformity with IFRS requires managemnent 1o make |ludgments. esbmales and
assumplicas that affect the application of poicies end reponad amounts of assels and llsbilies that are not readily available
from other . Tha esti and i plicns are based on historical expenences and various other lactors
that ars beliaved to be reascnabie wnder (he circumstances. the rasult of which form the basis of making judgments about the
carrying values of assels and liablias and Incoma and expenses. Actual resulls may dier from these estimates The
esbmates end underlying P are revi on an ongoing basis.

Rovisny ko acceuntng estmales are recognised In the panod in which the estimate 15 rovised If the ravision affects only that
pencd, ar in tha pediod of ravision and fulue periads if the ravision alfecls both current and fulure perods. Juogimems made
by e 3 I @ the apphcalion of IFRS and estmates that have a significant nsk of matevial adpistment 10 the carrying
umowts of assats and liabiltws are as lodows,

Fair value of financial instruments

The fair value of financial instruments is Ibe price that would be received 1o sall an asset or Pald 10 lransler s habilty 0 an
orderly transaction in the arincipal (or mos! advantagecus) marke! at 1he maasurement date urder current market condiions
(10, an exil pnoe) regardiess of whethar 1hal prce is direclly obsesvable oo eshimaled using ancther valuation technigue
When the fal values of linancal sssets und lnancial izl " ded in the cor d balance sheet cannol oe cerved
fram ackwe markets. Inoy are determned using a vanety of valuation lechniques that inchide the use of valuslicn models, The
npuls 10 these models are taken from observable markets where possivle, but where this is nol feasibée, estimatan is
oquired « establishing fair valuves. Judgements and estimates may include items like i of liqudity and medel
MipUis eialed 1o tems such as credt risk (both own ang counterparty), funding value adjustments. carrelabion and viEalildy
For further details 500wl dotermeaton of fair value please 500 node 4 5 1v these corsalidatad financial ststements

Effoctive Interost Rate (EIR) method

Ihe Group's EIR meshodology recognises interast Income using a rate of return that rep the best of 8
conslanl rate of return over 1he expecied behavioural life of financial instruments, This, by nalure, requires an olement of

garding the d i 8nd ie-cycie of the instruments, a2 well as clubbing of and cther determinabie
fea income / expense 16 the cost of acquisition of financial instruments that are Intagral parts of the instrument

fmpal gainst loans and ad)

The Group reviews its lcan ponlodo to assess recaveradilty of loans and and imp Al Quired (here
aganst on a continuous basia. While ing this requi , various faclors inciuding the delinquency in the account,
financa position of the borrower, quality of cobaters! and other relevant faclors are considered, The amount of impairment

mMay require adjustment in case borrowers do nat perform according o the expectations.

impairmant of available-for-sale investmants

The Group determines that available-forsale investimants are impaired when there s 8 signficant or grolonged dechine in the
fonr vilue below ils cost The determination of what is sigrificant or peol ged requires judgment. In making ths udgrment. he
Group evakiptes amang ofher lactars, e nommal valatiily in secunty price In sddtion. impairment may be appropnate whan
fheee 15 @ of gl ien in e 1 igl heaith of the investes. industry and sector peformance. changes in
technology, and aparational and fnancing cash flows.

E— (J
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Ratirement benefits

Ihe key actuanal gssumpbans concermng the valuation of defined beneft plars and the sources of esimation are disclosed
N NS 44 3 1 and 44 4 1 1o these consolidaled hnarcal siMements

Useful life and residual value of property and equipment

Estimates of useful life and residual value of propenty, plant and squipment end intangibles are bssed on the management's
best estimate

New and ded standards and intarp that are not yet effective:

The Sallowng slancards. emendments and interprelations would ba affective trom the dales menlicaed below aganst 1he
respectve standard or Interpretation:

Effective date (annual periods
Standards beginning on or after)
« IFRS 9, 'Financial instruments’ January 1, 2018
IFRS 15, ‘Revenue from contracts with customers’ January 1, 2018
Jenuary 1. 2019
(RS 16, ‘Lesses Early adopion is permitted only
IFRS 15 is adopted at the same
- IFRS 17, ‘Insurance conracts' January 1, 2021
Amondmaonts
Amendnients 1o IFRS 2 . Share based paymenis' on clanifying how to accounl for Jarwery 1, 2018
certain types of share based payment lransaclions
- Amendments fo IFRS 4 - “Insurance contracls’ regarding the Implementation of IFRS January 1, 2018
9, ‘Finencial instruments’
- Amendments %0 IAS 28 - Long term interest in Associates and joint Ventures Jarwary 1, 2019
«  Amendment % IAS 40 . nvesiment propery’ relating 10 fransfars of investment propert January 1 2018
Amendments 1o IFRS 10 — ‘Consoldatod Financiad Stalomenis’ and IAS 28 - Date yet lo be finaleod
1 n A ] and Joint Venturas™ regarding sale or conlribution of
assels bety an and its \ate or joint venture
- Amendments to IAS 10 - ‘Employee Benefits' relating 1o plan amencment, January 1, 201%
curtadmant or seltlement
Interpretations
- IFRIC 22, Foreign currency lransachons and advance consiceralion January 1, 2008
IFRIC 23, ‘Uncertanty over income tax treatment Januacy 1, 2019
Improvements
IFRS 1. ‘First-ime adoplion of IFRS', regardng the dofetion of shom-tarm examptions Janwary 1, 2018
for firsttime adoplors regacdng IFRS 7, 1A5 19, ang IFRS 10
RS 2 Uusiness Combinalion’ egarding peedously held imerest @ a pinl operstion Janugry 12018
IFRS 11, Joint Arrangemems’ regarding pe ly hakd | n a pint op January 1, 2018
IAS 12, 'Income Taxes™ regarding income tax consequances of payments on financial January 1, 2019
instruments classified as equity,
IAS 23, 'Borrowing Cosl' regarding bocrowing cos| edgible for capitalisation. January 1, 2019
IAS 28. 'Investmants in and joint " regardng measunng a0 January 1, 2018

a3300Q@le Of jon! veniure 8l far value

p— Ay A=
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The Group espects thal the adopton of Ing atave standards, amencments. nlerpratalions ang impeovamants will not have
any matenal impact on the Group's fnancial statements n the penad of inilial appicalion cther Ihan the indial appication of
IFRS 9. Financial instruments’ as descrbied below

In July 2014 Ihe |ASE issued the Enal verson of IFRS 9, which brings logether Ihe classilicaton and measuremant,
impairmen| and hedga accounling prases of the IASE s prowect % replace IAS 39 Financial instruments: Recogrban and
Measwroment {|AS 35)

FRS B eimnates tho exstng fimancial asset caleganes and adopts 8 principles-based approach 0 Ihe classificaton of
tnancial assets, which s driven by a fnuncial instrument's cash-fow characlenstcs and the busness model in which Il @
hald,

IFRS 9 aiso Niroduces an expactad loss imparment moded for all Snancial assets nol measured al far value through profit
or loss (FVTPL) The mode! has three stages
(I} onintal recogrtan, 12-month expecied credit I0sses are racognzed in profil or 1ass. and inerest revenue &
calculated on 1he gross carmying amaunt of the asset.
{1} A credit risk increases significantly from intal recegniticn, Ifeteme expectad creddt losses are recognized in profil or
1055, and nleres| revenue is caculated on the groas carrying amount of the assel; and

(1} when a financial asset is credit-impai revenué iy calcuisled based on the nel carrying mmouni
af the asset (gross caerying 8mount less the kss ﬂmo) rather than on s Qross carmying amount

IFRS 9 #s0 includes 8 new hedge accounting mecel, together wilh corresponding disciosures about risk management
activities for thase applying hedge accounting. Tho new maodal represents @ subatantial averhaul of hedge accounting that
will enatie enttes fo belter reflect Iheir risk management \ in ther fi | ts The most significant
cnanges apply (o thase ealibes that hedge nan-financial risk

The Group NBs mage a prabminary 8ssessment based ca cetain p ding 115 Qxp 21 S gns and thair
Ceniral banks and expacts 1hal transition to IFRS § is nol likely lo mpact sagmﬁcmﬂy the Geroup's fnancial staluments
except reclassificabons and measurements of cerlen financial insitumeants

New and amended standards, interp
effective @ the current year

There ave certan new and amended standards and interpretstions that are mandalory for the sccownling perod beginning on

of after July 1, 2017 but 3re considerad not 1o be resvant or o not have any significant effect on the Group's cperations and
are, e , Pt disc) n these c di tnancal statemants

and top

approved accounting standards that aro

SIGNIFICANT ACCOUNTING POLICIES

The signficant accounting polcies applied in the preparation of ﬂ\ou consolidated financial siatements are set out below.
These policies have been consisiently apphed o ak the years p d. unless atherwise stated

Basis of consolidation

Subsidenes aro entities conltrolled by the Bank The Bank controis an enlity # |1 Is exposed (o, o has rights lo, vanable
returns from its invol wilh the invest mhntwnmwwcm tm.mmmrwghmpowevov«meimeslee
The fnancial statemants of subsidiaries are included in the from the date on wiveh contral
comenences unlil the date when control ceases.

The zonsoidated financial statamants mclude collectively 1ha financial statements of Ihe State Banx of Palistan and s
subsiianies. Financial slasements of the subsidiaries huve been consoldated an a ine-by-line basis,

A matenal infer group balances and transaciions have been glimiraled

Bank notes in circulation and local currency - coins

The liatsitly of the Bank towards bank notes issued 45 a legal lender under 1he Stete Bank of Pakastan Act, 1555, 15 slated
face value 8nd is representad by the specfied asseds of the issun Department of the Bank as per the regurements stipudated
In the Stata Bank of Pakistan Act, 1856 The cost of printing notes incuding printing charges is charged to he consclidated
proft and loss account as and whan incuerad Any un-issued fresh bank notes lying with the Bank and pravicusly issued notes
held by the Bank are not reflected in the balance shee!

The Bank also ssus coins of varous denominations on benaif of the Govarnment of Pakistan (GoP) These cons are
purchased from the GoP at their respective face values. The coins held by the Bank form part of the assets of the Issve
departmant.

g~



Part1l] THE GAZETTE OF PAKISTAN, EXTRA., AUGUST 17,2020 1687(17)

43

431

432

134

10 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

Financial assels and financial Rabilities

Franasl instrumenis casried on the consclidated belance sheel nclude cash and bank balances held by a swud-sy locsl
currency - cons, foregn Cumency BCCOUMS and i . @8r foraign y balances, Is - e,
1pans. advancas and bills of exchanga, assals held with Rmm Bank of india (othar lhll’\ goid held by Resarve Bank of
India), balances due from the gavernments of India and Bangladesh, taxation, other assets, bank notes in circulation. bills
payable. deposits of banks and financial nslitlbions, balances and securities undov repurchase and reverse repurchase

ramsactions. payatie o Banking Ir 5 BdMuqi t Is of Governmaents,
balances with the international Manslary Fund (IMF). 1 pay under bi | y swap agr W, other
deposils and accounts and olher ligbistes Tho particular recogntbon and et melhocs acdopted are disciosed in the

Indwidual poicy stalements associated wilh each financial instrument

2l dnanciat assels are milially recogresed on the rade dale, (. the dale at which the Group becomes a party 1o the
roniractual pravissans of the instruments This mcludes purchases or sale of financial assels that reguire delivery of asset
within the limo ¥ame ganerally astablished by regulalions in markel convenlions.

All financial assels and fmancial kabilbes are measured intaly al tieir 1A value phis FANsACton cosls. excepl in Ihe case of
financial assots and Anancial kabilities recorded ul fav value through profit of loss where lransaction cost 1s taken directly to
Ihe consoddaled profil ang loss sccourt Any difference between the far value of consderation geen gad the mnaunt
aelarmingd using the valuation tochnigues dataded in note 4 5 is recognrised in the consclidated proft and loss accoumn

Tng managemen! deleimings the appropriste Cassfication of #s fmancal instruments at the lime of inbal recognition in the
lolipwang calegones

Fit ial ts and fi lal liabllities at Talr value through profit or loss' / ‘heid for trading®
Financial assets at far value through profil or loss are financial assets held for Irading and fi ial assels desig d upon
nitial recognilion as at fair vatue through prafit or loss. A fi il assel is classified as hoid for Iradng Il acquved princisally

for the purposes of selling in he short term. These 535eis and liabilities are eilber scquired / assumed for genarang & peofil
from shoet term Nuctustons in markel peice, interes! rale movements, dealers margin or sacurities included » a particiio 0
wiuch @ pattem of sheet 1orm profit makng exists. These ars inilially recognised at fair value and ransaction cosls associated
with the instrumant are taken diractly to the consciigaled profit and lcss sccount. These instrumants are subsequently re-
measured al fuir value. Al related realised and unceaised gains and losses are recognised in the consoldated profit and loss

accoun! drectly. D are also porised as financial assets and financial §abiites a1 ‘faic value through peofit or
loss'
Meld to maturity Investmants

These are nun-cdaraative Inancial assals with fixed o determinable payments and lied malwily hat the Group has lhe
pasdnes intent und absbly to hoid il matunty  Afler inbial measwemen, held-fo-malurity s ae sub
moasued 8l amorised Cost using the effective nierest rate method, kess Impairment losses, if any. Amortised cosl u
calcuialed by taking NG AcCOUM any CSCOUNM O préfmasm on scquisition and fees that are Integeal pan of the effective
Inkerest rale. The effective inferest rate method is @ method of cakulaling the amortised cost of financial assets or Snancis
liatxiities and of allocating Ihe inlerest mcome or interes! expense gver the relevant parod i the consolicaled profit and 0ss
account. The k5563 arsing from impal of such i s are gnised in tho ] profit and loss sccount,

Loans and receivables

These e non-derivalive financial ossets with fued or determinable payments that are not quoted In an actve marked,
Subsequent to inilial recognaion. these assals ore carried at amontised cast less Impairment kosses, if any, and premiums and
[ or dscounts are accounted for using the effective Interast method

All bans and looolvm. ore recognized when cash is advanced 1o borowers. When a lcan becomas uncollechble 1 i
writlen oM ag the P \ for imparmant. Subsequent recovaries are credited in the consclidated peodt and Ioss
account

Available-for-sale financial assets

Thase are the non derrvalive financial assets which are either designaled in this calegory or which o nol fall in any of the
olher categones. Subsequent to inifial recognition, thess securilies are measured at falr value, except investments in those
secunties Ihe mmummwmwmmwwm staled al cost. Gain or loss on changes in fair value is
tsken to and kept in equity Lntil the Invesiments are sold or disposed off, of untl the investments are delermined Lo be
‘mpaired. At that ime, cumulative gain ar loss previously recognisad in equiy &5 re-classified to the consalidated prolt and
loss account

Long rerm investment in associates

Emtes in which the Group has signdicant infuonce but rol conlral and which are neither its subsidianes nor o ventures
ore cl das and are 8¢ for by using the equily methed of accounting

f— b
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11 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

Those mvestments are aitislly 9 at cos!, thereafier the carrying amount is | ee d ¢ o Qnise the
Geoupr share of peold or toss of associates. Share of post acquisilion profit and loss of associales is accounted for In Ihe
consobcated probt and loss account. Dislibulion recaned lrom investes reduces tha carryng amount of investmart Tho

Group's share of associales’ olher COMPrENENsVe INCOMe |5 racograed in cor d cther pret incoma af the
Group
The carrying amount of the investment i5 tested for impai by ing its able amourt (higher of value in use

andlﬁuu»mscomwul)wﬁhhsmryinqmmﬂmd'lon,W;Ml:muﬁhmwwmondus
account

ruowised gams ( losses ansing from ions with i companes ace elimnated against the ivvestiment in the
asson@ies 1o the extent of Greup's ilerest in the sssocidtes, Unviénlised 108508 are elminalod « e sdame wiy #s uneealsed
gons excopt Ihat thoy are ealy alimnated 1o the axtont that 1hare is no evklence of smpairmant

The Geoup accounts foe ils share of comprebensae nceme from asscciales as at year end con the basis of ‘ales! avalable
fi ial of i but nol older than three months.

Financlal habilities af amaortised cos!

Pnancal hptidtes wath @ lacd matarty aie measored at amonsec cosl using the elfective interes: rate These mciude
depusits of barks and financ@l mstilutions, olher deposits and accounts, securilies sold under agreament o repurchase,

yable uncer | ¥ swap agreement, curent accounts of Governments, payatle 1o Islamic Banking Institutions
#againg! Bal Muajjal ransactions, payable 1o the ! Monetary Fund, bank notes in circulation, bils payable and other
ladias
0 gnition of fi iad asset and financial labilfties

3] Fnancial assets

Tha Group dorecogrises a fnancial assel when the conlractudl rights 10 receive the cash flaws from tha financial asset
expires, or it transfers the rights to receive the contraciual cash Sows In & transaction in which substantially all tha rsks
and rewards of ownership of the financisl asset are transferred or in which the Group noither transfers nor retains
substanbaly all iho risks and rowards of ownership and it coes not relain control of the finuncial asset

On o 9 ofal ¥ assol. Ine difference betwean 1he carrying amount of the assel (or e Carrying amount
atocaled to the portan of the assel Mansfered), and Ihe sum of (i) the considerstion previously roceved (INCAKING any
new assel obtainec kss any new habity assumed) and {Il) any cumulative gain o¢ loss that had been praviously
recognised in consokdated cther COmMPrenensae INcome, 1s recognised in the consolidated profil and loss account

b) Financial liabilities

-~

Afi lal Eability = d gnisac when the obligation under the labilty is discharged or d or expired Whare an
ensling financisl liablity is replaced by another financial liabdity from the same lender on substantinlly different tarms oc
thu torms of an exisling liabidty are substantisly modified, such an exchange o MARACANIEN 15 Ireated 3% o derecogntion
of thy ongend tatshily Acd My recogiebon of dew hatibly  anad the ddlerance in ihe rosportivi Wity amawil s
rcognsan in I cansaidaled poli and Kss ausoun!

Fair value measuremant principles

The tair value of firancial Instruments traded in actve markets al the balance shaet dale is based on their guoted market
prices or dealer price quctation without any deduction for transacton costs If there is No active market for a fnancal assel.
the Group eslablshes far value using valuation tachalques. These include the usa of rocert srms length ansaclion
discountod cash fow analysis @c other revaluation techniques commonly used by markel pasticipants. Invastmenls in
securiies af which Ihe fair value cannot be determned reliably are camied at cost

Offsetting of financial assets and financial lkabilities

AﬁnmduuntwoMm\o'dhhimynoﬁutundmmumlluopomdlnﬂummmhmﬁlmumenu
when the Group currently has a legally enforcesble right 1o set off the recognised amount and i intends either 1o settle on a
net Dags of 10 realise the assat and to setlle the kability simulaneously.

Dervativa financial instruments

The Geoup sas denvatae Imancial msloumonls wineh mclude farwards, eures 80 swaps. Dervalives are Indsaty recarded
a3t fawr value and Bre re-measured 1o far value on subsaquent reporing dates. Fomwards, fulures ard SWRpS @reé showdl uncer
commiiments n note 34 2, The resullant gains or lasses fram dedivatves are ncluded in the profit and lass account

p— P fad
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12 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

Collaterabisad barrowing | londing
Reverse repurchase and ropwehase agreements

Socuriies sald subject 10 & comvmimenl (0 repurchase ham at @ pre-delermingd peice e refained on the consolidated
Balance sheel and a hadiidy is racorded In respect of the considaralion received as "Secwilies ok under agreamen 1o
fopurchase”. Coaversely, secuntes purchasod undor anaoYous commilmant (o resall are nol recognized on the consolidaled
balance shaet and an asset is racorded in respect of Ithe consdoraton paid 35 “Sacwilies purchased under Bgraement 1o
resedl” The difference between the saie and repurchase price in the repurchase transacthion and tha purchase pnca and rosell
PRCe i1 reverse repurchass ransaction represents expeise and income respectively, and s gnised in the

prold e loss accownl o0 Uime RIORONion Bass Beth repurchase and reverse repurchase lransactions are reported at
transachon vale mclssive of any accrued expeanse / income

Payable under b ! Y SWap agr t
Bedateral currency swap agreements with counterpan cenliral banks mvelve the purchase / sale ang subsequen! resale
purch lecal cx ies of part central banks against PKR al the apphicab Qe rale ¢ d in

sccordance with the tarms of the agreement). The aclual use of faciity by the Group / counterpan central bank in the
agreemont |5 recocded 38 borrowing / lending  bocks of the Group and interest is charged / earned at agreed rales i the
consoddated profit and loss account on @ ime proportion basis from the date of aclual use. Any urwlilised lime of the
couMerpat's drawing is reporied as commitments nnales 284 342 7

Pay to ! g Instituti gainst Bai Muajjsl transactions

The Group purchases Government of Pakistan (GoP) ljara sukuks on deferred payment basis (Bai Muajal) from islamic
Banks. The deferred price Is agread at the lime of purchase and such proceeds are pasd 10 the islamic Banks ! the and of
Ihe agreed perod, The cifference betwaen the fair value and deferred price represents financing cost 8nd is recognised in
consalidated profit and loss account on B bme proportion basis as "mark.up expense”. Amount payabia to tstamic Banking
Irstéutions under deferred paymen! basis on purcnase of sukuks is reported af transacticn value plus profil payable thereon
Lo &l amortbaed cosl)

Gold roserves hold by the Bank

5old is recorded at ihe cost, which is the prevafing market rate, a1 inilal recognition. Subsequent 1o Inbal measuremernt, 4 =
revalued at the closing market rate Laed by the Lendon Dulkon Market Asscaation on the 13s! working day of the year wivch 15
also the requitement of Stala Bank of Pakistan Acl 1956 and State Bark of P Genora® Regulalion No 42{w)
Appeecaation or dimmubon. if any, on revaluabion & takon to equity under the head “Unrealised appreciation on goid resenes
Hia by Ihe fank” Apprecution J dimmuton reaised on disposal of goid is taken to 1he consalidated profit and 0ss account
Unvoalsed apprecation ¢ demirulion on gold resaives held with the Reserve Bank of Inda is not recognised 0 the
consoldated statement of changes in equity pending iransfer of these asse!s ta the Group subjact 10 fina! seltiement hetwaen
Ine Goverrynents of Pakistan and India. Instead 4 1s shown in "Other liatslilies” as provisian for olher goutiful 8saets

Cash and cash eguivalents

Cash snd cash equuaients include cash and bank balances of subsidary pany, foraign y accounis and
Invostments (other than held to maturity investments), focal curency coins, samarked foreign cumency balances, SORs,
balances in the currant and deposil sccounts and sacurities that are reslisable in known amounts of cash willen thiee months
fram tho date of originai nvestmants and which are subject ta insignificant changes in vaius

Proparty, plant and equipment

Property, plant and equpmant except land. bulkdings and capital work-in-progress (CWIP) are staled &1 cost less
accumuialed depe N and acc irgairment losses, if any, Freehald tand is siated st revalued amount. Leasehold
fand and bulldings are srated at revalued amcunt less accumuialed deprecialion and accumulated imparment losses, 4 any
CWIF 15 stated at cos! 1oss accurmulated mpairment losses, I any and consists of exgendiure incurred 8nd advances made
0 respect of fxed assets in the course of then acquisiten, construction and installstion. CWIP assets are capitalised Lo
1AOvAI Bssal calugory as and when work 15 completec

Qeprecialion on propeny, planl 8¢ eguament s charged 1o the conschidated prold and Ioss accoumnt using ihe strayghl-kne
method whereby the cost 7/ revalued amount of an asset is writlen off over s estrmated useful life 8t the rales specificd in note
18.1 10 these conscidaled fnancial stalemaents. The usedul Ide of assats s reviewed snd adusied, # approgelate, al each
balance sheet date

Estimates of usefd Ide and rosidual value of property, plant and equipment are based on the Q9 s best
The assols’ residual value, ceprocalion mathod and useld Ide are reviewad, and adjusted, if appropriate, & each balance
sheet dale

Oepreciation on additions Is charpad 10 the consclidated proft and loss account from tha month in winch 2ie 5501 is gvatable
!ofuuvmueoodcomlnmIscnemodmu\omonmhmmntmmmmumedoﬂ Normal repairs and
fnlimuw @ charged o the consolidaled prof 8nd loss accound as and when Incurred. Major renewais and
s ace capialised and (he assets so replacac. If any. are retired. Gains and losses o disposal of fixed assets are
included in the consaldated prafit and loss account. R

[,
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increase N CMyiNg amaunt srging on revaluatan of land and buidings i gnised in otner comprehansive
wcome and credited 16 Surplus on revaluation of property, piant and equp In eguty. D that offsal pravicus
ncreases of the same assels are chargad agans! surplus on revaluation of property. plant and equipmeant in equity. while al
olnec decreases ane ged 1o lhe 0 pfoﬂmowu-ooounm:monmmnmmdmmd
property, piart 8nd eguipment i iransferred 1o unappropriated thnmuuwhmommmmmd
nmmy.poamwtmpmemm,mma-uwomummmmmwamd
property. plant ard equipmant account is taken ta the cansoldatad proft and loss account.

Loased Assats

Assots held under finance lease are s1ated at the fawer of ther ‘air value o present valug of mmimum lease paymenis at
nceplion 53 accumualed dep Y and lated Impai | losses, if any. The cutstanding obligations under the
lease ag nel of ial ges aliccable 1o fulure perods sre shown in other liabilties .

Investmant property

Investment properties sre Measured intally sl cost, intiuding related ransacton costs. Thede proparties are carred 81 cost
sess sccumulaled depraciation subseguent 1o intial recognition,

Agditions 10 invesimen! propadies carsists of cosl of capital natura, The profit on dispasal Is d as a diff ;
between sales proceeds and the carrying amount of the assets al the ament of the g period plus capaal
expenddura in the pericd.

Intangibles

Intangible assets are carmed al cost less accumufalod amortisation and sccumutated imparmont losses. if any.

Inlangible assets e 8MOM3e0 using siraight-line method over (he penod specified in note 18.1 Yo these consclidated
financial stulements Where the carrying amounl of an esiel exceeds its esimaled recoveradle amaunt. i is whitien cown
immediately 1o 45 recoverable smount.

Accounts receivables and other receivables

A iwvables ar other @tles are ¢ &l tass an alk voe for any Pechibie amounts.
Known bad dabis are wntten off wher denlified.

Impal of fir ial ansat

Iho Group assesses it eych bwance sneel dale wheshes there s any sbjaclive evddence Mat 3 tnanclal assel of a group of
fhinancial assels ig mmaaired A financal asset or a group of firanciel 8ssels (8 deamed 1o be impaired ¥ there is 8n objeclive
cvitence of impainment as @ resull of ane Of More events that has occurred after the mitial tecognition of the assels (an
Ncurred 10ss event) and thal ss event (or events) has an impact on estimated future cash fiows, of the financai asset or a
group of fnancial Bssels st can de refably esteated. Evidence of impalrment may include indication iat the borrower of
group of borowars s expanencing signifcant financial tdficulty, the probabity that they wil enler benkrupicy o olher
financial reorganisation_ defaull or deling y In o principal payment and wheve observable data indicatas that there
Is Mmeasurable decrease in the estimated future cach flows, such 88 Changes IN arrears or HCCNCMIC canditions that correlate
with celaults, f any

8) Financial assels carried at amortised cost

For financlal assels carded a1 amortisad cost, 1he Group first assessas whether abjaclive evidence of impairment exists
for financial pasets that are individually significant, or cotectvaly for financisl assels that are not Individually sigrficant. i
Ihe Group detarmnes (hat no cbjective evicenca of impairmant exists for Individually assessed financial assets. il includes
the assets in 8 group of financial assols with similar creda risk ch slics and cobectively them for
impairmant. Assets that are individuaily d foe impa | 8nd for which an impairment loss 15, o cordnues o be,
recognised are not included in ihe colect W ol imp "

\! there 15 objective evidencs thal an imparment ices has been incured, the amount of the loss is measwed as the
difference between Ihe assels carming value and the present valug of estimaled future cash flows discounted af the
financial assels original effective nlerest rate. The carmying value of the assats & reduced through the use of an
alowance account and the amount of the loss is recognised in Ihe consoldated profit and loes account. if in 8 subsaguent
year the amount of the estmated impairment loss incresses o¢ decreases because of an evant occwrng aler the
imparment was recognsad. the praviously recognised Imparment 105 Is Increasad or reducec by adusting the
alowance accourt If In @ subsequent penad the amount of iImpairment Ioss decreases and the decrease can be knked
objectiuedy to an even! occurring after the write down, the wite down ar allowance is reversed theough the consclidated
prafit and joss sccount

-

Available-dor-sale financial assots

For availabla-for-sale Snonclal assets, ihe Group at each bal sheet date whether thera s 8n obpctive
eviderice thal an lnvesiment is impaired, In case of equity invesiment classified as avadable-for-sale, significan! o

= e ~




Part1l] THE GAZETTE OF PAKISTAN, EXTRA., AUGUST 17,2020 1687(21)

498

420

an

az2

423

14 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

prolenged decling n the i value of the securty balow i1s cosl & consklared » determinng whelher the sssels are
impated. If any such evdence axist for available-for-saie Anarcial assets, the cumuiaiive foss maasured as the differeace
betwoun the acguisilivn cost ard Ibe current lair value, Jass any impaimment loss on that linanciai asse! previcasly
gnised in censcligaled profil and 108s account, is reclassified from consolidated other comprehensive income and
gnised In the lidated profit and loss accourt, Impai losses g in the consclidatad profit and loss
Beocount on equily mstruments are nol reversed through the income statemant 1ill the time the investiments are said or
disposed off.

Impairment of non-financial assels

Tha carnging amaunls of the Grouvp's assels ae reviowed @t each baiance shael dato 1o daterming whether I1harg 5 any
indcalion of imparment of any assal or 3 group of assets. i such ndication exisls, Ihe recaverable amount of such assels 5
estmater The recoverable smount s higher of an asset’s fair value less cost 10 sedl and value m use. [N pssessing the value
I use, Iura cash Nows ane eshimaled which are dscauntad ta prasant valug using B8 acount rale thed rehacts the current
markal aszessments of the time value of money and the nsk specc ta the asset In determining fair value less cost to sall,
A0 HPROOPNate valuaton model is used An imparmant es 15 recogrised In the consclicaled profil and lcss account
whENEYEr e CRNANG amount of & assel or & group of assels exceeds ils recoversble amount. Impaament loss an revaluad
ussols 3 adpusicd aguinst the related revaluation surplus o the axient that the impavmeaent 305s doos Nol @xcaed 1ha surplus
0 maeileahon 4f Ihat asset

Stores and sparos

Stores and spares held by PSPC are vafiued af the lawer of cost determined on weighled average method and nel resisable
value. Siores anc spares in wransit are valued a1 cosl Incured upto the balance sheet date. Local purchasas of engneernng
tlores ane charged (o the i profit and loss account 2t the ime of purchase

The Graup reviews the caerying amourt of stores and spares an a regular basis and provision 3 made for cbsolescenca |
there = any change in usage paticen and physical form,

Stocwan-trade

Row matonals are valued al ower of cost d d an ge basis and net realisabile value exceopt for 2oms n
bansit which ara staled at cost incured upto 1he balance sheet date.

Wick-rrprocess and firsshed goods are vatued at Jower of cost delarmined on weighled e basis and net reaisatie
value. Cost in re\ 10 work-n and finished gocds rep direct eon of materisls, direct wages and an
uppropeste portan of produchon averheads

Mol resisavle votue sgnifics Ihe eabmatad saling peice in the ordivary course of business Wss the eslimated cosl of
£omplouon ang Ihe cosis nacessary 10 be ncurted %o make the sale

Stati y and other bl
Statonery and ofher consumables are vatued at the lowar of cost and net realsable value Co.l comprises of cost of
purchases and other costs incured In brnging ha ilems 1 their p nt and o W cost of the

tems s usced to measure (b net raalisatie value. Provsion is mage for ilems which are not used fcv a com-oerable panod of
e

Pravisions

Prowsions are recognised when the Geoup has a present lgal or constucive obligation as @ resull of past events, it is
probatile that an aud\uw of will be ired 1o 5ol the obligation and o reliable astimate of e amount
can ba mace. Provisions are reviewed at each bal swmu-mnmwbmmmmmuum

Trar and bal with the Monatary Fund
Transachons ant Dalances we the Intemational Manalary Furd (IMF) are recoetod on following Liasss

the Gowamment's contnbulion for quata with Ihe IMF s reccroes by the Group as depesitory of Ihe Govermnmen!
Exchange differences arising on ihese balances are fransfered 1o the G Paks accourt,

. :um.mgemovmucaﬁmmmmawionofbmmotmmmmmymchmwuoﬁ-u profit and
044 account.

- he cumulative atocation of Special Drawing Rights (SDRs) by the IMF (3 recorded as a liabifity and |s Iransiated ot closing
exchange rale for SDRs prevailng al the balance shoet date. Exchange differances on Irarsiation of SORs récegmised
n the consoicaled profil and kss accoun!
sitvoe charge 15 recagmisad in e consoidatod (oM and Ioss account at the lime of receipt of 1he IMF 1ranchies

AN ofer income of charpas pemiining 10 balances wilh the IMF ara (3ken 1o the cansolidpted profit snd loss RocouM,
Incuding the fodowing

- tharges an borowngs under credi schemes arnd fund faciftes,
- charges on net cumuiative alocation of SDRs:

cachinge goin of less and
- retun on holdergs of SDRs ,(V
P =y
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StaM retiroment benofits
The Bank operates.

a) an unfurded contribuloey provident fund (oid sch ) for these employ wha joned the Bank peice ta 1975 and opled to
faman under e old scheme Under this scheme. conliibution & made both by the Bank and employee at the rale of 6%
of the monetzed salary. The Bank provided an option to employees covered under ol scheme 10 o0 Ihe funded
Employer Contributary Pravident Fund Schema « ECPF [new scheme) efoctive fram June 1, 2007, Undar ths scheme.
cartibution is made beth by the Bank and employee ol the rate of 8% of e manetized salary, Mareover, employcas
joining 1ho Bark sorvice after Jung 1, 2007 are covored under the new schems,

vy an unfunded General Provident Furd (GPF) scheme for ak those emplayees who jomed the Hank alter 1975 and those
ampleyess who had ingd priec 10 1975 A opted for this schama, Ungar tis schamo Contrbution is made by the
empioyer anly al the rale of 5% af the manetized salacy.

c) an undunded gratuity schamo (old scheme} for all employeas othar than thesa who apied 0 1he new general provdent
fund suheme, or oined the Bank sfler 1875 and are entitied only to pensica schame aencfas,

) & funded Employeas Gratully Fund (EGF) was introduced by the Bank effective from June 1, 2007 for afl its employees
cther than those who aptad for pension schema or unfunded gratulty schems (old schama),

@) un urdunded persion scheme for Ihose ampioyees who jained 1he Bank after 1875 and belore Ihe introduction af EGF
which 15 effecive from Jure 1, 2007

1) anundunded baneveient lung scheme
gl an undirdod past rotremant mogical banedd schame, and

hi sex mweihs post relirement benefit faciity

The Corporation operates the following staf! retl t banoeft seh for employ

#) @ un-funded comnbutory prowdent fund (old scheme} for transtinred employees who joired SBP prot 10 1575 wnd opted
to eman ynder Iho old schema Unger this scheme, camnbution is made bolh by 1he Coporation and employoe at the
rute of 6% of the moneszed salary. Tha Carporation provided an optian to employaes caverad under okd scheme % jon
the funded New Centributory Pravident Fund Scheme - NCPF (new scheme) effective fram July 1, 2010 Under (his
schama coalrdution is made by both the emplayer and empioyee at the rate of 6% of the menetized salary. Moreovar,
empioyees pining the Corporation sonvica afler July 1, 2010 are covered under tha naw schams;

by an un-funded general contribulony provicgent fund (néw scheme) for transterrad employees wno joned SBP aftar 1075 or
who had [oinad SBP pror to 1875 but have opted for this now scheme. Uinder this scheme contribulicn s made By the
empicyoe only af the rate of 5% of Ihe monatized satary,

(4

an u-funded gratuty schema (ald schemae) for all employees ather than tha emnpioyacs wh opled for Ihe new genaral
contributcry provident fund scheme ar transfered emplayess who joined SBP afler 1875 and are antitlag only to pension
schame Senefits

O] & hoded New Gratulty Furd (NGE) waich was intoduced by the Corporation effective from July 1. 2010 foe ab ds

empayues st Man thase who opied v pensson scheme or undundad geatuity scheme (old scheme)

"

1 funded pension scheme for those employess wha joined the SBP ater 1975 and betore tie mitraduction of FGF
which is effective from July * 2010,

1) an unlurded benevolent lund schame.

gy an unk Pos! Tk ! benehit sch Sand

h} wx Mmoaths post retirement benefit facilay

Tha PSPC operates following staff r 0Nt benefits sch for

An spproved funded defined beneft funded nensian scheme for all 2 permanent omgl v, urder the P, Security
ng Comoration (Private) Limied Employees (Pension and Graluly) Regulations 1933 {the regulations) As a result of
tusiness roorganisation, employees relating to National Secunty Printing Corporation (Private) Limited [NSPC) were
transfeirgd lo NSPC snd as per the business transier agraement dated May 18, 2047 the cost of gratully or pansion ase to be
vome by lransferes company i@ NSPC, dngly, the p #und has b 8 mui-emplayar fund Under the
schame, the empicyees ara enttied ta tha ollowng

8] eMployees who have completed the prescritied qualifying penod of more than ten years of sarvice and opl far the schome
e erttied 10 post Mp berafit, and

b) wuuilyﬁxcmaluyunmomwmmwmmolmsMUmwmmmhoymdm
but have net yet completed fen yoars of service

p— P =
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Cligatons for contritations ta cefined contrdutan provdont lung plans are recagnised as an expenss n the consoldated
profit and loss account 88 8nd when incured

Annuo’ provisions aré inade by tha Group to caver the obligatons adsing under dafined benefit schemes based on actuarial
weonmengalions. The actudrial valualions aré camoc oul under the “Prejecied Unt Credit Method™ The mosl recen!
valuation in this regard was cared out as at June 30, 2018, The amount ansing as a resull of remeasurements are
recognad In the k sheet alaly, with B charge or credit to consolidated olher comprehensive
ncoma in the period in which they occur

The above staff retivemant banafits are vested on completian of prescribed quaifying period of sendce

Compensated absences

I'tie Group makes annudl Drovision in respact of liabdity for employees’ P d based on actuarial estimutes
The Sabilty & using the Proj Unit Credit Mathod.

Trade and other payables

Leabiimsas for frace and other ameunts payable are coried st amorfisad cost, wiich is the {air vaiue of the consderston lo be
paid in future for goods wnu services received. whather o nol bived

Borrowing costs

Horowing cosis refaling % Ihe acquigiion, constructon o produttion of a qualifying asset are gnised as part of the cost
of Ihal assat AR alnes DOSwIng COSIS ara recagrisod 88 an capense n the period in which thase are incurred

Luases

Lisbiities 8gainat assets subjec! 1o nance Rase are accounted for al the net presant valuo of mnimum payments undar the
keaso arrangements, Financial chirges under fense arrangements are allocated fo penods during the lease ferm so as to
produce a coastanl penedic rate of fnancial Cosl on the mmaning balance of princyal kability for esch peried

Deferred income

Granis roceived on account of cRpIA! axpenditure are rdad as defemed i These ace over the useful life
al the relevant asset,
Revenue recognition
- Discounl, mterest ) mark-up and ! or peofil on ‘Cans B0t advances and investments ae recarded an Hime propoanicn bass
that 1akes into account the eflactive yiedd cn the assel H N on bal wih Bang! 1, daublful Lans

and acvances and pwerdue rturn an nvestments & 1ecognised on recepl basis

Ravanug from spie of goods is measwed at far value of the consideration received or receivable, Revonue s recogvsed
whan tha significant risks and rowsads of ownership have been transferrsd 1o the buyer, recovery of the consideration Is
probable, the associated costs and possibie retum of goods can be esimated reliably, and here is no continung
manspement involvemen! with the gocds. The Group recerds ravenue from sale of goods on Mispatch of goods fo its
CUSIoMAars.

Commussion mcome 15 recagnised when related senices are renderas

Orodend income |s recognised when the Groun's nght 1o recave the dividend s established,

Giaans / losses on dieposal of secuaties are gnisad in the corsoldated profit and loss account at tha rade dato
Trarming. educaton gng Nosle! sarvices are recogrisad on acciual basis

Rartal income from proparty is 0 00 LM DIOPOMON Besis al ag raies.

Raturn on bank depasits is recognised on accrual basis taking Into account the effective ylek

- Scrup sales and miscellaneous mcome are reccanised on rECap! Basis.

- Allolhar revenues are recognizad cn a time propedion basis

Finances under profit and foss sharing arrangements

The Geoup provides various finances ta fnanciai insthutions under profit and loss sharing arangements. Share of peofit [ loss
under these 5 s is recognised on an | basis.

Foreign currency transiation

Transactions danominatod In foregn cumencies ate translated to Pak Rupeas at the loreign exchange rate prevailng al tha
cate of anssction. Monetary assets and Babiitios in forelgn currencies are transiated Into nupess st the closing rate of
exchange prevaiing at the balance sheal date.

Exchange gains and lcsses are laken (0 1he consoldated prefit and loss acoount except for carain exchange differencas on
Lal with the Intesnati Manetary Fund, which are forred ic the Gon 't of Pakistan account

e = -
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Exchange oiflarences arising under Excharge Rk Coverage Scheme and on cumency swap transactions ere recognised in
the corsoldated profl And I0ss account on an accual basis

Commitments for outstanding foreign m:honoe forwace, hture and swap conlracts disciosed n note 342 to thess
cersolidatod 1 ial e sre d at forward rates applicabie 10 thor respective maturifies. Comingan! labitics
[ cammitments for letters of credit and lellers of guaraniee danominated in foreign currencies 7@ exprassed in PR tarms at
Ihe cloging rate of exchange prevailing 8t ihe balance shaet dale

Taxatlon

The ncomae of the Bank and the SBP Banking Senvces Corparation are \pt from tax undar appicable laws. However, in
case of the Institule, e Instilule i eligibe bl nundred percent (100%) tax croﬂl on laxes payable by the Institule under
clause [d) of sub-secson 2 of section 100C of e Income Tax Ordi 2001, intraduced under the Finance Act, 2015.The
meame of PSPC is sudject 10 tax at applicable rales.

Income tax exgense compises of current anc deferred tax. Income 1ax exgense is gnised n the < prafit and
wss sccoinl Of S1IaMant of comprohensve incomd to which | ralales Incame fax expense is recognised based on
managemynt’s estimale of the weaghted average efactive annual iIncame tax rite expecied for the full fnancial year

Curront

The charge for cument taxation is based on expectad Laxable incoma for the year at Me cument rales of taxaton, afler takang
into consideration svadable tax credds, febatas. tax lasses. eic. The charge for current tax also inciudes adjusiments 1o 13x
payable in resgect of previcus years mcluting those arairy) rom assessments linaised during the year and are soparatoly
Wischaed

Daforred
Deterrec fax = recogrised using the balance shaet mathod, prowidng lor temporary differences between the caryng
umounts of assels and kabilities for f 3 and amounts used for taxalion purposes. Deferred tax & not

ised for the temp mmmhmunmummugoom initia! recognition of assats or kabilties in &
fransaction that is not & bumou combination and (hat atacts neither accounting nor taxable profits and diffsrences ralating
10 owvastmants In subsidiaries 1o the catent that they probably will rol reverse in 1be foreseaable futura.

Dolarred tax s mossured sl the (ax rates hat are exp ¢ t0 be sppiied to the temporary differences whan Ihay reverse
based on Mg Wws that have been d o 51 ¥ d by the reparting dale.

A delarred {8x 858l |s recognised only 1o the extor that it s probable that future taxable profits will be avallabie against
which tha assets can be utilised. Oeferred tax assels are reviewed al each repening date and are recduced to the extent that il
Is no Jonger probable that the relsted tax banefits wil ba reaksed.

Note 2018 2017
CASH AND BANK BALANCES HELD BY SUBSIDIARIES esemee{ RUPOOS i D00 mmmee
veah basks m cuerent ascounts 51 870,848 2184161
(Cash in hand 15 808 5 406

585,651 2.180.657

This includes remunersiive SCCOUNS Carmyng mark-up ranging Fom 4.50% to 6,26% (2017: 3.75% 10 6.20%) per annum

Note  Net content 2018 2017
GOLD RESERVES HELD BY THE BANK in troy e {RUPOES i0 OO0 Jerennne
Opening biance 2074634 270,361,202 287.170.323
Agditions during Ihe yoar 1.763 263,402 205,879
Apprecialion J (fminubian for the year due to revaluation 32 44,986,168 [17.015,000)
221 2,076,397 31 i‘ﬁglnz 270, 361,202
Note 2018 2017
LOCAL CURRENCY - COINS (Rupees in '000)
Bunk notes huld by the Banking Deparimeant 191,541 111,406
Cong hold 35 an ass¢t of 1ho 1ssue Oepartment 949 4597 061,360
1,181,038 473,266
Less: tank notes neid by the Barwng Depanmen: 22 (191,541) (111,408)

78221 &Iﬂ’ 381,680

b= oy -
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As menbened n nole 4.2, tha Bank is respansible for issuing ceins of verious denominations on behall of the Gavernvnent
This balance rapresants the face vaiue of coins held by e Group at the year end (also refer nole 22.1)

FOREIGN CURRENCY ACCOUNTS AND INVESTMENTS

These essontally epresent foregn curroncy raserves nold by e Group, the detalls of which are as fallows:

Nota 018 2017
«{RuUpees In D00)—anian

Al fair valve through profit or loss - held-dor-trading

- Investments 81 568,776,731 379,452 207
- Unreaksed gan / {loss) on dervative financial instruments - el 82 2,085,748 2,688 s&7
Held 1o maturily investment 83 341,082,293 337,120,788
Loans and recelvables
Doposit Accounts 28,509,408 90,760,472
Curo sccownis 35,107,134 20,920,003
Securitins purchased under agreement (o resell g4 349,903 518 178,482 A57
Money marke! placemuents 8.5 7,355,454 773,08 48a
1,333,820,287

: X 1.782,535 184
1ho above forign currency accounis and mvestments are beld as folows:

iz5u¢ Oepartment 223 723,362,840 1495115654
finking Dipartmaent 510,457 447 2HT 423 454
!5333.!20.237 1,782 539188

These ropresant investments made (by tha Bank) in foreign suluks, iInvestmants made in intemadional merkets and balasces
raintaned (on bensll of e Bank) t'vough reputstle Fund Managers. The activities of the Fund Managars are tong
manitored through a Custadian. Furthermore, the fareign sukuks purchased by the Bank are aiso hold with the Custogman.
The market valuge of Ihe nvesiments and cairying amount of deposil sccounts as an June 30, 2018 cumulatively amounts to
USLY 4 723 % milion {2017 USD 4,103 57 milion)

This represenls unreahsed gan ! {loss| oo foreign currency swaps, fulures and farward condracls (ncludng Iransscions
varculed by the Fund Managers on behalf of the Bank) entered into wih varicus counteérparnties

This rapresenl s N ign bonds of foreign counines camying wweld ranging from 2.34% to 3.66% per annum
and having malurites fromn July 1, 2018 ta September 24, 2018 (2017; 0,82% 12 £.11% per annum and having maturities from
July 6. 2017 1o Septembar 24, 2018)

These represent lending urder repurchase agraements and cary mark-up In USD ranging trom D018% 1o 2 12% por annurm
(A7 0 0235 10 1 16 por anviwn) and (hése will mature an July 22018 (2017 July 3, 2017)

Thuse reprasents monay market placements camying Interest of 2.17% per annum in USD (2017 0.85% 10 152% pet
annum} and 0 4% pet annum in GBP (2017 0 10% 1o 0 20% per annum), matunng on July 3, 2018 (2017: having matuntas
from July 3. 2017 1o Septembaer 22, 2017)

EARMARKED FOREIGN CURRENCY BALANCES

1hese represent foreign currency cash balgnces held oy the Group % meel foreign curency commilments of the Geoup

SPECIAL DRAWING RIGHTS OF THE INTERNATIONAL MONETARY FUND

Special Drawing Rights (SDRs) are the forelgn resenve assets which are allocated by e nternasional Meaetsry Fund (IMF)
fo s mamber countrias In propartion o their quots in the IMF. in addition, the Imember countries can purchase the SDRs from
e WF and other member countries In order 1o 5ettle thelr cbigations. The figures givon Yelow represent the rupee value of
the SDRs hoid by the Group 88 # Jure 30. 2018 Interest & crodtod by the IMF an the SDR holding of the Group 81 weokly
“ileves) rales oo dady procucts of SDRs held duirg each quaner.

Note 2018 2017
SRS are hald s lolows {Rupees in ‘000)
- By the Issue Department 221 25,618,350 51,061,350
- By the Banking Deparimens 33,654 426 12805969

59,272,178 63657318
e o o —
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RESERVE TRANCHE WITH THE INTERNATIONAL
MONETARY FUND UNDER QUOTA ARRANGEMENTS

Quola Alkscated by the Intemasangl Mongtary Fund
| @bilty undor Guota arrangemeants

SECURITIES PURCMASED UNDER AGREEMENT TO RESELL

2018 2047
wsrssscsn RUPERS 10 V00 )eememeae

347,210,944 266,398 560
{347.190,582}  (256.381.176)
20,362 17332

Itus repeesents colalenses lendnps made to vancus fnancal nstitutions undar rBpurchase arangament Carmyng markup
fanging from 6.53% 10 7% per snnum (2017 5.77% 10 8 25% per annum) and are due ta mature from on July 3, 2018 10 July
6, 2018 (2017: July 4, 2017 1o July 7, 2017). The fair value of securitins collataralised as on Jure 30, 2018 amounts o Rs

1,562,577 milkon (2017 Re. 1,534,782 mifion). The colaterals held by the Group of F et Bonds and
Market Troasury Sies
INVESTMENTS - LOCAL Note 2018 2017
{Rupees in 000) ——
Loans and receivables
Government securities
« Market Related Treasury Bills (MRTRs) 3667618454 2515817 e
- Feders! Govemment scrips 2,740,000 2,740,000
121 3670.358,454 25214857 a4
Oihars
- Toom Depost Receip 132 6,122,000 8,207,070
3.676,400,a58 2 527 ri4 268
Held 10 maturity
Government securities
- Pakislan Investmant Bords . 105 118
- Marke: Treasury Blils 131 655,367 £58.000
658,367 764,118
- Zarai Taragali Bank Limited (ZTBL) preference shames - unisted 133 54,274,670 54,160,348
54,930,037 54.924 4€6
Falr value through profit and ioss
« Mutual Fungs 1,328,263 1,552 086
2 uail forsale i "
Mulual lungds 23,904 27,164
Invesiments in banks and other financial institutions
Ordinary shares
- Listed 75,784 632 94 406 896
- Unisted 16,318 632 16,315 632
134 92,104,324 110,726 528
Teem Finance Contifcales 56,403 84,722
Curlilicates «f Dap
Curilicates of Dopasits 22470 33,705
92,207,181 110,872,119
Provisan againsl dimmution in value of invessmants 135 {817,388 (856 643)
91,389.793 110,015.256
3,824.128,547 2694 280 070
The abowe + (s are held as fol
Issue Department - MRTHs 221 3,863,104,115 2 044,058 183
Banking Departmont / subsidvanes 261,024,432 350,187 843

— B
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131 These represent mvesiments guaranteed / issied by the Govemmans, The profile af retutn o SECUntes 15 as lofows
2018 2017
% per }
Market Retated Treasury Bills 60110635 590 106.01
Fudersl Govesnment scrips 2 3
Pukista Invasiment 8cnds « 125
Murked Tigasay Eills 5910 6.49 S811cE 1
MATSs are crialed % a penod of six months while Fedensi Gavernment Scrips are of perpelusl ralute
« Market reasury hills hakd by the subsideries have maturities upte August, 2018 (2017: December 2017)

132 Trus represonts 1erm gaposit rocepls maturng uplo 12 mortng wilh varicus banks beanng mark-up ot rales ranging from
5 35% lo T9 (2017 % 6% to 7.6%) por snnum. Tarm Depost Receot of Rs 22 milion (2017 Rs 22 milion) I8 marked undes
hen sganst bank guarenton

193 Thig replesends 5 42485 153 mmilkon preference shgres of Bs 10 gach canying mark-up ot the rate of 7 5% per snium payable
somianualy ssued by ZTBL These proference shares are redeemabie on March 7. 2027

134 Invastments in shares of banks and other linancial institutions

Note 2018 2017 2018 2007
et Of holding —— (Rupees in 000} —m-
Listed
- Nalicnal Bank of Pakistan 1342 75.20 %20 75,784,692 94 406,866
Undisted - a1 cost
More than 0% Shareholding
Zarsi Taraeqioli Buod Limiled 76.23 6.2 10,199 622 10,180,622
Heuse Buidag Fapoce Company Limkee [HBFCL) 90.11 q0.1 1,482,304 1,482 304
Loss than or egual to 50% Shareholding
Cthar investments 4,637,706 4,637,706
16,219,632 18,319,832
92,104 324 110,726 526

13,41 levestments i3 sbove enlilies hagve boun moade under he spechc diraciives of the Govermment tf Pakistan iy accordance
wen the prowsicas of the State Bank of Palustan Act, 1986 and other relevant siatutes. The Growp netther cxeroses
signficant infuence nor hes conirol aver these enlilies except for any reguialory pUrposes of control afising 8s 8
consequence of any statule which apphes to the entire sector to which these entities bel A gly. thase have
not baen consolidated as subsdianas or accownied for as invesiments in 835005168 o plm venlwes

13.4.2 Cos! of mp Group's invesiment in the sharas of Nakanad Bank of Pakistan st June 30, 2018 amaunted to Rs. 1.100 8 milkon
(2017 ®s 11008 milbon)

2018 2017

13.5  Provision against giminution in value of investments = |Rupees in '000) swweee
Opening balence 856,563 855,863
Reversal during the year §38,475)

Clesing baloroe 817,188 856,863

po— Ay
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2018 2017
—eeeee [Rupees in 000} ——-
Unrealised oppreciation on remeasuremant of investments
Opening balance

93.302.881 21.246.276

(Ivmmubion ( pErecation dunng e yed! (15,625,454) 1 918 895
Snore i loss of associatas relaling 1 Avillabh @1 sale mvestment (54 493} (229
Closing balanoe w_ _E3.302.681
2018 2017 2018 2017
Percontage holding e [RUPOAS I "DOO) osrnre:
LONG TERM INVESTMENTS IN ASSOCIATES % %
Ir in lates are accountad for using equity
methed of accounting:
Socurty Pagers Limded (SPL) 40,03 40.03 1,741,299 V624,763
SICPA Inks Pakistan (Private) Limitad (SICPA) 47 47 604,285 509,627
—ZEs 2154560
Summansed financial statements of 1he assoclates are as foldows:
Security Papers SICPA Inks Pakistan
Limited {Private) Limito
{avdited) (unaudited)
June 30, June 30, March 31, March 31,
2018 2017 20138 2017
RUPEES DO wremre e emmmmemmmeemenn e
otal assals of the Company 5,891,505 5675 207 2,452 650 1 842 aG2
T otal intalihes of 1w Gomparty 1,078,750 1,078,750 774,307 510,972

Yearended Yearended  Yearended  Year ended
June 30, Junae 30, March 31, March 31,
2018 2017 2018 W17

Rupees ‘000

Total reverue of Ihe Comgany 3,466,913 2,842,085 3.469,552 2,919,454
Proft after lax of 1he Company 738,412 53,85 EB 7!: !ﬁ 508
Total other camprehensive {oss) / income of the Compeny ‘15%25' Zﬂ!,m; 3231

The market value of SPL as al June 30, 2018 is Rs 121.02 per share (2097 Rs 145.95 per share) L.e. an aggregata amoun!
of Rs 2.870 805 milion (2017: Rs 3,442 184 milion), The breakup value based on net assets of SICPA as par lntes!
unaudited fngncial statements as on March 31, 2018 1s Rs 247.81 par share (Msrch 31, 2017: Re 258 150 per shace} i, an
ageregate amourt of Rs 647 821 mikion (Maren 31, 2017 Re 691 572 milice)

Note 2018 2017
{Rupeos in "000) -
LOANS, ADVANCES AND BILLS OF EXCHANGE
Gowvernment awred / controbed firancs! institutions 151 56,453 942 47 795 089
Privale sector inanc:sl msbtulions 152 I370_101_059 297 555 950
435,555,001 345352030
Emgioyces 143 20,083,338 18 489,724
455,638,399 364,841,763
Pravision against doubiful balances 154 (2,137,851) (2,137.973)
ts:'soolun 362,703,790

po— 1k
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LD Loans and ad: s ownod | irolled Ungasial

Other fmangial instiuticns Tolal

2018 ot
[Rupaos = 000}

Scheduled banks
W W07

2018 ot

1511

1512

15.2

AL A |

1822

153

154

Agnauhural setor
ndusrual socior {16.1.4)
Eapot soctor VB2 1)
tousing moer (15.2.2)
OPes{15118151 D)

364,758
13,006,098
29,313,283

13,664,183

439900
4068338
25554023

13,734,068

3567 3567
203

364768
12,086,896
29,236,860

203
13,684,183

429,000
h063.318
25,557,800

13 734 983

$5,448.240 Arise 572 3,602 3387 i'&l‘“ 47,796 085

This inclutes excosure 1o the indusitisl Devidopment Bank Umded (IDIL) under Localy Manufactured Mathinery {LMM] ciucil ine amouning 1o
Re 1,054 mikon {2017 Re. 1094 mison), F lans and oo alvo ncduds Kans amouning 1o Rs. 13,000 mikon arxd M 340 78
midon (2017 s ¥3.000 mibon and Ry 34078 milon) 1o 108L which are secured by i Govemmart guananios and olher Gaovarman
sociedion espocihedly The Federal Govemmint Wi I wesing oeoer datod November 13 2012 had vanilered and vesied of assals ang
aldbies of AP s the IDBL win eflecl Aom Novesbar 13 2012, Tne Catinet C o Py ioe, i s p heiz on May 07,
2010 spprovad P ichaan of DEL In e Frivalsegon Progoen For Eany Implementation’.

Thews belnnces noude As 3279 milon (2017 Re 417 7 silicn] wiseh are recoveipbie Yom vanous nuncl nalasons ceuing o
Qanglatesh The roalisabity of these oalances & subiod 10 dnM he Gow of Pakisian andd Dangudeh

Loans and advancas fo geivate seclor financia institutions

Schiduld banks

Agricdturat sector
tedusirial secior (15.2.1)
Expott sedior (152 1)
Otrees {15221

Othar financial institutions

Total

2018

00y

w018 2017

Wie

207

784,043
101,492,647

263,202,00

2638144

744,204
T2.188.912

212028518

2485782

{Rupees in '099)
363,682 420501
10,840,707 8,892.563

1067725
112,132,954
262,202976

2,698 144

1.985,105
norsers
292225185
2485782

mlgaau 288.242 088

11.004. 331

79,101

207, 950

Eupon secior loans of schedhied Bunks ae fuly sacu/od apsnst 0omand promissory roles.

In the yaar 2045, Ihe Dank in contrusten ol u schme of 0 of two Danks duly tanchoned by Ihe Fecers! Goverrmend
undar Secton 47 of e Banting Canpenes Orinance 1962 and under Sacton 17 of the Stale Bark of Pakslan Act 1508. exlenced & 10-year
fnancng tachly of fis, 5 000 misan with @ Duliel paywant o masup and pencipal 3 maknty (0 an Islamic Commercial Sank (JCB) which s
secuted agenst Govermnmen of Pakistan (s Swun. The 10yer fackity was provides on the basis of Mucaraba to be remuseraled at peoft
sharng 10 decared by ™ ICH o6 &% serunaisive Curerd acoounts on esonthly basis (the last declared rale o (his msped 5 001% per
UM W accordance win the raquirements ol accourting Iemewerk of the Bank 1w 10-yesr Inancrg facdity Pad baen ocognizad at fair
waha an walial recogriton. The avcnized cost a3 of June 30,2015 15 Ry, 2498 miton (2017 Ax 2,465 mitico). The priscpel amownt (s 5,000
oy ol P Letiy song will 0 probl wl be recovercd o its matunity

The Wteeest 2 mank-up rate profie of the mietes! / mark.up Ceanng Cans and dovances is s iollows

2018 W47
N por )

Coseinned gnied | comimoded 300 piadie secke Anarcal rsiutons
Efphiyees 1an (whone appecabe)

0109.75
Die 10

Ow9s
Qlo 10

201 W00

s {RSPIGE 0 VOO enniise
Provision against doubttul essats

Opening balance

Change ‘or the pes

Fyverss durng he yoor on
lnsuance of preference shares of Zaral Taragiad Hank Limaed
Chah recoery

Clowng balance

[

9,343,435

203187
. 127

(3.20¢ 323}

2, 285
EX] 57,5! 7‘.|§7 973

P
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Nate 2018 2017
{Rupees in 000}
ASSETS HELD WITH THE RESERVE BANK OF INDIA
Gold resorves
Cpening balance 4,374,538 4,650,103
- Appraciaton / (dimnuton) far the year due 1o rovaluaticn 20211 727,819 [275,565)
5,102,347 4374 538
Siering securilies $26,510 450221
Gavernment of Indn secunhes 253,591 231 832
Rupge Luins 5,156 4 769
16.1 5,880,054 5,061,350
Indian notes repe ning assels (vable from the Resarve Bank of India 16.2 763,024 G537 554

2.1 6,652,678 5,758 914
==

Thess sssels were allocsled to the Government of Pakistan 88 its share of the assets of the Reserve Bank of Ingia under tho
peovisions of Pukistan [Monetary System and Reserve Baaki Ordes. 1847. The transfer of these asscis ta the Group 18
subjuct 10 fnal setlicment batwesn the Govomments of Pakistan and Indsa (also refer note 20.3.1).

These represent Pax Rupes equivalent of Indian rupee notes which were in cin in Paki until from
irculation under the ¢ (Monetary Sy and Reserve Bank) Order, 1547 Realisablity of these assels 5 subject to
final settlomant betwaen the Govemments of Pakistan and india (also refer note 29.3.1)
Nota 2018 2007
BALANCES DUE FROM THE GOVERNMENTS OF INDIA wmermme{RuUpees in '000)-—---—
AND BANGLADESH
India
Advance sgavisl printing of nales 19,616 39648
Henewabio from the Reserve Sank of India 837 837
40,453 40,453
Bangladesh
Inter affice balances 819,924 819,824
Losns. sgvances and commercal papers 17 9,893,926 8058,879
10,633,850 9,676,803
172 10674303 $.917 256

These represent inlaces! Dearng lcans and advances (Including commeccisl paparst provided 10 1he Gewammant of
Bangladesh

The reslisabdily of the absye balances is subject to final setllement b the Go, t of P and G it of
Hangladesh and inda (also refer notes 26.1 ane 26.3.1)

Note 2018 2007
<4Rup In 000}

PROPERTY, PLANT AND EQUIPMENT

Cparatirg Mxed agsels 181 109,008,105 110875814
Captal work-In-peogress 135 575120 463 089

109,563,229 111142503

P L
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19,2 Land ana Duknings of the Group are camed ¢ revaiued amount. The tatest revakiation of assets of 1he Bask was camed out on June 30,
2016 by VS M J Surveyors (Pv ) LI wheh resuted = & suiphus of Rs 33 270 milon The revalkuasion was carmad oul Dased on the macket
vilog wssessma being the 1@ value of Te lard and burldings. The carrnng voue of these astels ss 81 June J0. 2018 amounis lo Rs.
94 152 mUNun T Fare been o0 vilubson 1N Caryvg veko of 1he fevalued 3ssels would have been as foliows

2018 27
ssmsmn(Rupees in "000}emeeen
Freehokd lane 33.205 G2as8
Lessehaid bnd 163,442 157 418
Buildings on reehoid land 330,112 273712
lluidwgs on lnasehold Bnd £98.915 710,875
232334 3 388 53¢
183 Lend and buidings of 09 PSPC have Dewn recoided Dased on heir /evalued srcunt 35 appeiing in e 6 ol the PSPC

38 0l Jure 30, 2018 These sesets wore revalued on Aphil 1. 2017 by M/s igbal A Nanjee & Co. (Privaie] Limided based on ihe markot vake
assessment being the fai value of the land and buldngs. Their camying value as at Jure 30, Z018 amounts 10 Rs, 51 786 milcn, Had thers
Deen o revaluation of INgee ssals, twer camylng vakie wouk! hove Been ss folows.

£ 1eenoid bnd
Buiding on Masenold ng

184 Ceprecation charge for the year has boen allocaled as folows:

Ganaral 23mé ive and other “ 2421512 22738
Cunt of prining bisnk noles ard Prize Bondy 42 12378 4807
QoS 1,512 -
lualloz 2.270.030
185 Capital work-in-progross
Baksings on ¥oehold land 66473 53,538
akfigs on leatabold lng M 491 2200931
Fumene and fatures . 50837
OMce cauipment 48,190 23008
£0P geuprmant 39,544 w2329
Fiant and mach nory 45,422 4488
" WTANGIILE ASSETS
Sofware % 141,700 4,732
Capial workiin-peogrmes 167,533 102.822
08 ___07mee
1% Intangible asscis
Accumuniae
Azdioas Ascaareaitee
Cous Coatm Mot bock walus ot Arrast sote of
aralerred  daslyg tha anziiaron
e e e e raenfored  for e Yoo e um wmortastion %
wrr— |Rupeas in 900]
Salvwwe J0M 617,850 S V2sde Bwsoe BN . 8678 seases 141700 W-12
Fotwwe W17 410885 :.85) 037 838 M3 X]
- 39 . 08782 20430 3.3 $13413 & 117 PR S B S
192 Amcosation chinge o the year Has boen allccanes as otiows 2018 2017
s (RUPQOS IN 0ONG)memee
General aamvisyy stve and other exponses 4@ 35,500 azn
Cont of printing Dank notes and Prize Bonds 42

23 -
35678 321
D ——
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211 Carreal sccownts of Governatanty - paywbiv balarcex
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Py 34 FOC T
Sean /S 20,388 460
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Nole 2018 207
Current accounts of Governments - roceivable balances cessnsssssn{ Rupoes 10 “000)mememean
Govermment of Azad Jammu and Kashmir 5,515,438 7278247
Ralmways accours 27,588,675 20,518 688
238 33,104,114 36,797.935
Federal Governmant
Non-fcod accoun! 2,566,586 40,002
Zakat Lot accounty 7715414 AR AT GG
Other accoums 14 571 643 5 ?Z\‘J.&zu
ZG.BSJi“I 105.847,218
Provincial Governmant « Punjab
Nan-food account (26.818,268) 24 144 157
Zuakast fund sccount 1,093,706 753 583
Cther accounls 31,932.101 13,801 456
0,207.539 38 850195
Provincial Government « Singh
Non-food account 5,206,644 18,180,177
Zakat fund acceunt 1,728,036 1,634,243
Other accounts 1,156,070 424,120

71,180,750 20,358 650

Provinclat Government - Khyber Pakhtunkhwa

Non-taod aecaunt 20.940,678 20771904
Zokat lund uccoun) 1,422,711 1.261.569
Other accounts 2,998,164 473 163

25,:07.013 31.526.641
Pravinclal Government - Baluchistan

Non-foog accound 5,220,576 1183817
Zakal lung accoun) 1,002,334 LY ]
Other Rccouns 108,258 276,729
5|331 168 2409 724
Giiglt - Saltistan Administration Authority 15|8!7.920 $.239,183

These balances carry mark-up at rates ranging from 6.01% 10 5.83% per annum (2017: 5.89% to 6.01 % per anaum)
PAYABLE TO ISLAMIC BANKING INSTITUTIONS AGAINST BAI MUAJJAL TRANSACTIONS

Ih rapresants amount payable 10 vangus Islamic Banking Insttubans against purchases of Government of Paustan (GoP)
it Sukuks oy the Bank on B Muajjal basis (dederred paymen bosis)

PAYABLE UNDER BILATERAL CURRENCY SWAP AGREEMENT

A vilateral currency swap agreement (CSA) was antered batwaen the Bank and the Pecple's Bank of China on December
23, 2011 in order 10 promate bilataral trade, fnance direct invesimeant, provide short term liguddily supporn and for any othor
purpase mulually sgreed betwean the twe cenlial banks. The onginal agreement was renewed on 23rd December. 2014 for
u pened of hree years wah suerall mit of CNY 10000 milton and sguivalerdt PR, The bilateral CSA has bewn furihed
x16ngod on May 23, 2018 foe a punad of three years wint amourds increasing from CNY 10,000 mdlicn to CNY 20.000
millon and equivalent PXR The Bank has purchased and ulilzed CNY 20,000 millon agaenst PKR during the year with ihe
maturity buckets of ivee monihs to 1 year (2017 CNY 10,000 mikion with maturity buckat of three menths and six inonths),
These purchades have been fuly utilized as on June 30, 2018 and the same amounts are culstanding as on June 30, 2018
Interast is charged an culstanding balance st agreed rates.

o =t
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28 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

Note 2018 2017
(R in '000}:

DEPOSITS OF BANKS AND FINANCIAL INSTITUTIONS
Foreign currency
Schodused Danks 21,073,426 7.619.462
Hele under Cash Reserve Requirement 281 179,222 642 137,166 870

200,205 968 144 786.332
Local curmancy
Schedules anss 281 598,605,138 %16,202 260
Financial institusions 14,968,288 5,264,427
Others 79,521 77,520

613,652,847 524551207

813,948,915 £68,337.539

This includas cash geposiied wih the Siat Bank of Pakistan by Iha scheduled barks under regutalory requirements

Note 2018 207
OTHER DEPCSITS AND ACCOUNTS e RUpges in 000 jmeeee
Feraign currancy
Forwgn cortzal banes 54,830,209 47257 D38
Izmabcnyl o/ ganisatons 30825771 26,533,361
Others 35,566,507 18.013.438

271 121,222 587 91803837
Local currency
Speciel debt repayment 7.3 24,243,841 24243841
Gavarnment 74 17,850,342 17.860,348
Foresgn ceniral banks 2115 2,059
ntemational arganisations 6,574,320 15,302,580
Qthwers 30,534,489 24052 400

79,208.613 T2 861 237

2r.2 w 1664685074

D ————e
This includes FCY deposits equivalent to Rs 121.487.2 milion (bated an exchange rale as of June 30, 2018}, carmyng
ntorest @t sie month LSOR plus 100 bps, payabic semi-annualy  These doposts have been st off againsl the Rupee
cuunierpat receatle fram the Fodoral Govermmen! und bawve been covered undor Miristry of Finance (MoF ) Guaeanton
whilGly Mo WOF has agrecd 1o assume ail Latdilos and sk arisoy froen these deposds

2018 2017
The interest rale profile of the mlerest bearng depasits is as faliows. A% per ¥
Foeeign central banks 1.10to0 2.39 0581w 149
Inlernalional organsations 300t0 374 262w 309
Others 11510 1.92 £330t 100

Theae are miereat free and reprasont amounts kept in separate specal BCCouns 1o meet forihcoming foteign currency debt
repayment obigations of the Gevemment of Pakislan

These reprasent rupee counterparn of the foresgn currency loan disbursements recaivad Trom vasious infernational financial
instiutions on behall of the Governmont and cedited 10 separate deposit accounts in accordance with the wslructions of the
Government

[ - ol
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Note 2018 2017
PAYABLE TO THE INTERNATIONAL MONETARY FUND e (RuUpP @S 11 '000) -
Sorrowings undes
- Fund faciibes 2818283 7434843251 643,054 775
« Allccation of SDRs 232 169,100,744 144.326 457
912,584,992 787.381.232
Current account for adeninatrative chargas 40 34
12,585,032 T67.381.256

et s

MF provides financing % its member countiies from General Resources Account {GRA) held in iis General Department
GRA credit is normaly governed by Ihe IMF's general lerding policies (slso known 83 “creddt tranche”™ policies. which
provde Snancag for Balance of Payments [BoP] neacs)

Under GRA financing. IMF granted Extanded Fund Facifty (EFF) amounting %o SDR 4,393 millicn in FY 2013.14, having
repayment period of 4%5-10 years, with repayments in twelve equa! semi-annual Instalk A total t ol SDR 4.393
miticn has been disbursed under twelve (12) tfranchus of EFF. The repayment under this faciity has slarted from March
2018 and wit contina bl Seplembar 2026

Thig repeesents amount payable aganst atocation of SORs. A charge Is levied by the IMF on the SDR alocation of the
Bank o weekly inerest rate appicable on daly product of SDR

Note 2018 2017
Imerest profile of amount payable 1o 1ha IMF is as under ] % DOT AONUM ) esnnes
Fund faclities 2831 153to 1.99 10510163

The IMF levies 3 basic rate of inlerest (charges) on loans based on the SDR intorest rate and imposes surcharpes
depanding on the amount and maluily of Iha oan and the level of credil outstanding. Interest rates are determined by the
M on weekly bass  Charges are, nowever. payable on quanerly basis

Note 2018 2047
{Rup in "000)

OTHER LIABILITIES
Lacal currency
Provsion sgairs! overdue mark-up 291 9,419,828 8,662,726
Remiftance cearance account 1,432,952 2.216,088
Exchange loss payable under exchange nsk coverage schems 348,177 239.068
Oiwdend payable 282 10,000 10.000
Ui d loss on deri - net 27,277,082
Other sccruals and provisions 283 34,608,650 32,044 308
Psyatle 1o National Security Printing Company (NSPC) 905,862 5774851
Others 294 10,505 662 8,569,802

5‘“&9 67513 243

This represents suspended mark-up which is recoverable fram Government of Bangiadesh sudject o the fina settiermant
betwoen the Govemnments of Pakistan and Bangladesh.

This inchudes dvidend payabla on shares held by the Government of Pakistan snd Gowveramend cantrofed antilies
amounting 1o 9.99 milion (2017: Rs. §.99 milion)

Note 2018 2017
e RUPOES I 000}

Othor accruals and provisions

Agency commission 14,041,953 12.451,275
Prevision for employ comp: b 445 6,990,016 7.068 284
Provision for other doubtiul assats 2831 7,456,737 8,852.772
Trade and cther payasies 2,010,967 2,200,535
Other pravisons 2032 2,848 701 2,848,701
Others 1,200,285 841

¥ <« f" 34,608,659 32 044,
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20.31 Provision for other doubtful assels

30 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

Note 2018

....... [RUpOOS in 000~

Provissan agamst asscts hokd with ! recewvatile kom Govemment of Incia and

the Reseeve Hank of India

201y

Issue Departament 6,652,678 ‘ 5756914 |
- Banking Departmen| 40, 40483
6,693,161 5796357
Provision against assets recewable from Government of
Bangladesh
- issue Departmen! I - l l ]
- Banwuryg Department 163,578 853375
763,575 853,375
20311 1,456,736 € 862,772
29.3.1.1 Movemant of provisions for other doubtful assots
Opening balance 6652772 £.4911.494
Charge ! (teversal) los the year - net 76145 10.042
Diminution] | upprecin®on refaling to gold reserves hold by
the Resorve Bank of Indi 727,819 1275 585)
Clesing batance 7,456,716 5,652 772

2632  This represent provsion agans! Home Remiltence amounting %o Re. 260 363 miion (2017 Rs. 280383 malian),

Spocilic claims peramng to prowsion made agaast claims under abdration amounting 1o Rs. 1 600 million (2017 Rs
1,800 milhan) and othar provisan made in respect of vancus Kgalions and clams sgairst the Bank amounling to s
G8H.34 mition (2017 Fes 98834 millon)

294 The achdes labdity maintaines aganst oalances due rom Govemment of Bangladesh amaunling to Re, 778 399 mition

{2017 Rs_ 778.369 milion)

30. DEFERRED LIABILITY - STAFF RETIREMENT BENEFITS

Unfunded staff reticoment benefits

Note 2018

017

=—eeme{Rupees In "00Q)————

Fension 59,531.106 | [ 61733525
Gratuty scheme 56,885 48,754
Post ielirement modical barefils 16,440,593 21,7883
Benevolent furd schemea 8,429,555 1,602,183
Slemoniis pest relirement faclity 616,609 527,426
4433 85,134,748 85,701,264
Provdent lung scheme 874,695 959,344
86,008 443 86 660,608
Fundod 5131 celirament benefits
Pansion 44472 4098377 3,146 267
Total —So0T %0
M. SHARE CAPITAL
018 i 2018 2017
——={Number of shares)e---- “[Rupees 1 '000) -

Authorised share capital

1,000,000 1000000 Ordinary shares of Rs. 100 sach 100,000 100,080
I1ssued, subscribod and paid-up capital
1.000.000 1,000,000 =iy paid-up ardinary shares of Rs. 100 each 100,000 100,000

The shares of the Bank are held by the Governmeed of Pakistan and cerain
200 shares held by the Central Bank of Indla (held by Depuly Custoda
Regulations Department, State Bank of Pakistan) snd 500 shares neld by Ihe

[6—

Gavarnment conlrolied entses axcept for
n Enemy Property, Barking Policy and
b lcan s

—_n
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32. RESERVES
321 Reserve fund

This represenls aporapnatans made oul of e anaual profils of the State Bank of Pakistan m accerdance win the
provisiang of tha Siate Bank of Pakstan Act, 1958
322 Reserve for acquisition of PSPC

The Board of Directors of the Bank in 4s meeting hekd on June 24, 2017 approved the creation of a special reserve fund by
e naime of "The Reserve for Aquistan of PSPC* and appropriated an amount of Rs. 65484 million from "Reserve Fund” 1o
"Tha Resarve for Acguistan of PSPC”

323 Otner funds

These represent appropriations made oul of the surplus profits of the Stata Bank of Pakistan for cenain speciiad purposes
n accordance with the pravisians of the State Bank of Pakistan Act, 1956.

Note w018 017
33, UNREALISED APPRECIATION ON GOLD RESERVES HELD BY THE BANK {Rupoes in "000)
Dponing balanca 266,327 60 208 342 601
Appreciasun ! [diminution) lor the yaar 4us o evaluahan G 44 956,162 (17.015.000)

311,313,769 260,327,601

34, CONTINGENCIES AND COMMITMENTS
341 Cantingencies

341t State Bank of Pakistan
4) Cantingert lability in respet of guaraniess gven o behat of

Foveral Govemmen 14,687,551 16,819,529
Fegeral Govemment owned / conlrolled bodies and authorities 1.552,403 7.103,733
22250354 23&.28f
b} Centain employees of the Bank who had retired under (he Early Rati Incerive Sq (ERIS) in the

year 2000 had filed a cose against the Bank n the Federa! Sarvcas Trbunal (FST) for e anhancement of thair
amvtiemant paid under the abowe schame amourdng o Rs. 157 million approximatedy. The Tritunal has deaced the case
n ‘avawr of these empliyees and has arected 1hat the enttlemant undar the OV SCheme should inciude the eflect of
subsequent increases in cennin Sl reteemend and ather benelits. The Bank, in response fo the abave decisan of the
Trinunal Sed a Svil pobuon for ey 1o appea! in the Supreme Cout of Pakistaa. Iy peior years, the Harorable Bench af
the Supeeme Court of Pakistan set asda the jusgment of FST and aliowed empioyees 1o avall proper forum. The
employecs have fied an sppesl in tha Honorable Lahore Migh Courl, Rawaipindi Bench, the decislon of which is pending.
The managamant 15 confident that the Bank weud ol have (0 bear any asddilionsl expenditure on this account and,
accordingly. no provision has been made in this respect.

c) In adation t ese cams, (hewe ara Sewanal othar invesbgalions ¢ Wwsuils fdod by vanous parlies as a resub of the
regulatany schions ¢ invoshigatiuns laeen by the Uans in &3 copacdy as regulater and bankes 10 Ihe guyerntmenl, wirch the
Bank 5 Cungndly conlesting in vanous counts of laws (lorume The management af he Bank_ bebeves that the Bank has
reasanable aosibon n respect of these ligatons and acceedingly no peowision $or any lisbility may be needed in the
conscligated financia statements.

Nots 2018 2017
{Rupeas In '000)

1) Othr t2auns agansl the Bak nol ackionledged as debis 311 333265 151 153

341,11 Thase represant vanous Claims filed against the Bark's rale as a regulator and Canan oMer cases.

3412 National Institute of Banking and Fl (G ) Limited

The France Act 2015 extendod the scope of senices covered under Islamabad Capital Taerflory (Tax on Services)
Orainance. 2001 (ICTO) and some new servicas were Draughl within Ihe purview of sales tax which are detaled in schodusa
to the ICTO. Dunng the year 2016, 1he Institule 1aceived 8 notce kom the tax department dated January 20, 2016 daiming
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1hat (e seevices pravided by the Instdute fa within the purviow of senal numbers 13, 19 and 38 of schedule 16 the ICTO and
accoatirgly the Instiite should get itsel! registered for seles tax, otlan Saks Tax Regastation number (STRN), file relurns
1o sx monihs from July 2015 to December 31, 2015 and sesttle the oulstandng hability in respect of sales 1ax loe thase six
moaihs, The management beheves thal the Institule doss nol fsll under the purview of seriai numbers 13, 19 sag 38 of
schadule 1o the ICTO mainly on the grounc that NIBAF s a trivning mistitute and s not llabie to be regrstared under sales fax
an services. A reply was sent from the inslituite's managemant 10 the Assistant Commissioner inland Rovenue (ACIR)
pstifying the nomlpplacabllllv of serial numbers 13, 19 and 38 of schedule to the ICTO to the Instifute. Mawever, the ACIR

ined the tax depardment's view ard ordared the comp y rejistration of the Institute with immediate affect Mirough
its order osled Februsty 18, 2016

Moroover. I Inslitute raconed @ show cause natice on March 10, 2016 far fling the tax ratwns for the penod from July
2015 %0 December 2015 and payment of the due amount of sales tax on sewvices. Subsequently, fhe department passed the
lotlowng order on Agrd 11,2016

a) Imposition of sshes tax ameunting to Rs 13,875 648, snd

b) Imposiion of & penalty under secticn 33(1) of Ihe Seles Tax Act 1860 for non-8ing smounting 1o Re 35,000 slong with
calault surcharge and panalty under section 33{8) of the Sales Tax Act, 1690

e Inifaute challgnged the above arder passad by the ACIR telore the Commessionor Irdand Revenua Appeals Il (CIRA)
Hawever, Ihe matter was decided agans! the Wstifute

The Insiitute, based an the adwoe of its legal counsel, s of the view Ihat 1he Insstute Nas vald Qrounds wint Ierg are fal
chances of success belore e Honoadble Islamabsd High Courl. Accordngly, no provsion has been recognized n those
led financial ws

3413  Pakistan Security Printing Corporation {Private) Limited

a) Ine Corporation @ detending cerlan cases Hed by is ex-empicyeas on acoeunt of Ihair rei nent in the Corp
and compangation 1or 10ss of their jubs Mansgemen| i thal the peohabity of any significant laaaty arsng from
such cases /s remote.

b In the previcus years e 1ax authodities intiated p dings dor dment of d assassments 1or tax years 2004
fo 2008 by issuing notices under sections 122 (84) read with 122(8) of the ncome Tex Ordinance, 2001. The amended
ordars were passed and Cerein demands were rased for which the Corporation subsequently Red rectification
appicaton as a resull af which the demands wera mctfied to Rs 34 8 million The Carporation, having pasd the aloresaid
net domand of Re 34.9 milkon, had filed appeals before the Commissioner of Inland Revanue - Appasis (CIR(A)) which
were deodey ag: the Corp ne C 1, further Sled appeal belore the Appeiiate Tabunal Inlang Revenue
{ATIR) which vde order dllod Juna 28, 20156 pmul?y upnnld th aclion of the Additiona? Commissioner Inland Revenue
for amanding the aforesaid assassments.

Furiher, the Corp 's miscellancous appication bofore ATIR on the metier of allocation of cxpenses has boan
dismussed. Auhnmwuomn-mmascmmmmwmm&m.mwmdwwh
pendng 1o date. The managemenl, hawever, is continuing with its viaw ®1at the net d will dy be "
and the amoun pald o8 relunded ¢ 3djusted in lavour of the Corporation
Note 2018 2017
342  Commitments {Rupoes in "000)
3421 Forogn curency forward ang swap conlracts - sale 1,112,127,341 935.079.726
—_—
322 Formgn currency forward and swap conliacty - purchuse 24&!“409! 498,678,723
423 Fulumes - sple 41,585,750 43,030 829
* O —————
3424  Fulures - purchase 26030‘91 35,430 568
_——
3425 Capilaf commitments 34251 8241 272.021
34,251 This represents amounts committed by he Group 1o purchase assals
from successiul badders
3426  Lettar of gusrames / credit 1,617,255 A.701.000
—_—=

= N
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3427 The Bank has & commitment 1o exlend PKR equivaken % CNY 20,000 mition 1o Peopw’s Bank of Ching under bilateral
curency swap agreement as disclosed under nole 25 16 thess consclidated finarcal statemeants,

J428 The Bark has made commatments {0 exlend advance under wiys and means Bmils to Ihe Provincisl Goveinments of
Fakistan, Gowernment af Azac Jammu and Xashmir and Gdgh-Sakstan Administration Authorily in the noermal course of fs
cperslong The wulifsed imis 85 on June 30, 2018 amounted 1o Rs. 44,568 milkon (2017 Rs 67,325 mikon)

in cast tha Governments exceed thesr respeclive ways and mesns limits, tha Bank charges & peasl rale of 4% over and
abova the normal rate of return on the amount exceeding the watys and means imit

as, DISCOUNT, INTEREST /{ MARK.UP AND !/ OR PROFIT EARNED Note 2018 2017
wrwrmmen{RUPEES 1IN V00)aianm
Dacount nleres! f mark-up on Governament (ransactions
Government secunbes 351 209,210,293 171396674
- Fagaral Govarnenent Scrps 82,707 02,769
- Loans and advances to and current accounts of Governmants 352 802,940 442256
Securites g unNoR 39 10 resell 74,134,857 63.193.756
mterest noome on peeference shares 4,198,938 1303688
Relurn oo ioans and advances lo inancal mstkutions 10,231,755 6.400.581
Forewn currency loan and advanca Including Sepusits 11,435,150 9034737
Faregn cutrency securites 11,505,756 8970858
Pratit on Sukuks purchased under Bai Musial agreement - 1142
Olhers 4,443 508
STeveess TETEOET
351 Tha represents income eamad on Markal Retated Treasury Bils, Market Treasury Blis and Pakistan Invesiment Bonds
2018 W07
352 inlerest profsa on foans 8nd Advances (o faciflies are vs under: —=={% por annum}....
Mark-up on laciity €01t 683 8831060
Acdtiooal man-up (wheve ways and means facify imi! s exceeded) 4 4
Note 018 2017
36, INTEREST | MARK-UP EXPENSE ssssssiae RUROES 0 D00)-rvrrmee
Oeposis 28,337,573 10,087 345
S sold under ag i to repurchase 1.143 509 162,737
Return on Suluks purchased under Ba1 Muagal agreemant 1,168,403 1738682
Charges on allocation of Spocal Drawing Rights of the IMF 1,085,141 388.071
Olhars ;,05 8,009
3, 31,350,544
3 COMMISSION INCOME
Marke! Treasury Bits 7 2,763,675 1183377
Managament of putilic debts rs Bre0r2 950,638
Prize Bands and Nationai Saving Cenificales KT 454,233 453,422
Dl ( paymen| oecers 7,278 8.408
Olrers 138 51
‘I ; ?.50|I194
na These rep i edmed from services provided 10 Ihe Federal Government.
3u EXCHANGE (LOSS}/ GAIN - NET Note 2018 2017
sesememee{RUDOOS N 000)emeeen
Gan / (loas} on.
Foreign Currency placemants, daposils, securtas and other accounts - net 51,992,338 21.802.181
- Forward cuvers under Exchango Risk Coverage Schame (2,690) {109)
- IM# Fung Faciilles {109,358,935) 2,642,689
- Special Draming Rights of the IMF {14,945 566) #0160
(72.314,853) 24524 901
Others (2,293} 26
Exchange risk fee income 36,047 44.281

2280199 24560638

39 SHARE OF PROFIT FROM ASSOCIATES

Securily Papers Limiled 370,008 14,058
SICPA Inks Paaistan (Private) Limited 1.351 vz.'ig_a_
e 7“ 691,417 26108

e
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40, OTHER OPERATING INCOME - NET Note 08 2017
{Rupeas In "000)
Penolties leviod oo banks ared irasndial imstiluhions 1,517, 846 1131474
Licerse | Cradit Inomaton Bureiu 108 /eooverod 967,218 iiGe,202
Gen ) (oss) on sake of nvestiment-aet
Faragn - ‘al far vailue theough profit or oss' 2,310,012 29,549
Gan ) (Loas) on restructunng of exposure of Zaral Taragial
Bark Limiled and Housa Bufdng Finance Gompany |Limiled - 3.311,703
G L Less) o0 remeaseamon! of secunhiog Llnssday
sl vakie roagh peonil o sy (3,947.032) {4 320,365;
Heveran fom sale of Pree Honds 10 Gouvernment of Pakstan 438,075 5,308
Cthers 11,973 110,996
000 408
| ————  ————
41 OTHER INCOME - NET
Gain on duposal of property, plant and equipment 13,829 4,340
Liabiltses 8nd provisions writlen back - net 11,351 11.780
Grant income under forelgn assstance program 18,090 9064
Mhaeis 41 753,250 268,855
796,526 302,048
—_—
411 These include service charges at the rate of 0.12% of the total vatse of re-issueabie <ash deposiled by varcus banks with
SBP & g Senvices C fleid offices and NBP chesl branches.
42 COST OF PRINTING BANK NOTES AND PRIZE BONDS Note 2018 2017
e[ RUPOES 10 000]cconnnces
Raw material
Operng stock 1,144,470 974 562
Purchases including i transi 1,087,202 659 459
Closing stock (1,025,080) (1,144 470)
7,906,592 196,580
Sataries, wages and benefils 421 1,226,762 | 53,763 |
Stores and spares J4e 812 5624
Fuel and power 98,020 4069
I ancy 6.497 A0
Fransandalion 1.6%7 BE
Henl rates and 1axes 7,048 Bat
Deprecaton 184 r23r8 4667
Prowision far absciete siores and spares - net 4072 .
Slock-in-trage - nat 809 .
Repaks and maintenance 40,680 2.585
Amoetisation 88 5
1,823,583 73,082
Manutacturing cost 9,730,175 272,662
Qpesning wock-in-process 746,330 931,478
Closing work-in-process 1 144 7463
(597.814) 145,148
Cast of goods manufacturad 9,132,364 457 810
Opening stock of finished goods 234,216 182,913
Clesing ssock of frvshed goods 4,359 1234.218)
220,357 51,323
Cosl ol finished geods purchased az2 - 8,721 464
9,362,218 9,127 571
———uy
a1 Safacien, wages and berefils include Rs 287 542 milion (2017 Rs 12 B62 millicn) 0 respect of staft pansion
22 This repoesents bank notes pnting thayes pasd 1o PSPC until June 13, 2017 al agreed ralos under specilc arangoments
PSPC bezame parn of the Group cansequert Io its Acquistinn by the Bank etocthe June 14, 2017
43 AGENCY COMMISSION

Agency commssion s mainty payabie to National Bank of Pakslan (NBF) under sn agreoment far providing barking senvces
%0 Faderal and Provncial Governmaents as an agent of the Bank, Furthatmore, a small paron of the agency commission &80
portaing 1o Bark of Punjab (BOP), which was appointed as agent of Ihe Bank, to colisd Gavarnment af Punjad’s laxes and

receipts
v e -
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35 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES
Note 2018 017
GENERAL ADMINISTRATIVE AND OTHER EXFENSES - {Rupoen in V00—
Selenas and other banadits 10,969,888 A570 672
fotromuent bacetos 4nd $Mployees’ compensatod absonces 441 9.742,067 75 921
Caontnbution 1o Employes Stal Wellara Fusd 116,890 -
Font and taes 119,403 55481
Yeuranoe 72,609 49,963
lecinety. Qos and wittne 436,201 385 577
eprociator 18 2421542 22737363
Acoditisasion of mangble assots 15 35,590 121
Repaws and mainignance Ja6 ua8 047 oy
Dwactory lee 1472
Ao e rahon “4.7 17,868 14337
Legal 3nd orcfessionsl 46,423 53,536
Fund managers f custodian expenses 953,982 475,609
Trawoling exparsas 676,197 543,452
Dady grparnos 127,298 105 954
Funl 78,576 43 876
Conveyarce 26572 z2agay
Postages, telegram £ lelex ang tefephone 159,538 228 028
Traning 121,030 122709
St onery 32,300 23.881
Remitance of troasura 147,520 152,836
[Bocks ANd Nawspepers Were I7 288
Aernannl ehair 17461 -
Adusisnmuent 5788 42 55a
ihidorms e 38329
Qinhers BGT 63 udB 245
27,703,661 22447 7AL
i i un rolutng 10 defined coninbuson plan aggrogating s, 347 887 milion (2017 Rs 238 396 milkun)
Awditors’ remuneration 2018 01
EY forg UY Feed A F Fergusan Tain
P s KNG Tolal ® 5 Cu
[Rupaes in 030
Stats Bark of Pakstan
Aol leo a0 3,300 €500 3.500 100 no
Dt of Sochn! posenses 550 550 1,900 00 5 1002
Inse i3 7.700 3500 ‘r%%‘ Ta0>
BAP Banking Sorvices Comparaticn _
Fadh e £0 2,50 2590 5000
i T—— - | -
1585 3480 . 3130 3 )
Natisnal biatitune of Banking snd Finance .
Mt A . 0 s - 2 "
9l PGS o gepeecon I I I 13 L '43 l . | l n [ v L 1 ”1}
. ns 20 . F; 0]
AP
Fergueon & bt
Patistan Sscurity Printing
Asie for . 1,953 1, - ] b
Ot of pockst expossmy l - ” QL @L : ” ~][ - l
' (Xl 3 - ) ar
—re Ty ug‘&‘ Teon & 74 357
Statl retveenont benef funded |Stata Bank of Fakistan ang $8¥ Banking Services Corporation)
During e you e actua‘inl vatastons of e delined beneft ctiigalisns wans cartied out under the Projeciod Uni Ciedi Method usirg
2078 20497
Dvscount rnte foe your ond oblganon 2.00% pa. T % pa
Salwy increase rate (where applcatio) 100N pa BTE%NDA
Peanign indexatian 1216 (WHaig aoeicutie| T5%pa 625 pn
Modcol oost increase fate 9.00% p.a. TIS%on
Porol Do INCIeasd ramw (whe o appikatio) 10.00% p.a. 875%pa
Personaed Lencvar
s8P 2.5% pa, 48%pa
BBP-ASC 15.00% p.a, E2% pa.
No'mal rebramant age 60 Years 80 Yaars

regacding funure movtaly & based on sctuatal advics n c with p

W
Paksian Tho rales assumed ae based oo the acjusted SLIC 2001 - 2005 mertalty Mavmh 1 year setback
o=

ard experience in
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Tmapmsumndodooﬁmwmng.msmlcmomunwmm. Ihe mest signticant of which are detaded Deiow:

Discount rate risk
The tisk of ges in | 13t $ine rale 15 based on Sorporats f govarnmant bands, any decresss n Hond peids wil
ingrapso plan iabiites

Salary increase | inflation rink
The nsk Iha! the actual safary iIncrease are higher ?an Ihe expecied safary Increase. where Denalits are linkod with inal salary 8t the bme
of cossaton of service, = Hkely Lo have an mpact en liakidy

Pension Increase rak
The risk 13t the actusl PENON NCIEase ar Hgher han (he expACd WNeTa Denatis are being Paid in form of Moninyy pensice. s lkely
10 have an mpsct on Sabilty

Mortadity risk
The risk 1ot the actus! moriakty expevience is dghter than that of expecied (e ®w aciual Ifo axpeciancy is longer than assumed

Withdrawal risk
The tuk of actual wihdvawals experience may diftor from Ihal Bssumed ks #9 Zirculaton.

Change in prosent value of defined beneld obligation

e meene pons

Freaend vk of Sehedd vt Shign ek oe Ady 13047
Comvind v ot
wARow SO 0N Bxined Dase W stz
Werotis pad
Vaadty kawfered o S0 - BSC
Merwamrersenti.
Achsadnd (e | uses VoM Gngae 1 Frarcial maumpions

Laperiris
Proaart vakio of telinad Deses! stigaton s oe v 30, 2018

4Rapaet in 001}
POORONE voho 3 Dedmed Damale shigaton ea 3 sy 1, 5010 51010 %4 ez FLRESTS LI 40 450300 D1 A3 B4
Corone savies cou Vor e a0 e AN 22004 1235300
Therawt cou on cefaed Boarkl chigesan 400,138 e LNy 11044 M rse 5 880 300
Donofits pakd oA 808 05} (L8 2 1301 804 1848 (0714 1y
Harasurvrern
Achaety (gavm) | XnITs VOm changes 1 Feancet caaetplans Ao sn - 30 052 [LLE AN (R0 3380024
1 aporurce wapareents 101 T 3 A
4 7
INPA0NE vt o SEnad Baeshe St sl e 30 Saw 30 NN

Rarme. L isgd in I fab, af N

an

S manns
Gemtatty retirement Benorsient
Posalan ach ca Tund sck Post retiremer Tawsl
banaline I
4R n e
At i goan | foaven | bom chargm © e arurplons . . . " - "
Leparencc sy nave A 1438 470,992} 2830 {858 13120921
12844450 (RCEE j4e 083 321,49 133,543) 11.832,329)
o
Pest
Ste monthe
Cralisty etvamant Barevarent
Pension e medical fund ook posl Artrevesl Totel
Bty
Mugess i 000)
~ Aeduavel gaetn | (Koae) Yorr Shunges o frerced serenaions aniesy - (ee.e33) L] 15580 15001424¢
- Lapererce adpureerts (1108930 1,584 TIT 034 3300 11,121 (]

wﬂ L* ﬂm 11812 250 g-‘l AlO!

fee= i@
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37 STATE DANK OF PAKISTAN AND ITS SUBSIDIAIES

idated profit and Joss nccount

un

L o
Cratuty retirement Berestient e

Movoment of prosent valug of defined benoft obligation

A recogrmtd bt o Suly b 2040

Arnp it ooy wias) W B Coes R oY rofd esd boua sccous
L A 1)

llosalin pad vy B yr o

Lrytapom cotriuton

A O e bt of June 0. 2010

e e N T AR )
Jrmam ] TG aoh 11 N Cr Tk ] A a0 2 haen acTmem
st anaereey

TREEEN S BV 10 YO

L SDeoal CIWEAEON

P (Ol Setdtes M June 30, 201T

Persue Boat retbinnent Totw
wrene medcal fund schars
onelis barefite
“Rapoon I» WO
1040 229 se a0 6207 nin 1571600
4mmray L 1057 909 nan anres 101268
M P o 11,941 - H‘“‘.\‘
PPV | S, {2 N— 1 S— 11 1)
Vo it
Bx marahe
Cratuty retirement Beravolen
Possion Schore modcs furd schem: .‘l m. You
baselics
e e e W pO2S |n TVOT)
1,57 080 srn am LERES PR 1AM
4013 o 1500007 1104 bINE) v ey
. 9 19430
R S 17 1 S . AL
-
Paat sie
Gretudty  ebvenant Benvsiert
FRONEO  puneme  Aedenl  fungschoms P . Lo
benaits Bte
{TRAPS00 T WBBher vommrns s shamess b sttt s
LLRERE .1 2N 18021 PR 50008
343031 10,266 L8t AT YOI 1ran
24 140 RN sz 5) 30583 333028
o 13,800 eo213 0.481) e 11,288,783}
4 . " . 1969

00 Ag

L2 L M i S X 5

The ivily of the defined Senefit oblig: in the weightad principal s
Impact sn debned Sunehi otligeion - cisese |
Change Ia Inosnase in Cecroma in
B e Ll L LITR 22 —
Dazoxt ras " EERAIN - 140870
SseY moowic 1 ™ 410,145 198,900
Horkin screese tals "~ | 000 348 11042 5813
L ) 1 Yow 12 48 i o
Geatusty
Owanad reie ~ 10034 12408
A OO T " 1200 110 M)
Foux et rodial berabl
Dncooe! o ™ meary LITRAd
ﬁ:ﬂr ot " & 000 e
Past rebvuvadd megcs cost rozese ree " 1M 1528 500
Lapouiot mamtnly roes | Yow (17255 e
Hesevutern
Checnd Ce I~ emn am
S0 ORI pons (it bene i
ot rebe
b
Sty | Ve poca rrdoese fe ': .::m |::=!

'lhommynmmmb.odm-mnmwmmwmmcmﬂam Viren calodating

the sensthity of ha dofined Danafit axiigston 1o aig
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Duration of defined banefit abiig
Soatelt Post redremant - S manthe poal
Posslsn  sehama el g uchome  Tivameet
besaima Secanite
1750 wRGHAn] SVErngn Swaipt oF I DOAART DISEN chhgusn 3 1y « B

Estmated 0xpensas to be charged to consesdalod proft and loss account for the year ending June 30, 2019

Based o0 i scluutial schice, the management esimates $at charge i reapact of defined bensft plans for the year ending Jne 30
2079 would Be a3 Tolows.

s o
R G 0y e b wad olinget owy
ATELRE CARG OB 10 TR (AR pisW ot ices sl

StaM retiroment benefits-funded (PSPC)

Dunng the year. ihe acluanal vadeters of the cefined benafl obigations were camed out under the Fropcied Usst Credit Method using
the flomng sgnifcan! ostumpbons:

2018 2047
- Discount rate 10.00% p.a E2%%pa
sabylouuu raie 1000%pa 526%pa
Pension ycivase cale 0.00% p.s 5.25% pa
Assumesons mgarang fulure morallly am baded o advice in LR n Pakistan

Ihe rates assumed am Based on the adusied SUC 2001 - 2005 moetalty tatias with 4 youumwt

Through £5 lunded deleed buneld plan. ne Groug is expawe Lo 8 number of r5ks, the mes! sgniticant ol which ane Sotsiod below

Assel vosatility
Ymmwucummumlm'mm-muhmmlowabmm I plan assats underperform this ylakd,
this wil ceale a doficil. The fund badigves hat doe wummmdmmumwnmmammmnswn,
mam:mmmwngmmm

Infiation risk
The mupnty of e plan's tanefil sblgabons are Inked o WSl snd Pighor inflatien wil lead to higher fadibes Howeens the lune
marages pan sssets fo ol sot ahalonaty pasty

Lde expoctancy { withdrawal raty
Tre majonly of ¥ plan's oD8galons a1 10 provde on with the Co o on acheving mtemunl. Any change ©
Me expeciancy / withdrawal rale would impact plan |ethes

2018 07
a recog n the consclidated bal, sheet are d as weere{RUPEEs i VO e e
Present viloe of defred bened! obigaton 5.786.238 4957 302
P valoe of plan assals [’:22&’! {1.81 \.ossz
L8377, _33aE 367

e Nl
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Movement of present value of defined benefd obligation and fair value of plan assots

2018 017

ceeeef RUPOOS 0 DO }ereemeee
Prosent value 88 al July 1, 2047 4957302 6,005,357
Ciscontinued cperstons - {1.674.19€)
Empicyoss transferced 1o NSPC - 124014
Curmnt seevice cosl 58,208 47280
Inferos! cos! of dolned Benedt cbigaion 445191 455,42
Ninewrits pvd gunng the yeal (223.980) 1278452}
gl s o oonl =
Aduanal iemauserumien! ss 3420 228.021
Piesent value as 8t June 30, 2018 5.788.233 4.957 302
Moverrant In falr value of plan assots
Fair v a3 ol Jdy 1 2017 1,844,008 2,383,162
Discontnuad cperatons . (635,708)
Erpioyens ransforred from NSPC - 67,934
Espocted retum on plan assels 460,716 182,810
Coninbutcn made by empioy 76,844 83,163
Berafils pavd during the yoer 1223,980) (276.492)
Actuana! remepsurement {loss) { gan {134.754) 5.164
Fak vaue as ¢ June 30, 2018 1,608, 1811038

h E————

2018 2017
[Rupeas in % {Rupees In "
'000) '000}
Plan assels consist of 1he lollowing
Equity imylrurenss 532,186 2612 r2ram 322
Debt insrumanty 700,260 a4 679101 2842
Cash and cash equvalent 946,867 4247 88 115 41.35
2,220,313 2,389.970 100.00
Less: Partainng to NSPC [being the mulll emgioye: und) 539,452 —ie. 578,138
1,685 861 7811098
—

Amgant rmcogrsed in the consolidated prolit and loss sccauwnl

Cunent sarace con 58,305 2668
Net nterest cost en dafined benait obigelon 287475 14 059

—til, 873,
A gnised in i d other pr va Income
Remoasuremant (loss) [ galn en obligation
Actuwid lossas) f gaing from changes in fnancis assumptions |548 420) (10,527)
Remeasurement {loxs] | gain on plan assols
Actial nel kas on plan assats {134,754 @2n

(803,174} 110.814)
Tha sensitivity of the dof) benefit oblig o changos in the principal P s
fmpact on defined benefil obdigation -
in /(0 1

Changein  Increase in Detrussa in

e {RUPO DS N DI emmee

Porsion

Discount rase 1% (6ra,172; 746,201
Salary growm rale L] 207 553 1194,040)
Pension ncexation (e 1% 553820 {470,282)

Trg ubuve sovsivty anaiysis are based on @ chunge in & assumplion whie helding sil other assumptions constace When caloulaling
1he seapitndy ol Se dolnea Donelt 20¥alon 10 sapod; Actuanal W% sarrwe method (present value of I Dol benefd
OEAROIKE: LECuind Wi the projecied Ut crodt meihod &t ihe end of the repomting periad) Nes been appled as whan caloudyling e
Aobiy of ak sCNEmas Weonsed wihin Ihe consolaaled DAlanta shoet

Ouration of dataed benes ouigat
Th weizhtec avarage duraton of 1 cafingd benels cbiigaton & igvm

s alud
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44.4.10 Estimated oxpenses to be chargad to consolidated profit and loss account for the year ending June 30, 2019

47,

Based on (he acluarial advics, 1he management estimates that charge in respect of defined benafit plans for the year ending
June 30, 2019 would be as follows:
Pension
8
s RupOLS In '000)
Amount chargeable to the consolidated profil and loss accoun! Augu 343,032

Employses’ compensated absances

The Group's lisbility for amployees’ compenaaled absences determined through an actusrial valuation carried oul under the
Projectad Unit Credit Method amounted to Rs. 6,890.016 million (2017: Rs. 7,096.354 millon). An amount of Rs. 1,626,349
milion (2017: Rs. 281,385 million) has bean charged to the consoiidated profit and loes account in the current period based
on he acluarial agvice, Expactad charge in respect of the scheme for the year ending June 30, 2018 would ba Rs 1,077,942
malion. Tha banefits pald during the year amounted to Rs §,734.717 million (2017, Rs B58.791 malian), In case of 1%
ncrease /| decreasa in discount rate the nat charge for the year would decrease / Increase by Rs. 423,400 mélion and Rs
485,945 millicn respectively 8nd the net liabllity would also be affected by the seme amount. In case of 1% Increase |
decrease In salary rate the nel charge for the yeer would increase | decrease by 499.455 million snd Rs. 444,068 million
respectively and tﬁo nel liability would also be aMfected by Ihe same amount. The weighted avarage durations of the labllity

sgainet employ pensaled ab for the Bank and the Corporation are 9 years and 4 yaars respectively
Note 2018 2017
TAXATION {R in *000)
Current - far the year 905,828 4,602
. priot year 12,585 .
Doforred 129,702 812
] m‘ni Slﬂl
PROFIT FOR THE YEAR AFTER NON-CASH AND OTHER ITEMS
Profat before taxaton 176,720,768 238,089,011
Agpusiments for.
Depraciation 18 2,495402 2,273,363
Amortisation of intangible assets 19 35,678 323
Provision / (reversal) for:
« retiremaent benefits and employees’ compansated absences 44 9,742,967 7,691,921
« lpans and advances (22) 16,139
- giminution in value of Investmants - local - nel (39,475) -
- other doubt!uf assets 76,145 16,842
Gan on restructurng of axp 8 of Zaral Taraqiati Bank Limaed (ZTBL) and
House Building Finance Company Limited (HBFCL) . (3,311,793)
Gain on dsposal of property, piant and acuipment (13,829) (14,340)
Share of peofit from sssociste (691,417) (26.196)
Dividand income {415,000) (12.248.843)
Eftact of exchange gain on cash and cash aquivalents 111,510,273 1687 144
200,421,488 234,134,201
CASH AND CASH EQUIVALENTS
Cash and bank balances 5 586,651 2,180,857
Local currency - coins 7 969,487 861,880
Forelgn currency accounts and investments A 991,942,236  1,444,739,183
Earmarked forelgn currency befances 9 12 277,462 10,319,532
Speclal Drawing Rights of the IMF 10 592727786 81657319

1,065 822 1,521 768,557
- oatan e
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RELATED PARTY TRANSACTIONS

The Graup enters wilo Iranssctons with relaled parlias in ils narmal courte of busmess. Related parties include the Federal
Govarment as majar sharanoldar of the Group, Provinclal Gavernmands, Gaveenment of Azad Jammu and Kashim, Gilgil-
Baltistan Administration Authority, Government controlled antarprises / entities, retirement benefit plans, direcicrs ana key
management personnel of the Group

Governments and related entities

ihe Group 15 acing as an agenl of the Federal Governmen! and is responsidle for funtlicns conferred upon 88 drsciosed in

nGle 1 1o these consclidaled financial el g from and wansaction wan the Federal ang
Provincial Governnents and related entities not d alsewhere in the lidated financial are piven
balow.
2018 2017
Transactions during the year werees{ RUDSES IR '000) mwrrers
Creation of MRT8s o.uuluoloon 6.250.800.000
Retirement / reliower of MRTSs 7,99 000 5.798.530,000
Quistanding foreign currency SWap conlracis - eo.nalzoe

Commisskon Income from sale of Market Treasury Bills, issuance of Priza Bonds, Natonal Saving Cens ang
ranagemon! of putdic debl (rafer note 37)

Romunaration to koy managament personnal

Koy management personne! of the Group include mamders of fie Boacd of Dirstlors of the Bank, Governar of the Bank,
Deputy Governors of the Bank and other executivas of the Group who have responsilty for plenning, directing and
condroing the activities of Ihe Group. Fee of the non-executive members of the Board of Divectors 15 determined by the
Board, Accarding to section 10 of the State Bank of Paiistan Act, 1956, the remunaralion of the Governcr is determinad by
the President of Pakistan. Depuly Gavernars are apponied and their ries are fixad by the Federsl Governmnent. Details
of remuneralion of key management parsonned of the Group are as follows:

2018 017
{RUpeas in '000)
Short lerm employee bengfit 690,178 483614
Post-amployment banslit 146,447 6,188
Loans dsbursed during the yesr 149,451 €0,458
Loans repaid durng the year 141,584 77,387
Diraclors’ faes 15,047 13,504
Numter of key management personne! 8 krd
Short-lerm benehls include salary and beneéts. mecical benefits and Iree use of Group d cars in dance with
thell entileenents Post employrment benefits miclude gratuty, ', b lend fund, post retiremant madical bansfils, six

months past retiremaent fackity and conlributory providen! fung
RISK MANAGEMENT POLICIES

The Group is primarily subjact 16 interest / mark-up rate. credit, currency and liquidity risks. The policies and procadures far
Inanaging these nsks are oullingd In notas 49.1 10 49.30 1o these consalidated financial statomenls. The Group hos
designad and implemenlod 8 framowars of conlrels 1 donhfy, monilor and manags thase rsks. The semor management is
responsie for auvising the Governor an the iranitonng and managemenl of these rsks

Crodit risk management

Crecit risk is the nsk that ana party to a firancial instrumant will fall 1o dscharge an oblgation 8nd cause the sther party to
nour @ fnanciad oss. Credit risk in the Group's portfolo s moniiored, raviewed and analysed by the appropriale officats snd
e exposre s controled (hrough counterparty and credit smits. Counterpartios are atocated (o 8 parbicular class based
mamly on Meir credt raling. Foreign curency placements ¢ made 0 appioved currences and govamiment secunties
l.ogns and advances 1o schenuien Banks and Fnancial instauticas are usually secured either by Governmaent guarantpes of
by demard promessory nofes. Equily exposures tased on Meir nalure are nat expascd to credn risk Geographicat
exposures are controlled by country imils and afe updaled as and whan necassary wiih sl limits fermaly roviewsd on 8

periodic bass. The Group's exposure to credt risk associated with foreign in s ged by itoring
compliance with investment kmits for counterparties, The Geoup's credit risk mawly ligs with e (owards go
saclor and Snancial nstilutans,

i A
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432 Concentrations of risk

Concertrabon rak anses when o number of Countérpartios arm €Ngaged in SMIar Dusingss Aclivies o have Smiar ecanamic
leatwes Ihat woula cause Ihaur abilty to moat comraciual odigatons 10 be simidrly edlected Dy Changes m CLoNpavt. polilce o
cther condmons. The Geoug's signdcant Concantralinng ansng from tnancal instrumants: at the baiance shee! dale withoul 1akag
#ny coliaanat hald oc othar crodit enhancaments is shown below

49.2.1 Geographical analysis

e
Avia |omer
Panisten than Amarice Curope Asarcalla Qthars Grand Total
Pusian
o Mugoes » 008}
Tirmecisl suzem :
Cosh and Lotk Delarces Pedd By Mbsaiaries LX) . < H - . 6851
Local curTency - cons 905 45T . . . N - 85,407
FOOGN G Bty S000eris A Meesimey RSN 4527530 TIS 297408 DT RIESM 15809097 A0 88 VMmN
L armarees ez camency beartus 1ZITI AR . - 12377463
) s M e 1y a Morariay nILINe wrrrrre
Meattve barthe i the Yl toe Merasry
Fund s ac s AU angea s . w6 - . e R
nder ¥z resed V582009 7 - . . - - 15823097
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49.2.2 Industrisl analysis
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Credit exposure by credit rating

Tne credit gualty of Ninancial assets i maraged by the Group using sxtemal credit ratings. The table below shows the creoit
Guasity by class of sssets for &l financial assets that are nether past due Nor impared as at the 78porting Cate and are sxposed 10
credt risk, based on the rating of extemal rating agencies ThoOmupdemManMoodyl Stancard &
Poor's and Fach %o categorise its financial assets in foreign Y ana | assots,
credk raings of JCR-VIS and PACRA are used,

Lowar an
48.3.4) A A L L] P Usrsted  Srens Tousl
(Rupass in '937)

L T
Caah and bars hasncas hald by sutaitases 06650 ' . . - . - 28,851
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Fareg? cuneacy Sooosts 8% ivesinges AN TRATH N TR AT IM SIS 2000806 4510777 130340207
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49.3.1 Government sacurlies and balances, pertaning 10 Palistan are raled as eign, The | rating of Pakistan is 8 {as

per Standard and Poor's),

49.3.2 The collatoral heic as secueity against inancial assets 1o cover the credit riek are discicasd in the respective rotes

494
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495 Liguadity analysis with interest | mark-up rate risk
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49.5.2 The elifecive interest / mark-up rate for the manetary finunca assals and kabillies are merfoned in ther respectve nales 1o the
comoiidated Inarcial statements.

49.6  Interest rate risk
49.6.1 Cash flow intorest rate risk
Cash Now irsenast rate rish is I risk of 1035 arising Yom changes in vadabie interest rates. The sensitvity analyss below have

Deon determned based on tha eapasure 1 intaedt rales for floating rate a330ts and lisbilites, the araysis is prapares 3ssumng
the amount of 90 355015 ard labiiles outstanding at the balanca shast dale was outstandng for the whale yosr

IF interast 1ades hac been 10 basis poinls higher! owee and il other vanables warg held consiant, the Group's profhl foe thw yaar
ended June 33, 2018 wouls ncrease | decrease by Rs 56467 (2017 Rs B08.62 mitian) Tha & mainky alirbutatie s the
Group's expoaure 10 Interas| rates on its variable rate Nstnaments.

Tha Group does not Aeep a szadke porton of its foregn aurency accounts and iNvestrments in ficaling rate secunbes, theratora
e orote [ loss attroutabio 0 ho Growp'§ eaposyro 1o irsarest ralo on its varsbie rate instrumonts is negigle
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49.6.2 Fair valus interost rate risk

493

Far value intores! rste rish is e 15k hat Ihe value of a financial instrument wil fluctuate because of changes n market

The Group is exprsed 10 fair vakie inlerasl rate risk on its fored income securilies classified as Yaancial assals 8t air valve
fhraugh prafit ar loes’. To manage its far value interest rate sk ansing from invastments in these soourities, the
managemant S00pts practices menticnad in note 49,10 lo these consclidated financial statements.

As al June 30, 2018, a 10 basis paints shift in market value. maindy 85 8 result of change i interes! rales with all othes
vanables held constant, would resull in consoldaled profit for ™he year 1o increase by Rs 2348 58 mion (2017 Rs
1.582 32 milion) or docraase by Hs 2,352 16 mullon {2017 Rs. 1,588 47 milicn) mainly as a result of an increase or
decroase i the lir value of faed cele Tmpaciyl sasels clussified 88 fnancial nssel sl Bir value Iheongh prott of loss.

Currency risk managoment

Cumrency risk Is the risk that the value of a financial instrument will fluctuste due %o changes n foresgn exchenge rates
Foreign currency activities resut mainky from the Group's holding of foraige ¥ AS5018 uncer I8 10r0ign (esorves
management functon and Lhe overal level of Ihose dssets is determired based an the prevailing extent of oredil una
Iquidity risks. 0 ordes 10 Bvosd 05505 arlsng lom advarse changes in the rates of @xchange, tve Group's compiance with
tha Imits established for ‘oraign currency postions s being regulary moniored by tha managamont

The Group also holds kom tme 3 lime, foreign cumency assets and fbiities that ange from the implementstion of
domestic manelary policies. Any fomeign culrency expisure relasing to thase implementaticn activiias are hedged through
the use of foreign currency forwards, swaps and other transactions,

Tha Group also enlers into forward foreign exchange confracts with the commerciad banks and financial nstitusons 1o
hedge aganst the currency risk on foraign currency ransactions.

The sensasdly analysis calculates the allfect of bty b af the curency rafe against Pak Rupes, with
ol olher vanables ekl 1, an tha ¢ ot and loss account and equity. If the Rupee had weakenost /
avenglhonod 1 porcanl against Ihe prncipsl currences ta which the Group had signdicant exposure as at June 30, 2017
with af olher varables constant proét for 1he year would have besn Rs. 186523 milkon higher / lawer (2017 Rs. 6.748 87
mifion) Net loregn currency sxposure of the Group is as follows:

2008 2017
AR in '000)
us Dullar 204,209,500  1,072,083.483
Pound Stering (58,496,395) (62,074,847)
Chineso Yuan 195,640,926) {87,260.316)
Euro [274,661,162) (224,807 108)
Jepanese Yen (60,355,570) {55,935.160)
United Arab Emirsles Dicham 1,835,381 1625688
Austrglian Doliar 250,077 (139,679)
Canadan Doilur 47,390 {19.128)
Oihers 7 35,014.019

—{5,201,735)
(198,523,840) _ B78.40E554

Net exposure in Specal Orawing Rights (SDR) = alocated to iis five basket cumencies ie. the US deller, the Eurc, the
Chingse Yusn, the Japanese Yen and the Britsh pound sterting in ®e retio of their percentage alliccated by IMF for SOR
baskel

The compesition of the Group's fnancial instruments and the corelation Iheract 10 dilerent variables s oxpacted 1o change

over ime. Accordingly, the sonsdnity analyses in role 49.8 and 49,7 to these consoldsted financial stataments prepared

:'u:' June 30, 2078 sre not necessarily indicatve of the efects on the Group's profit and 1oss of fulure Movements in
rant vanadles.

Prics Risk

Price risk i3 the risk that the fair vatue of fulure cash flows of a financial Inskrument will fluctuale because of changes it
markot poces (ofher thon thote ansing (rom Interest rate (8K of curency risk) whalhar thase chanrges are caused Oy
factors specific ta the individual Snancal instrumenl of ils issuer or faciors A g 8l simikar fi 1al Instruments raded
i the market
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Te Group is sxpesed 10 equily sacurdes phce rak becausa of investment in isted equily securites by the Group classifed as
available-for-sale These investments are hekd 35 per e spacitic tives of the G P in accoedance with the
provisions af tha State Bank of Pakistan Act, 1956 and other relevard stalutes. Accordingly, price fisk on listed equity sacuries can
1ot bé managad by she Growp.

i case of 5% ncreasa o dacrease n KSE 100 index on June 30, 2018, ather comp Woud or
by Rs B34 826 mibon {2047 Rs 545 623 milicn) and equty of the Growp would norease or decrease by Ihe same anoent a5 3
residt of gains | [106565) on eauity secufities classited as avalablo-for sale

The analysis 18 Dased on the assumphon el the equily ndex would increase or decresse by 5% wan & ofher vananies hoid
canstart ane 88 e Group's oquity nstrumants move 8ccoeding to 1he hisioncal corelabon with !e index. This repeesents
management's best estimate of & reasonabie possivie shift in the KSE 100 index The composion of Mo m‘s -nvemwm
portfolic and the correaton tareof 1 Ihe KSE Indax is axpecied 1o change oviv time. Accordingly, the
we Qf Juna 30, 2018 is nol necossadly indicativa of the affect on the Group's equity of Rulue mavemants in m Itvcl of KSE 00
ndax

Liguidity risk managemeont

LGty risk is the nsk that an entity will encounter diliculty in raisng lunds 10 mMaet commilmants as500a10d wan the tnanci
inslruments. In order 10 reduce the keval af liquidily nsk ansing out of the (ocal currency activilies, the Group manages the dsiy
Iquidity position of the barking system inciucing advancing end with of funds from the system for smoothening out daly
peaks and troughs.

The risk ariging ol 0of tha Growp's oblgations far foragn currency batances or deposits is managed Mrough availatle reserves
gencrated mainly from borowngs and opan market opgrabons. Tha maturity peofln of Group's financial assets and munciat
WabiBes 15 given n note 495 4

Portfalio risk marag

memmM“muwwmmmllmumwmwmnmmluﬂm
securities The are selocted after cor ing a thorough due diigence by the Growp and extemaly hirod
|nvmmwwhmwwmnlMNWdeoawﬂchofum The mandates awardod 0 the
managerns requre hem 10 culperform the benchmarks which are based on fxed ncome global aggregate indices The benchmarks
& customised to exclude cedan securdes curences, and malunties o bring it 1o an acoaptabla lavel of nsk and within the
Group's approved risk appebite Atanagers ae provded investment gudeines wihin which thay have % genaraia excess ptums
owet e benchimark . Sale cusiody of thw portiola & provded through careluly selacled glotal cusicdan who & independent of Ihe

tfalo managers |he cuslodan also provdes valuabion, compliance, corporate actions and recovery, and cther vake added
mvmmmam ypically p by such o The valuatons provided by the cusiodan are recenaled with the portiolio
gers, and d dngly

Falr value of financial instrumants

Fan value 5 the amount 160 which an 23301 Coull DO 0xCNanged, or 8 habidy sallled. betwean xnowledgestle, whng parties i an
arm's lergth Yransacton, anc is usuaily detonmired by the quoted marsct pee. The folowing lables survmarses the carrying
Fraunts @nd 'ar vales ol Arancial assets and llabiltios

Yalue Fair value
B T ] 17
{Rupees in 100}

Financial assets
Cash and bark balances hold by subsdiasies 536,651 2150887 584,651 2190687
Locs aumency - coing 9ED 407 B51.860 989,497 &1 880
Forign Y and ert; 1,333,020,267 1.782.536. 100 1,333,020,207 4. 782008, 184
Earmarked foregn ourency baances 12,277,462 10.319.932 12277 462 10218.532
Speay Drawng Rghts of the inlematonal Monestary Fund 50,172,178 65657310 8ararre &3,687 19
Resecrve iranche with the Inlematonal Monstary Fund

wnder quots arrangecnsnls 20,562 17,362 20,362 17,382
Seouites purcrased Undes sgreemaent 10 resel 1562300789 1533373313 1,562,300,789 1.533,373.313
Cumment acoounts of Govornmacls 33,104,114 34,797,935 23,106,114 36,7907 935
‘rwosimerts - local 3.874.920,547 2053206076 3824,128. 547 2604205076
Fowns mchenncus and iy of weranyo 453,500 443 362,000 7%0 433,500 448 262.700.750
Aaacts Nela wih Y Hesareg Bank of Inde 1,550,321 5,756 014 1,550 198,070
Haantes due Vom e Covwernmaents of Inda and

Dprglacesn 10.674.03 9.817 286 10,674,203 9917256
Cobair avsons 2837 406 4100017 2924700 4100017

o -
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a9 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

C, Valuo Falr value
me 2017 o8 2017
B e 1T T T DOD) cemsommssimsssnsismsssnrers

EQnk notes in crulateen aB3s 186711 4 1E7.106,M07 A4,6557406,71 4 1ET 135 807
Fads payadie 644 452 830,547 44652 530 547
Cument accounts of Goverrmenis $9.020033 208,120,653 89,228,635 BN BEI
Paysbie lo isiamic Banking radlulcrs agars! Ba

Musjal varsactions . 25,137,230 ' 25.137.2%
Payable unoer biaiern! ourenty Swikp sgreement ITOA0007Y 155,550,410 370,406,071 154850410
Depowts of banks and fisandal inslnions 913948918 889,337,630 213,948,918 085,337 530
CXhoe d2p0sn Al ALous 200,428 200 164 555,074 200,429,200 164,005 074
Paysbiy to {re nlecoational Manetury Fund 912585032 787,381,268 12,584,032 767 381 256
Cihet basencs 54605781 21,961 866 44,605 781 31.361 5ag
The 1k Delow anatyses fmancial and non-Tingncial 359945 carmed at fair value, by he lovels have

been defined as fofows:

- Quoted prices (unadasted) In sctive markats foc klentical assets or fabilites (Level 1),

< Inputs other than quoted prices Incuded within fevel 1 that ane observadie 1or tha asset or lability, either directy (thet is, 88
prices) ot indrecily (\hat is, darivad ¥om orices) (Level 2).

Inputs for the @sseds of 1abiitkas that are nat based an obsarvabie markel ¢ata {10 uncbservabie routs e g eslimeted fture

Nows) (Level 33

Recurring fav value moasumm=ents

On batance shee!

Firanzisl axsets

Fouggn SATercy DoTouTis and mmewsimanis - Pwid for s
ewsiments - uod

Nan-Nnancel asssls

Oderalog Saal desers |Land 493 birings,

G04) sesarters hold by the Uark

Off palanca sheat

Formgn surmarcy fotwitd nnd Swap CoNTacs - sale
Fomgn comarcy farwvars and swllp convacts - puichase
Futwes « sale

Fulres - torowse

Farags cumancy a2Cous and mvesinents - deid foc Updng
Iviairares - ook
Neofinanclal assets

Oparping Laeg pasets |Lans e budngy)
Uichs repervey Perd by thie Bark

OIf balesce shost

For09n cumency f0rwtd Bnd swap conyacts - sme
Frragn cumerncy 0fword and swinp conracis - pusiase
Fdues  ane

Fuwes  purtase

puit]
Level Y Lovel 2 Lavel 3 Total
Y i 208}

10290, 097 168,477,034 - SE8.774,731

75784892 - . 75,784,892

. . 186,551,787 136,351 282

113519 zl‘ : - 86wz
e _BeTpe __USEDT. _joummi
susame, : o s

n |H =| - PR E D )

2017
Lavel Y Lovel 2 Leveld Tolel
iR in 000}

6T 2086 724 - 379452 307

016,148 = 95,018 14

- - 108,243 492 108 245 a8

210.981202 B . 22081 202
—_— te.] e —_—m 20

- ‘.‘f: :ii - 4900 ¢

43058 429 A3 038 A28
—— ——

JiAg % 1% 410 366

The Group's pohcy & 10 /eCoQnise ranslees inlo 8na oul of the Giffeven far vaiue herarchy leveis a1 e cale the svent or change

in croumstances that caused the transfer oocurred

Thers were no Vassfens betwean levels 1 and 2 duing the yesr.

K

L0
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(#) Financial Instruments in level ¥

F Instr in level 1 compase of financial asaets n node 6.1 related 1o foreign cutrency sccounts ard
r s and in ¥sted shares in note 13.3 classified as avalabio-dor-saic

{b) Financial instruments in level 2

Finanoal instrumerts included In level 2 compeise of forward and swap contracts, units of mutual funds and US Treasury
Ry

(&} Financial instrumants in lavel 3
Curently, ro finanoa! mstruments are classified through level 3,

50.2  Valuation 1echniques usod in detorminution of fair values within level 2 and lovel 3

Hom | Valuation approach and input used
Forwerd foresgn exchange contrauls | The valushion has beon determined by Interpalating the mid rates announced by Stale|
Bank o! Faustan,
Operating fixed assels (Land and Luna And BOings & revaloed 1o their fair values on a perodic basis by invoiving
| bullding) valers The fair values of land and Dullding are delermined by physically
mnlyong he condticn of land and builging ant n case of land by ascenaining the
current marke value of simiar land, which Is seiling in near vicinily. Moreover, for
buddings, e vaiuer has aiso considered prevading current cost of construction for
olavan lype of cvil wark Cafred out thereca, whare ever roqured. The managernent
considery Ihe above parametars useC @s Me “ghest and best use” and best
evidance of fair value for #s land and buidng. Note 18.1 10 thesa consolcsled
fnancial statoments highlights the year of valustion and extomal valuer name The
effact of changes in the uncosarvablo inpuis used In the valuptions canno! ne
delermined wilh cortanty. Accordingly, & quait disclosure of itivly has oot

Leun p in these b financial statements.
Units of irulusl funds The faxr vaiues of invesiments in units of mutual funds are determined batad on thor,

nét values as publshed at the dose of aach business sy
US Treasury Bils These aro valuod using he mid rales communicaled by the Fedors| Reserva Bank of

New York

—
51. CLASSIFICATION OF FINANCIAL INSTRUMENTS
2014
Aneets ot tair
Loens nd L oot Meld to mutwity "’":':"" Teal
proft or Mose
1R = '0a0)
Financai assets
Cash and Dark DalaNLes el Uy Stsicdanus 586,651 - . . SN0.6aY
Local cumency - coins 089 497 - . - 985,497
Foreign v 0 421875519 3570062430  241,082.29) - £,33).820,287
Eamengd kepgn turenty balonces 2.2T7 AR - . 12277462
Spetial Drawng Rghls of me Inlemalticeal Monalary Fues 59272776 - . - 921,776
Rusarve vanche with the intamationas Marweary £ uind
under quoia anangements 0,362 . . - 20,262
e o, under ag ¥ reaer 1.562,309,780 - - - 1.562,308.730
Current accounts of Govesrnments 35104114 . - - 33,104,914
\wosiments . local 676,480,454 1,328.262 54,930,037 91080783 3,824,128,547
Leans, advancas and bits of exchange 444206238 . - . 44, 266,258
Assets heid with the Reserve Bank of India 4,650,321 . - . 1,950,321
e from the G of India and
Bangladesh 10,674,303 - - . 10,674 303

Oer assels 2,823,362 1,157 . - 2824708

f— s
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51 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

2047
Assels ot far
;‘::“:‘;‘: walun voegh Herd 39 matunty ‘““‘::‘ L4 Taim
prafi ar loss
{Rupees in 000}
Financial assets
Cah and bank salasces hok Ly § subsadiary 21906687 2190 657
Local curency - cond 861,850 B - - 081 550
Foraign currency acooerts and »wesivents 1063277 816 342160884 337120388 1 762,530 122
Earmarked 4ieign curmency balances 10,919,532 « - 10310 532
Specisl Drawng Rights of the intemalions Monetary Fund 63.857.319 -
Rasarve tranche with 1he Inlematona: Mocalary + ung
Wnder QUOLE RITEARMENS 17282 . - - 172
Sec @ under ag t o reset 1.532,573.313 - . 1830.270.313
Cuniest accounts of Governmety 35797834 . . - 36,797 W8
rwestments - losil 2,527,764 268 1,582 C88 $4.024 486 110015256  2654.285076
Lonna, advances and bils of axchange 362,703,750 - . . 32,703,790
Assets hald wih (he Reserve Bank of India 1364276 . . 1384 276
Salances due from the Govweinmants of Indis and
Bargladesh 99017 356 - - G917 256
Qiher 3ssats 1554547 505076 4100077
2018
Carried 2t Lmﬂ
amartised Total
cost through
profit or joss
cremrmnmsnemssmee e RUPGOS 1N YOO remremsemsemesams —
Financial labaties
Bank noles in crculaticn 4,635,148, 701 4835148 11
ks payabie £44,452 . 644,452
Cument accounts ol Goveineents #5028 633 . £3420.633
Paystiv undart Bilaseral curency swag JGreeTest 370,409.071 . 370,409,071
Fayabie 10 Islamic Banking Insttutians against Bl Muspsi ¥arsactons - ‘ -
Depcsits of banks ard financal #slebons 213948915 . 613948915
Other deposts #5d Rccoonis 200,428.200 . 200 426,200
Payabie 10 the imernalionat Monelary Fund 992,585,002 - 912,685002
Other labities 27,328,659 27 2TT 0N S460578%
2017
Carried t L:'::;.“
amortised through Total
Ll profit of loss

Financial Habilities

Bank rotes in creulation

Bilis payabie

Current secounts of Covernments
Payable under y §wap

Payable 10 islanve Barking Insiitutors sgaing! Bal Muagel iransacticns
Deposts of banks and linancial inshitutions

Cirer daposity and acocuais

Paysble to the Intarmatanal Monetary Func

Cther nabiges

NON.ADJUSTING EVENT

Tne Board of Directors of the Bank i heir ling held on

B et {11 T LR LI R

4,167.135.807 . 4 157 135 807
630,547 630,567
208.120.653 - 208,120,653
155 550,410 156350410
25137.230 2519723
H52.337,638 659337539
164 E65.074 164,865 074
787,381,265 a7 301266
31,361 683 SERTINE. )

have appropriated an amount of RS

milicn to *Revenue Reserve” Tha balance of profit after allocation of such appeopriation wil be Iransferrsd 1o
the Government of Pakistan. The fnanciai statemants of the Group for the year ended June 30, 2018 do not cluce the
effect of abave appropriaticn and transfer of balance profil to the Government of Paiustian, which wil be accounfed loe in the

Knancia statements of te Graup fof the yaar ending June 30, 201%
r(/\_’___—

u,r"
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52 STATE BANK OF PAKISTAN AND ITS SUBSIDIARIES

53, DATE OF AUTHORISATION

Thesa consoiloaled fnancial stalemants weare guthorisec 1or ssue mli oct 29“ by the Boace of Direciors of the Bank
(e Parent ently)

54 CORRESPONDING FIGURES

Carresponding figures have been ged and ified, wherever necessary for the purpose of better presentatian anc
comparison No signiicant reclassifications have been made during the current year except for tha folowing'

i Il

MGM Rupees in ‘000

Cumant accounts af Gavernments

Cuntent accounts of Governmants
receivabie balances - Raiweys accounts 25,518, 688

puystic balances - Fageral Goverrmen!

55, GENERAL

Figures have been rounded off ta the r2arest thousand rupees. unless otherwise slm;l o
v

-~
Kanr ‘ y
R / ‘,‘
Noaa ot (I SO u ’/A) ‘(.Jd{-'f/bv- '(.u»{,' :
Tariq Bajwa Jamaal Anmad Saloemuliah

Govarnor Deputy Governor Executive Director
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sixth Floor, State Life Building, Blue Area
Islamabad, Pakistan

Telephone 92 (51) 282 3558, Fax 92 (51) 282 2671

INDEPENDENT AUDITORS' REPORT

To the members of National Institute of Banking and Finance (Guarantee)
Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of National Institute of
Banking and Finance (Guarantee) Limited {the Instituta), which comprise the
statement of financial position as at 30 June 2018, and the income and
expenditure statement, the statement of changes in equity, the statement of
cash llows for the year then ended, and notes to the financial statements,
ncluding 8 summary of significant accounting pohicies and other explanatory
information, and we state that we have obtained all the infermation and
explanations which, to the best of our knowledge and behal, were necessary
for the purposes of the audut.

In our opinion and to the best of our Information and according to the
axplanatbons given 1o us, the s1atoment of financial position, the income and
expenditure statement, the staterment of changes in oquity and the statement
of cash flows together with the notes forming part thereof conform with the
accounting 2nd reporting stendards as applicable in Pekistan and give the
information required by the Companies Act, 2017 (XIX of 2017}, in the manner
so required and respectively give a true and fair view of the siate of the
Insutute’s affairs as at 30 June 2018 and of the income and expanditure, the
changes n equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on
Audnting ({ISAs) as applicable in Pakistan Qur responsibilites under those
standards are further described in the Auditors’ Responsibilities for the Audit
of 1he Financial Statemeants section of our report, \We are independent of the
Institute in accordance with the Internaticnal Ethice Standards Board for
Accountants’ Code of Ethics for Prolessional Accountants as adopted by the
Instiute of Crartered Accountants of Pakistan (the Code) and we have fulfillad
our other ethical responsibilities in accordance with the Coge We belheve that
the audit evidence we have cbtained s sufficient and appropriate to provioe a
basis for our opinion

KPUND Vamomns HH & €0 8 Parsaaning BT sguieed 1 ISomiar vs o irirte bk o6 P S < et
et iraethee B g AR wP NG Conayp R T 1 8 Py arviy
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Emphasis of Matter

We draw attention 10 note 18.1 to the financial statements wheein it 15 siateg
that, based on the advice of its legal counsel, the institute has not recognzed
ligbility in respect of sales tax under Isiamabad Capital Tertory [Tax on
services) Ordinance, 2015. Qur opinion is not moditied n respect of this

matter,

Rosponsibilities of Management and Board of Directors for the
Financial Statements

Management |s responsidle for the preparation and fair presentation of the
financial stetements in accardance with the accounting and reporting
standards as applicable in Pakistan and the requiremants of Companies Act,
2017 (XIX of 2017} and for such internal control 8s management determings 1S
necessary to enable the preparation of financisl statements that are free from
material misstatement, whether due to fraud or error

In prapanng the finencial statements, management Is rasponsible for
assessing the Institute's abiity to continue as a going concern. disclosirig, as
applicable, matters related to going conce!n ana using 1NC going conce:n bass
of accounting unless managament either intends Lo nquidate the Institute or 10
cease aperalions, Of Nas o realstic aiternatve but 10 ¢o SO

Board of ditectors are rasponsible for overseeing the Institute’s financial
reporing process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are 10 gblain reasonable assurance about whethar the financial
statements as @ whale are free from material misstatement, whether due to
fraud or error, and to issue an sutilors’ report that includes our opimion.
Reasonable assurance is 8 high lave! of assurance, but 1s not 8 guaraniee that
an audit conducted in accardance with ISAs as applicable in Pakistan will
always detect 3 matenal misstaternent wnen it exists. Misstatements can
arise from fraud or error and are considered material if, indwidually or in
aggregate, they could reasonably be expected to influsnce the econamic
decisions of users taken on the basis of these financial statements

As part of an audd in accordance with ISAs as applicable In Pakistan, we
exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

= Identify and assess the nisks of material misstatement of the financia!
statements, whether dua to fraud or error, design and perferm audic
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procedures responsive 10 thoso nsks, and obtain audn evidence that s
sufficient and appropriate 10 provide a basis far our opinion. The risk of not
detecting @ materigl misstatement resulting from fraud s higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal
control.

*  Obtain an understanding of internal centrol relavant to the audit in order 10
design sudit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an cpinon on the effectiveness of the
Institute’s interal control,

= Evalugte the appropriateness of accounting palicies used and the
reasonableness of accounting estimates and related disclosures made by
management.

= Conciude on the appropriateness of management's use of the gaing
concern basts of accounting and, based on 1he audit evidence obtainedq,
whether a materal uncartainty exists related 1o events or conditions that
may cast significant doubt on the Institute's ability to continue as a going
concern. If we conciude that a matenal uncertainty exists, we are reguired
10 draw sttention in our auditors’ report 1o the related disclosures in the
financial statements or, if such disclosures are inadeguate, to modify our
opinion. Our conclusions are based on the audit evidence oblained up 0
the date of our auditors' report. However, future events or conditions may
cause the Institute ta cease ¢ conuNuE as a going corcarmn

= Ewvaluate the overall presentation, structure ana content of the financial
statements, inciuding the disclosures, end whether the hnancia!
stataments represent the underlying transactions and events in @ manner
that achieves fair presentation.

We communicate vvith the board of directcrs regarding, among other matters,

the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal contre! that we dentify duning

our audit,

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion;

a) proper books of account have been kept by 1he Institute as required by the
Companies Act, 2017 (XIX of 2017);

by the statement of financial position, the income and expenditure statement,
the statement of changes in equity ana the statement of cash liows
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together with the notes therecn have been drawn up in conformity with
the Companies Act, 2017 (XIX of 2017) and are in agreement with the
books of account and returns;

¢l investments made, expenditure incurred and guaraniees extended during
the year were for the purpose of the Institute’s businass, and

d) no Zakat was deductible a1 source under the Zakat and Ushr Ordinance,
1980 (XVIIl of 1980).

Other Matter

The financia! statement of the Institute for the year ended 30 Jure 2017,
were audited by another auditor whose report dated 18 Octover 2017
axpressed an unmodified opinion on those siatements

The engagemant partner on the audit rasulting in this indepengent auditors’

report is Riaz Pesnani.

iy Gaa s« o -

KPMG Taseer Hadi & Co.
Chartered Accountants
islamabad

04 October 2018
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NATIONAL INSTITUTE OF BANKING AND FINANCE (GUARANTEE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018

ASSETS

Non-current asscis
Property and equipment
Intangible assels

l.ong term deposits

Current assets
Stock of stationery and consumables
Receivable against training programs

Advances, prepayments and other reccivables
Due from State Bank of Pakistan (Prrent entity)
Short term investments

Assets relating 1o Endowment fund

lax refunds due from government

Cash and bank balances

TOTAL ASSETS
LIABILITIES

Non-currcat liabilities

Restricted Gram

Deferred Capital Grunt
Endowment Fund - Deferred Grant

Current liabilities
Accrued expenses und other payables

TOTAL LIABILITIES
NET ASSETS
SHARE CAPITAL AND RESERVES

Share capital
Accumitiated surplus-revenue reserve
Total equity

CONTINGENCIES AND COMMITMENTS

The annexed notes from | to 34 form an integral part of these financial smemem.w

yayx

CHIEF EXECUTIVE OFFICER/
MANAGING DIRECTOR

Note

w

13
14

15 |

18

2018

2017

Rupees In 004

72,549 36,986
1,645 1.643
1392 1,191
105,094 44,392
6,374 1,864
125,087 135,612
31,1588 28,401
102,793 98421
5,888 4,808
¥,527 65
387,110 114,754
461,304 353,385

13,029

13,223 -

102,793 98421

129,045 98.421
24,568 8,778

153,613 107,159

307,691 246,186
19,261 29,261

274,430 216925

07,691 246,186

B

mﬁf_‘—/

DIRECTOR
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NATIONAL INSTITUTE OF BANKING AND FINANCE (GUARANTEE) LIMITED

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2018

Nule 2018 2017
Rupees (o "000
INCOME
Grant income 9 10,278 -
Training and education fee 20 419,539 366,876
Hostel and training halls 21 25410 26,367
Other income 22 9,886 2,106
Income transferred from endowment fund 15 1,458 I,405
466,571 366,754
EXPENDITURE
Programine activities 23 (10,278) -
Operating, administrative and general expenses 24 (394,788 (296,080
(405,066) (296,080}
Operating surplus for the year 61,505 100,674
Other comprehensive income for the year -
Total comprehensive surplus for the year 61,505 100,674
The annexed notes from 1 1o 34 form an integral pan of these financiat slmemenhnkw
CHIEF EXECUTIVE OFFICER/ \
DIRECTOR

MANAGING DIRECTOR
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NATIONAL INSTITUTE OF BANKING AND FINANCE (GUARANTEE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Operating surplus for the year

Adjustments for non cush Hems

Income from investments

Restricted grant recognised us income
Amortisation of deferred capital grant

Reversal of provision against doublful receivables

Depreciation
Ciain on disposal of property and equipment

Operating income before working capital chunges
Changes in working capital

(Increase) / deercase in current asscts

S1ock of stationery and consumables
Recetvable 2painst aining programs
Advances, prepayments and other receivables
Due from State Bank of Pakistan (Parent entity}

Increase / (decrease) in current liabilitics
Accrued expenses and other payables

Net changes in working capital

Withholding tax deducted

Intarest income received during the year
Restricted grant received during the year

Long term deposits

Net cash generated from operating uctivities

CASH FLOWS FROM INVESTING ACTIVITIES

Capitl expenditure

Sale proceeds from dispasal of property wd equipment
Investments made during the year

Investments redecmed during the year

Endowment fund investments made during the year
Endowment fund investments redeened dunng the year
Net cash uscd in Investing activities

Net increase in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents al the end of the year

e sanexed notes from | to 34 form an integral part of these fi

CHIEF EXECUTIVE OFFICER/
MANAGING DIRECTOR

Nate

M
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nancial statements,

2018 017
Rupees in "000
61,505 100,674
11,791 RIRT
{8,766)
(1.512) -

(86) (10)
17,248 13,409

(498) (350
4,685 11,534
66,190 112.208
(1,201) (240)
(60,616) 36,434
(4,310) 1,695
1,515 (135.612)
(55.802) {97,723)
10,651 1,806
(45,151) (95917)
(1,080) (2.496)

1,677 1471
36,530 .

. (13)
58,166 15,253
(47,672) (11.313)

408 150

(120,382) (30,069)

117,742 25,819

(304,981) {384,813)

304,981 384,813

(49.904) (15,234)

8,262 19
635 16 "
8327 65 K"

W

,O&j\.

DIRECTOR



1687(68) THE GAZETTE OF PAKISTAN, EXTRA., AUGUST 17, 2020 [Part 11

NATIONAL iNSTITUTE OF BANKING AND FINANCE (GUARANTEE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2013

Share Accumulated Total

Capital Surplus
eaereRPes in "000 —-

Balance ot 0F July 2016 20,261 116,251 145,512
Total comprehensive income for the year -surplus 1K,674 110,074
Balunce at 30 June 2017 26.26) 216,923 246,186
Batance at 01 July 2017 29261 216,925 246,186
Total comprehensive income for the year surphus - 61,505 61,505
Balance at 30 June 2018 29.261 278,430 307,691

The annexed notes from | Lo 34 form an inegral part of these financisl statements.

1
CHIEF EXFCUTIVE OFFICER/
MANAGING DIRECTOR DIR OR
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NOTES TO THE FINANCIAL STATEMENTS
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1
11

1

CORPORATE AND GENERAL INFORMATION

The Company and its aperations

Nationul Institute of Harking al Finsnce (Guaraawe) Limited (Mihe lastituee™) was imcorporuted under
the repealed Companies Ovdinance, 1984 on 21 March 1993 i Pakistan, as a private company limited by
guarantee kaving share capital. The Institute is engaged in providing education snd training in the ficld of
banking, finance and allied arcas. State Bank of Pakistan is the Parent entity of the Instinute (“the Parent
entity”).

Registered oftice of the Company is situited at NIBAS Building, Street 4, Pitras Bukharn
[slamabad, The Company’s regional campas is locared af |.RC Building, State Bank of Pakistaa , I
Chundrigar Road, Karachi

Road, 1-8:1 ,
|

Summary of significant events and trassactions
Significant events and transaction affecring the financial statements are summuriscd as follows:

Nuring the year the Institule entered o # grant agreement with 1he State Bunk of Pakistan (Pareni
entity) for launching N | Financial Literacy Programme for the youth of Pakistan
Implementation period of the progrum i five years from the dute of the agreement und comminad

amount for this period is Rs. 149 million.

During the yecer Institute introduced following new trainings in response to increased on-job mmning
need of the Parent entity.

. Several IT refated and skill upgradation programs 16 meet requirement of SBP's new

training policy

-Strategic leadership development programs,

-Cupacity building sessions on ERM,

-DiMicers development program;

~Awareness on workplace harassnent.

-E-learning programs

Other than meeting the demand of the Parent ey, traning agenda for SME was ala developed

financial repurting refuirements under the Companies Al 2017,

Nue ta the firss time application of
wle ol the Companies Act. 2017,

including disclosure and presentation requirenents of the fifth sched
some of the nmounts reported for the previous year have been reclassificd

BASIS OF PREPARATION

Statement of compliance

These financial statcments bave been prepared m accordance with the accou
=5 upplicable in Pakistan, The accounting and reporting stndards spplicable

Internutions! Financial Reporting Standards (IFRS Standards), issted by the laternational
Aocoumin;smd-dsﬂoud(uss)uuotm under the Companies Act, 2017 ; and

nting and reporting stanlards
in Pakiston comprise of:

Provisions of and directives issued uader the Companies Act, 017

017 diller fram the 1FRS

Where provisions of and directives issued under the Compunies Act,
2017 have been lullowed \

Standards. the provisions of and directives issued under the Companics Act,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

22 Basis of measurement
These financial statements haove been prepared under the histotical cost convention except a8 stated
otherwisc.

23 Functional and presentation currency

ces (PKR or Rupee) which s the Company’s

These financiel statement are presented in Pak Hup
otherwise

functional currency. All the amounis have been rounded off to the nearest thousand, unless
stated,

24 Significant accounting estimates

aancinl siatetnents, nianagement has made pdgemenis, esUnMCs and assumptions
g policies and the repored amounts of assels,
r from these estimases. Estimates and underlying
10 eslimates are recognised prospectively.

In preparing these f
that alteet the application of ihe Company’s accountin
lishilitics, income and cxpenses. Actual results may difle
assumptions are reviewed on an ongoing basis. Revisions

The arcas where various assumptions and estimates are significant 1o the Company’s financial staternents
or where judgment was exercised in spplication of accounting policies are as follows:

(n) Property and equipment

] lives of property and cquipment an 3 regufar
ght affect the carrying amounts of the respestive
{Tect on depreciation charge and impuirment,

The lnstitute reviews Lise residual values and uselu
basis. Any change in the estimates in future yoars mi
items of property and equipment with 3 correspording ¢

(b) Intangible assets

The lnstitute reviews the residual values and useful lives of imangible assess on 3 regular basis. Any
change in the cstimates in future years might altect the carrying amounts of the respective Jlems of
intangible asscts with o corresponding effect on amortisstion and impainment.

{¢) Impairment
The Institute's assessment relating 1o impairment of axeets is discussed in note 4.3,

(d) Provision for stow moving stocks and other receivables

The Institute exercises judgment and mukes provision for slow moving stocks based on tieir fuliee
usabllity. Provision for ether receivables s detennined wsing judgment based on past business
practices, probability of recovery and lapsed time period of dus bilence. Management believes that
changes in outcome of estimates will not have a material effect on the financial statements

(¢) Provision for doubtful reccivahles

when the collection of full amount Is not

The Institute makes provisions for doubtful receivables
of estimates will not have o material effect

prohable. Management believes that chunges m guicome
on the financial statements.
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STANDARDS, [INTERPRETATIONS AND AMENDMENTS TO  THE  APPROVED

ACCOUNTING STANDARDS

ﬂ[ mmn’m H‘"ﬂm‘;ﬂﬂ Financial Reporting Standards (IFRS Stendands) as notified under the

Companies Act, 2017 and the amendmenis and interpretations thereto v
periods beginning on or after 01 July 2018:

Classification and Measurement of Share-based Payment T
accounting for cerain types of arrangements an
Junuary 2018, The amendments cover three accounting
paynsents; () classification of share-based payments setl
for & modification of a share-based payment from cash-se
could affect the classification andior measurement of these
amount of expease recognized for new and outstanding award
impact on Institute’s financial statements

ureas {a) mensurement of cushesetled shas

. Translers of Investment raperty (Amendments 0 A
periods beginning un or after 1 January
investment preperty when, and only when there
property meets, O ceases (o meet, the definition of investment
change in use. In isolation, a change in management's intentioas for the use of a property docs
evidence of o change in use. The amendments
statemenis.

014-2016 Cycle [Amendinents 10 !

. Annual Improvemenis to IFRSs 2
periods beginning on or fter | January

and Joint Ventures') (effective for anaval
venture cepital organization and other simi
joint veniures a1 fair value through prolit or loss,
of initin] recognition of investment. Furthermore,
that has an interest in an associate or
method, to retrin the fair value measurement applicd by that mvestment entity 483
o the invesnnent entily associate’s ae jaintl venrure's interests |

sepuritely for cuch investment entity associate or juint Nenture The mendments arc i
[nypact on lastinate’s financial statements

IFRIC 22 ‘Forcign Currency Transactions and Advance Considerati
beginning on or after | Junuary
currency transaction involves payment o receipt in advance of the dem it re
translated using the exchange rate on ihe date the advanue foreign cumency is receve
prepayment or delerred income iy recagnized . The dute of the tr
\he exchange rate 1o use on initial recognilion of the related asset,
resmaln the date on which receipt of payment from advance consideration wis recogn
multiple payments or receipts [n advance,
payment o receipt of advance consideration, The amendments
Institute’s financial statements.

Amcadment © 1AS 28 “Investments in Associates and Juint Ventures'

Associates and Joint Ventures (effeciive for annua
anendment will alleet companics that finance such entities wit
repayment is no

amendment and accompanying example siate that LTI are
explain the annual ssquence in which both standards are o

have an impect on Institute’s finuncial statements.

1L JT i o A

ransactions - amendmeats to IFRS 2 clarnify the
d are effective for anaual periods beginning on or after |
e-hased
ted net of tax withholdings; and (¢} stcowring
tled o equity-settbed. The new reguirements
arrangements and potentially the timing and
<. The amendments arc not likely 1o have an

S 40 ‘Invesiment Propersy - cllective 1of annua!
2018) clacifics that an eniry shill wransier propery to, uf fram,
is a change in use, A chang? in wse vceurs when the
groperty and there is evidence of the
not provide

are not likely to have an impact o0 Institute's fBnancial

AS 23 ‘Investments in Associates
2018) clarifies that &
lar entities may clect Lo measure invesiments in gssocistes and
for each associate or joinl veNure sepurately at the Lime
similar election is available to non-vestment eniity
joint venture thet is an investnent entlty, when applying the equity
ociate Or jont veniure
n subsidiusies. This ¢lection is made
ol Jtisely 10 have an

on' (effective for annual periods
2018) clarifics which date should be used for translatian when & foreign
Jates to. The related em is
4 or paid and the
asaction for the purpase of determining
expense or wicome (or puct of it} weukd
jzed. I there are
the emtity shull detennine & date of the trunsaction for cach
are oot likely to have wn Impact an

« Long Term Intcrests 1n
| period beginning on or afier | Janusry 2019} The
h preference shuses or with louss for which
t expected m the foresceable future (referred to as lorg-tenn interests or “LTI'), The
in the scoge of hoth IFRS 9 and 1AS 28 and
be applied. The amendments are Bt Jikely 1
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. Amendment to [FRS 4 ‘Insurance Conmacts'- Applying IFRS 9 ‘Financial Instrwneats’ with IFRS 4
(effective for annual periods beginning an or after | July 2018). The amendment address issue arising
from the different effective dutes of IFRS 9 and the forthcomiag new standard IFRS 17 'Insurance
Contracts’, The amendments introduce two allemative options for entitics issuing contracts within the
scope of [FRS 4, notably a temporary cxemption and an overlay approach. The temponry exemption
enables eligible entitics 1o defer the implementution dae of IFRS 9. The uverfay approach allows un
entity spplying IFRS 9 from | July 2018 onwards lo remove from profil or loss the eflects of some of the
sccounting mismatches that may occur from applying IFRS 9 bofore IFRS 17 is applied. These
amendments may impact the Institute’s equity sccounted investee, however a financial impact his not

been determined.

IFRS 15 *Revenpe frum contracts with customens’ feflective for anoual peneds beginning on o alter |
July 2018} IFRS IS estabhishes a comprehiznsive framewack tor detenmmming whether, how mach and
when rovenue (s recognized. It replaces existing revenus recopniion guidance, icludig 1AS 18
‘Revenue’, IAS 11 'Construction Contracts’ and IFRIC 13 *Customer Loyelty Programmes’ The Institute
is currently in the process of analysing the potential impact of changes required in revenue recogaition
policies ¢n sdoption of the standard.

Prepayment Features with Negative Compensarion
(effective for snnual perivds beginning on of after | July 2018 and | Janvary 2019 respectively) IFRS §
replaces the existing guidance in 1AS 39 Fmancial lnstruments. Recognitioa and Measurement 1FRS 9
includes revised guidance on the classification and measurement of financial instruments, s new expected
credit loss model for calculating impainment on financial assets, and new general hedge accounting
requirements. It also carriey forward the guidance on recognition and derecognition of financial
instruments from [AS 39. The Institute is currently i the process of analysing Ihe poteatial impact of
changes required in classification and measurement of finsncial instruments and the impact of expected

loss model on odoption of the standard,

. IFRS 9 ‘Financial Instruments’ and amendment

od beginning on or after | Junuury 2019). IFRS 16 replaces
‘Leases'. IFRIC 4 “Determining whether an Arrangement
contains a Lease', SIC-15 ‘Opernting Leascs- Incentives’ and SIC-27 *Evuluating the Substance of
Transactions Involving the Legul Form of a Lease’. IFRS 16 introduces  single, on-balance sheet lease
accounting mode! for lessces. A Jessee recognizes a right-of-use asset representing its right to use the
underlying assel and a lease liability representing 1t obligation to make lease paymeats. There are
recognition exempiions for shori-term teases and leases of Jow-value items. Lessor ACCOouMInY TLMmainsy
similas to the current standard i.¢, lessors continue tu Claszify Icases as finance or operaling leases The
amendments are nol likely 1o hiave an impact on lostitule’s financial starements

IFRS 16 ‘Leascs’ (effective for annual peri
existing leasing guidance, including 1AS |7

effective for annval perinds beginning on or sfler 1
lax when there 6 uncertainty aver iacome fax
treatment he rellected in the
hie impact of the IFRIC 22

JERIC 23 *Uncertainty over Income Tax Treatments' {
Junuary 2019) clasifies the accounting for inconw
\reatineits under [AS 12, The interpretation sequires the uncertainty over lax
measurement of current and defermad tax. The Instiute is currently assessing 1

on its finencial stastements, i any

Amendments to TAS 19 *Employee Benefits’- Plan Amendment, Curtailment ur Settlement (eflective far
annual periods beginning on er sfter | Januuwy 2019). The amendments clarify that on amendimen,
curtsilment or settlement of a defined benefit plan, a cntity now uses updated actuarial assumptions 1o
determine ity current service cost and net interest for the periad; and the effect of the asset ceiling is
disregerded when calculating the gisin of loss on any settlement of the plan and is denlt with separmely in
other comprehensive income, The application of amendments is not lkely to have un impact on Institute's

financial statements.
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41

- Annual lmprovements 1o [FRS Standards 2015-2017 Cycle - the improvements address amendments 10
following approved accounting standards:

. IFRS 3 'Business Combinations® and IFRS 11 ‘Joint Arungement” - the amendment aims fo clarify the
accounting treatment when an entity increases its inlerest in a joint operation that meets the definition ofa

business. An entity re-measures its previously held interest in # joint operution when it obtains contrel of
the business. an entity does nol remeasure its previously held interest in a joint operation when it ebtuins

joint control of the business.

. IAS 12 ‘Income Taxcs' - the amendment clarifies that all income [ax consequences of dividends
(including paymcats on financial instruments classified as equity) are recognized consistently with the

trunsaction that generares the cistributable profits,

- [AS 23 "Bormowing Costs' - the amendment clarifics that an enlity 17eats is part of general borrowings
any borrowing originally made to develop un asset when the asset s ready for its intended usc or sale

The above amendments are effective from annual period beginning on orafter 1 January 2019 and are no!
likely to huve an impact on [nsiitute’s financial slatements

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these

financial statements, except for the changes as indicaled below,

of Cash Flow' beeame elfective during the year. The amendmenis

« Amendments to [AS 7 ‘Statement
in habilities arising from

require disclosures that enable users of financia! statements 10 evaluate changes
financing activities, including both changes arising from cash flow nnd non-cash changes.

Adoption of this requirement has not resulied In any change as cummently there were no changes in
liabilitics arising from financing activitics.

+ The Companies Act. 2017 specified certain disclosures to be included in the financial statements. | be
Company has presented the required disciosures in these financial statements and re-presented cenain

comparatives. However, there was no change in the reported amounts of profit and other comprehensive
income and the amounts presented in the statement of finuncisl position due 10 these re-presentations

Property and equipment

Propcn; and equipment gre staled at cost less sccumulated deprecition and accumulated impairment
logses, if any, except capital work-in-progress which is statcd at cast less accumulated impainment Josses,
i any.

Depreciation is charged lo income and expenditurce account applying the siraight line method, whereby

the depreciable amount of an asset is writter off over is estimated useful llfe, Depreciation is charged on
additions fram the month the asset is available for use and on disposals up to the month preceding the
month of disposal. The rates of depreciation are stated in note 4.1 to these financial statements.

The assels' residual values and useful lives are reviewed, and adjusted, if appropriote, 2t each reperting

date.

Subsequent costs are included in the asset's carrying aimounts or Tecogaised s @ separute assel, as
appropriate, only when it is probable that future economic benefits associsted with the item will How to
the fastitute and the cost of the item can be measured reliably. Normal repairs and maintenance are

charged to incume and expenditure account,

W
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4.3

44

+.5

46

47

471

Gains and losses un sale or retirement of property und equipment are inclided in the income and
expenditure account.
Intangible - computer softwires

Computer softwares are stated al cost less sccumulated amortisation. Sellware casts are capitalised only
when it is probable that future ¢conomic benefits attributable to the software will fow to the Institute and
these are amortised applying the straight line method at the rates stated in note 6.1 to these financial

statements.

ITmpairatent

The carrying amounts of the Institute's assets are reviewed nt cach reporting date to determine whether
there Is any indication of impainnent loss. If any such indication exists and where the carrying value
exceeds the estimated recoverable amount, the assets are written down to their recoverable amount and
the differences arce recognized as expense in the income and experditure dccount.

Deferred grants

Grants related to specific assety ure set up as deferred grants and recognized as Uicome on & sysicmalic
basis over the useful life of the related assets.

Stock of stationery and consumables

Stock of stationery and consumables are vulued at the lower of cost and net realizable vale. Cow
comprises cost of purchases and other costs incurred in bringing the items 10 their prexent location and
condition, Replacement cost of the items is used to measure the el reafizable value The valuation is
done on moving average basis, Provision is made for stocks which are not used for a considershic period

of time or stocks which are not expected Lo be used in future

Receivahle against training programs and other reccivables

Receivable ngainst training programs are recognised and carried at ariginal invoice amount less an
allowance for any doubtful receivable.

An estimate for doubtful recvivable against fraining programs and other receivables is made when
collection of the full amount is no Jonger probuble. Bad debis are written off when identificd.

Financial lustruments
Financisl Assets

Ciasstfication

Ihe management determines the appropriate classification of its financial assets m sccordance with the
requirements of International Accounting Standard 39 (JAS 39) “Financtal Instruments: Recogniton and
Messurement” at the time of purchase of financial assels and re-evaluates this classificarion on a regular

basis. The financial assets of the [nsinue are categorised as follows:
s) Financinl assets 'at fair value through profit or loss®

Financial assets that arc scquired principally for the purpose of generating, profic from short-tern
fluctuations in prices are classified in finuncial assets ‘o fair value through profit or loss' calegory.

I\
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1) Loans and receivables

Theso sre aon-derivative finuncial assets with fixed or detenminable payments that arc not quoted in an
active market, The Instituse's Joans and reccivables comprise of long tenn deposits, receivuble against
training programs, advances and other receivables, duc from Staie Bank of Pakistan and boak balances in

the statement of financial position.

¢} Hcld to maturity

These are fingncial assets with fixed or determinable paymenss and fixed maturity with the Instilute
having positive intent and ability to kold till maturity.

4) Available for sule financial assels

Financial assets intended o be held for an indefinite period of time, which may be sold i response to
needs for liquidity or changes in cquity prices. are classilicd s avaitable for sale’, Available for sale
financial instriunents are those non-derivative lmanclal sssets that are designaied us available for sale or
are not classified as (u) loans and receivables, {b) Ield to maturity snd (¢} financial assels “at fair valae

through profit or losy”
Currently, the financial zssets of the Institule have beens classified under “loans and ecccivables” and
“held to maturity” categories

4711 taitial recognition and measurement

All financial assets ure recognised at the time the Ingtitule becomes a party to the contractual provisions
of the instrument. Regular purchases and sales of financial assets are recognised on the trade dute - the
date ¢a which the Tnstitute commits to purchuse or sell the assels, Financial ass#1s ase initinlly recognised
mﬁirvdmphummeuuuwplfwnnmiﬂMcmwm fair vilue through profit or loss.
Financial assets carried at fair value through profit os loss are initially recognised at fair value while the
wransaction costs associated with these financial pssets are tsken direetly 1o the income and expenditure

account

1.7.1.2 Subsequenl mensurement
Subsequent to initial recognition, financial assets categorised as “loans and receivables” and "held 10
maturity” are valued ot amortised cost.

1.7.1.3 Impairment

The Instituite assesses at reporting date whether there is objective evidence that a fisancial assct 1

mmpaired

a)  Assets carried at amoriised cost

A financial usset or a group of financial assets is impaired and impainment losses are recorded oaly if

there |5 objective evidence of impairment as a resull of one vr more cvents tha: occurred afer the indtinl
recognitien of the assel (2 “less event’) =nd thal loss event (or cvems) has an impact on the eatimated

future cash Nows of the fisancial asset ar group of financial assets that can bz releably estimates

Evidence of impairment may include indications that the debrors o n group of debtors 15 eaperiencing
significant finuncin! difficulty or defnult in payments, the probebility that they will cnter bankruptey, and
where obscrvable data indicate thst there is 8 measurable decrease in the estimated future cash flows, such
as changes In économic conditions that correlate with defaults.

e’
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4714

4.7.2

4.7.3

48

4.9

410

For loans and receivables cutegory, the amount of the loss is measured us the differeace between the
assel’s carrying amount and the present value of estimated future cash fows {excluding future credit
Josses that have nol been incurred) discounted at the financial asser's original cffective interest rute, The
cirrving ansount of the asser s redured and the mnount af the loss v recognised o the vicome and
expenditure account. 13 boan ur held-to-mammry nvestment hits 4 varashle interest g, the discount e
lor measuring any impairment toss is the current eflective inlerest rae determined uneder the contract, As
¢ practical expedient, the Institute nlso ¢valuates impairment on the basis of an instrument’s fair value

using an observable market price.
If, in a subsequent period, the amaunt of the impairment loss decreases and Lhe decrease can be eelared

objectively to wt event occurring after the impairment was recogniscd (such as an improverient in the
debtor's credit nuting), the reversal of the previously recognised unpuirment loss is recognised in the

income and expenditure account,

Offsetting of financlal asscts and linbilities

Financial assets and financial lisbilities are offset and the nct amount is reported in the statement of the
financial position when there is a legally enforceable right to set off the recognised amounts and there is 2
intention to settle on 2 net basis, or 1o reulise the sssets and seetbe the liabilities simuliancously

Financial liabilitres
All financial liabilitics are recognised at the bime when the [nstitute becomes 3 pany ta the comractual
provisions of the instrument.

Derecognition

Financial assets are derecognised at the time when the Instituie loses conrrol of the contractual rights that
comprise the financial assets. Financlal liabilities are dereeognised at ihe time when they sre extinguished
i.e. when the ebligation specified in the contract is discharged, cancelled, or expires. Any gain or insson
derecognition of financial asseis and financial liabilitics is taken to the income and expenditure uccdunt.

Accrued expenses and other payables

Liabilities for accrued expeases and other amounts payabic are carried at amortized cosl, which is the fair
value of the consideration 10 be puid in future for goods and services received, whether ar rot billed 1

the [nstirute.

Cash and caxh equivalents
Cash and cash cquivalents comprise cash in hand and cash with banks in current account,

Provisions
Pravisions are recognised in the statement of the financial pasitiun when the Instimite has o preseat tegal
or canstrictive obligition ax 4 result of past events. it is probable that an outilow of resources embodying
economic henctits will be required fo seatke the ebligation and u relisblc ¢stimare can be mude. Provisions
are revieiwed 81 each reparting date and adjusted 1o rellect the current best estinie

i
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EN! Income recognition
(a) Grants

(1) Capital grants

Grunts recelved Tor fixed assets ure initially recorded as capital grants in the sttement of the
financial position. Subscquently, these are recognized us MCOME ON A SysIEMAULic hisix uver periods
neeessary to match them with the camying value of the related assets.

(il) Restricted grants

Grants, of a non-capltal nature, received for specific purposes, and any bank interest ecamed on then,
are classified as restricted grants. Such prants ure trsnsfemed to income to the extent of actual
expenditure incurred against them. Expenditure incurred against grants committed but not received,
is accrued and recognized in income and is reflected as a grant receivable, Unspent portions of such
grants are reflected as restricted grants in the statement of the fnancial position

(iii) Unrestricted grants

Grants received from donors without sny conditiens are recognized as unrestricted granis in income,
during the period of receipt Expenditure incurred against grants cammitted but not received, is
accrued and recognized in income and iy reflected as a gram receivable

(b) Revenue recognition
(i) Training, cducation and bostel services are recognised on an acciual basis

(i) Income on investment {s accounted for on a time proportion basis using the applicable rates.

iy Income from eadowment fund is recognised on an scerual basis and determined in accordance with
(i) e NIBAF Endowment Fund Rules.

{iv) Other income is recognised as and when camed.

412  Endowment fund - Deferred Grant

The nstitule has cstablished an Endowment fund effective from 01 July 2011 for utilisation of the amount
received from the SBP, The terms of references / rules and regulations of the Endowment fund have been
formulated. The aims and objestive of NIBAF Endowment Fund arc as under:

0} Cupucity building of SBP und its subsidiarics {including SBP-BSC., NIBAL and athers, if any| as
well a5 other banking professionals i realms of Rural Finonce, Microfinance, Agriculniee and SMEs

cle,

B) To encourage, promote, support 4nd undertake geademic and scientific investigations, ionovative
research, inventions and developments in various Banking und FFinance refated arcas

T'o provide assistance in such activities s field surveys, experiments, collection and disseminazion of
information, seminurs, conferences and trainfngs efe, aimed 20 INCTEINING IWATCNCSS, mroducing
improvements and enhancing efficiency in arcas cclated to Banking and Finance in general and Rursl

Finance in particular.
d) To conduct research end trainings (o increase awarencss of commercial banks regarding possibilitics,

prespects and rlsks, to develop desrand driven products and services, instituting enhanced portfelio
management capability and installing systems and procedures for reducing costs rc,

\‘W

c)
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¢) To promote gathering of information on rural finance by collesting and analysing data, conducting
survey thereby working as a main training fwb,

) Ta create linkages with national and international organisations for the strengthening of Rural

finance related activities,

g) For any other purposc which the lastitute's Moard of Directors muy consider 1it for the overall benelit
Institute and its stakeholders.

4.1} Retirement bencefits

The permanent cmployees of the Inslitute represent employces who are cither deputed by the State Bank
of Pukistan (Parent entity) or State Bank of Pakistan - BanXing Service Corporation (reloted entity). All
the crployees of the Institute are eatitled (o retirement benefits in accordance with the rules and
regulations of the retirement fund / schemes of the Parcnl entity. The respective expenses are bome by the

Parent entity and is not charged to the [nstitute.

414 Fuir value mensurement

*Fair value® is the price that would be received to sell 2n asset or puid 10 trans
ransaction between market participants at the measurcment date i the principsl
most advantagcous market 1o which the Company has access M that date The
reflects its non-performance risk

fer a Tiabslity in an orderly
| ar, in lts absence, the
fair value of u hability

A number of the Company’s uccounting policics and disclasures reguire the measurement of fair values,

for both financia!l amd non-financial assces and labilitics.

When one is available, the Company measures the fair volue of an instrument using the quoted price in an
pctive markes for that instrument. A market i regarded as active if transactions for the asset or lihility
take place with sufficient frequency and volume 1o provide pricing informslion on an ongoing hasis.

If there is no quotcd price in an sctive markel, thea the Company uses viluation technigues that maximize
the use of refevant observable inputs and minimize the use of urobscrvable inputs. The chosen valuation
technique incorporates all of the factors it market participants would take into account in pricing 3
transaction.

Ihe hest evidence of the [uir value of a finaacial instrument on initlal recognition is narmally the
ic. the fair value of the consideration given of reccived I the Company determines
that the fisir value on initial recogaition differs from the transaction price and the fair value iy evidenced
neither by a quoted peice in an active \narket for un identical asset o¢ lability ner based on a valuation
technique for which any unobservable inputs are judged to be insignificant in relation © the muusurement,
then the financil instrument is initielly measured at fair valus, adjusted 1o defer the difference between
the fair value on initial recogaition and the transaction price Subsequently, that difference is Wiv

transiction price

in profit and loss on an appropristc basis over the life of the instrument but no later than whea the
valuation is wholly supported by observable market dita or the transaction is ¢losed owt.
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5

5.1 The following i a st

s2

54
55

PROPERTY AND EQUIPMENT

ntof p y and equipment

Properiy and equipment
Electranic Capital
Furniture
wnd ol Offie Vehicles Wk Totel
Hsivres processing  eqoipment Progress
cquipment (Nole $.3)
Rupees bn ‘090
Cont
Balance s ot 01 July 2016 14,950 21,30 34,662 43,455 - 138,498
Additions during the year 2,002 2442 5.200 . . 6l
Fransfer im dunng the your . 159 - - - 1150
Oisposals during (he year (60) . (665) . . (725)
Balunce as at 30 June 2017 16,922 26,902 63,197 43,555 - 150.576
Balance us ut 0 July 2017 16912 26,902 63,197 43,555 . 150,576
Additions during the year (Note 5.5) 19M2 11,591 12,484 12,600 s.159 49.696
Transfer in during the yesr . 1,647 . 47
Disposals during the year 622 7,666 1,348 - 10,633
Hatance as at 30 June 2018 24272 34,384 73336 £6,155 5,139 193,286
Allowance for deprecistion
Balance ax at 01 July 2016 4.83% 2027 44,950 24,372 99,437
Depreciation chasge foe the year 1134 22 599 6082 15,409
Iransfer in duning the year . 1,469 . . 1,469
Disposals during the yeos 100) - 160%) - 1725)
Nalance as ot 30 Junc 2017 9,912 29N 50,242 24 111,590
{atance a3 at 01 July 2017 9912 1nm 50,282 0424 - 11,590
Deprecintion charge for the year 1,360 4,852 san 5T . 17,248
Transfer in during the yesr . 552 - - - SN
Disposals during the year (622) (7,666) (2,345) . - {10,633)
Balance &3 2t 30 June 2018 10,680 20, 53,249 36,144 - 120,737
Carrying amoents - 2017 7,010 3930 12915 13,131 - 36,986
Carrying amoaats - 2018 22 1 20,087 1 5139 72,549
Rate of depreciation 10% Rh 0% nﬁ

Lond and buiklings in use of the Instiute are cwied by the State Bank of Prkistan. No rent for ity s has been charged by
the State Bank of Pakistan to the Instiute.

Capital work in progress represents items of clecyronic datn processing and oflice equipment. which were deliverad 10 the
Institute but were nol'avulhbla for use as wt 3G June 2018,

Net hoak vikue of assets disposed off during the year was below 500,000 Rupees

Additions include following mssets purchased for Nariomel Financial Literacy Programme (NFLT) Tale of sebicles
purchased iv in nare of Stage Hank of Pakistan, Parent entity

Itupees in 000
Fhexironie data processing equipment 184
Office equipment 02
Vehicles 12,600
1LY

Furniture and fixtures

-
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5.6

6.1

7.1
7.2

The depreciation charge for the year has been aliocated as follows:

Opcrating, administrative and general expenses
Programme expenses

INTANGIBLE ASSETS . COMPUTER SOFTWARE

The following is a stalcment of intangible assets:
Cost
Ralance as at the beginning of the yeas
Additions during the year
Disposals during the year
Bolance as at end of the year

Allowance for amortisation
Halance a5 ot the beginning of the ygar
Amortisation for the year
Disposals during the year
Balance as at end of the yen,

Carrylng amount
Rame of amortisalion

RECFEIVABLE AGAINST TRAINING PROGRAMS

Associsted undertakings
State Bank of Pakistan (Parent) (SBP)

SAP Nanking Services Corporation (related Pamy) {BSC)

(rhers
Consideted gow)
Caonsidered doubilul

Provision for doubtful reccivablcs

Note 018 2017
Rupees in "000
24 15,736 13,409
33 1,512 -
17,248 13,409
195 195
198 195
195 193
195 195
3% 33%
T1&72 54 886 i3]
71&72 39.076 11,83y
91961 15,072
131 9,320
1,358 1 444
12,490 10,764
73 gl..m) (1,443)
11,132 9,320
105,094 44.192

The year-cnd balunce also represents the maximuim aggregaic amounl outstanding at any time during the year

Al reponting date, the ageing of reccivables from associated undertnkys were as follows;

Past due 1-30 days
Past due 31-90 days
Past duc 91-180 days
Past dus 181-365 days

Morge than one year

Gross amount Chross amount
2018 2017
(Rupees "000} (Rupees '000)
SBP BSC sar Bsc

49,676 37,515 - 11432
4,340 1,527 1,844 17,773
s42 - 76 2,606
(3] - 22 6
166 34 81 32
S4,886 39,076 2,223 32,849

\ogmr!
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018 a7
Rupees in "000
7.3 Provisien for doubltful receivabios
Opening baiance 1444 1,454
Reversal during the year (86) (10)
1,358 |, 444
L] ADVANCES, PREFAYMENTS AND OTHER RECEIVABLES
Ad 1o staff - d. coasideres good 493 1,212
Advance (o Suppliers - unsecured, considered good $s00 -
Receivabic from Endowment fund upon maturity of Investment - 237
Prepuyments 381 LB
6,374 | 861

9 DUE FROM STATE BANK OF PAKISTAN (FARENT ENTITY)

This represents the current account of the Institute with the State Bank of Pakistan (Parenl enlity) to manage

the fisencial alfairs of the Institute. The settlement of trainings provided to SBP and SOP BSC are also settled
through current account. Further, all the Investments in Marke! Treasury Bills (MTBs) sre made through the

Parent entity.

10 SHORT TERM INVESTMENTS

Note 2018 o
Rupees in '000
Held to maturity
Market Treasury Bills
Cost 10.1 30970 28350
Accrued profits 185 7
31,155 28,401

annum and having matgrities from 16 August 2018 10 30

10,1 ‘These carry refum ot the average rate of 6.49% per
from 14 Scptember 2017 to 2¢ Sepeember 2087)

August 2018 (2017: 6 1% per annum having maturity

102 The fair value of investments as ut 30 Juac 2018 is Rs 31.2 million (2017 Rs 28.4 milhion).

1 ASSETS RELATING TO ENDOWMENT FUND

Note 2018 2017
Rupees in ‘000
Held to maturity
Market Treasury Bills
Cost el 102,619 v 512
Accrued profits 4 146
. (237)

|ess: income paysble 1o the lnstitue

Tonmy
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N}
6.1% per annum having maturity on 21 December 2017).

These carmy return at the raie of 6.76% per annum und having maturity on 13 Scptember 201 8 (2017

The fair value of investments ss at 30 June 2018 is Rs 102.8 million (2017 Rs 98 .66 mullion).

11.2
12 CASH AND BANK BALANCES
Note 2018 2017
Rupees in "MK
Cash in hand 60 60
Cash in bank - current accounts
SBP Banking Services Corporation
{Associated undertaking) 8,267 5
8,327 63
13 RESTRICTED GRANT
Balance as at 01 July
Restricted Grant received during the year 36,530 -
Capital expenditure 14 (14,735)
Recognized as income 19 (8,766)
Balance as at 30 June 13,029
131 This represents grani reccived from State Bank of Pskistan, Parent entity, pursuant Lo grant
agreement dated 21 September 2017 for launching National Financial Literacy Program lor Youth
(NFLP-Y) of the country. Period of implementution of the progeam is five years lram the date of the
agreement
Note 2018 2017
Rupees in "000
14 DEFERRED CAPITAL GRANTS
Batance as at 01 July -
Cost of assets purchased during the year
from capital grants 13 14,738
Amortization for the year representing the
depreciation of related assets 19 (1,512) -
Balunce s at 30 June 13,223 -
15 ENDOWMENT FUND - DEFERRED GRANT
Opeming balance 93,421 44,207
Interest income on investments 5,830 5619
1.ess: income allocated 1o the [nstitute (at the rate of 25 percent) {1,458) 51.405)
Closing balance 102,793 98.421
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This represented capitel grant amounting to US dullar one million received by the Institute in

1S.1
Jamsary 2008 from the State Bank of Pukisian (Parent Entity) for establishment of @ Rural Finance
Resource Centre. The grant wiss dishursed by the State Bank of Pakestun out of the procecds ol foar
received by the Government of Pakistan (Gl front Asian Devefopiiient Bash vide foan agreement
No. 1987-PAK dated 23 Decomber 2002. The lnstitute has estsblished an Endowment fund effectve
frem 01 July 2011 for wtilisation of the amount received from SOP. The NIBAF Endowment Fund
Rules, detailing the investment and utilisation of the wrant, have been formulated and approved by
the Board of Dircctors in their meeting held on 12 August 2015,
16 ACCRUED EXPENSES AND OTHER PAYABLES
Note 2018 2017
Rupees ks '000
Payable 1o the Parent entity 16.1 5,139 -
Travelling and training cost payable 7,130 45
Accrued expenses 10,505 6,725
Sceurity Deposit 162 1,794 908
24,568 R.778

16.1 This represcats amount payable to the Parent entity for provision of items of property und

16.2 These represent smounts received as security deposits from dealers and supplicrs of the Institute,
which are utilisable for the purpess of the business in accordance with their igreements.

Note 2018 2017
Rupees in 100
17 SHARE CAPITAL
Authorized share capital
(20,000,000 Ordinsry shares of Rs. |0 each) xw& 200|920
Issued, subscribed and paid-up capital
2,926,082 ordinary shares af Rs. 10 each issned for cush 11 29,261 29,261

of State Bank of Pakistan holds | (2017: 1) share of the Instifute as at the date of statement of

17.1 Stute Bark of Pakistan holds 2,926,083 (2017: 2,926,083) erdinary shares and the Ueputy Gavernor l\
financial position. y‘
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18.1
15.1.1

18.1.1.1

CONTINGENCIES AND COMMITMENTS

Contingencics
Taux related contingencies

The Finance Act 20135 extended Ihe scope of services covered under istnmebad Capilal | cmitory
(Tax on Sarvices) Ordinance, 2001 (IC11)) and some new services were braught within Lhe purview
of sales tax which are detailed in schedule to the ICTO. During the year 2015, the Institute received
a notice from the tax department dated 20 Januury 2016 claiming that the services provided by
Institate fall within the purview of serial numbers 13, 19 mnd 38 of schedule 1o the 1CTO und
accordingly the Institute should get itsell registered for sales 1ax, obtain Sates Tax Registration
number (STRN), file returns for six months [rom July 2015 to December 2015 and settie the
outstending liability in respect of sales tax for those six months, The management believes that the
Institute does not fall under the purview of serial numbers 13, 19 and 38 of schedule 10 the ICTO
mainly on the ground that NIBAF is a training institute and is not liable 1o be registered under sales
tax on services. A reply was sent from the Institute’s management Lo th Assistant Commissioner
Inland Revenue (ACIR) justifying the non-applicability of serial numbers 13, 19 and 38 of schedule
10 the ICTO to the Institute. However, the ACIR maintained the 7ax department's view and ordered
the compulsory registration of the [nstitute with immedinte effect through its order dated 19 February

2016,

Moreover, the Institute recived a show cause notice on 10 March 2016 for filing the tax returns for
the period from July 2015 to December 2013 and payment of the due amount of sales tax on
services. Subsequently, the department passed the fultowing order on || Aprit 2016

a) Imposition of salcs tax amounting to Rs.13.675.649, and
b) Imposition ef & penally under section 33(1) of the Sales Tax Act, 1990 for non-filing amounting
10 Rs.35.000 ulong with default surcharge and penalry under seclion 33(5) of the Sales [ax Acl,

The Institute challenged the ahove order passed by the ACIR before the Cummssiones Inland
Revenuc Appeals 1 (CIRA). However, the matter was decided apainsl the Institute.

During the year 2017, the Institute filed an appeal before the Commissioner Inland Revenue Appeals
11 (CIRA) challenging the compulsery registration of the Institwie done by the department vide ils
order dated 19 February 2016, This appeal was disposed of by the CIRA on 9 February 2017
hecause it was not maintainasble under the law (as it was outside his jurisdiction) and the case could
sow be taken to the Hanorable [slamabad High Court, Consequently, the nstitute filed weir petition
against the abave orders before the Honorable Islamabad | ligh Court (IHC)

IHC passed an order dated 29 January 2018 and directed CIRA 10 decide the representution of the
Institute expeditiously (preferably within 7 days) ufter affording an opporiunity ¢f being heard. The
Institute filed applications to CIRA for compliance with 1HC order. On 12 March 2018,
representatives of the Instilute attended 3 hearing before (he tax departmen: and made oral and
written submission. On 02 April 2018, Deputy commissioner Inland Revenue passed un order
rejecting Institule's upplication for de-registration and passed an arder for compulsory reyistration af
the Instizute. The Institute intends to file writ petition aguiast the osder dnted 02 April 2018

The Institute, based on the advice of its Jegal counsel, is of the view thut the Institute hus vaiid
grounds and there are fair chances of success before the Honorable 1slamahad High Court,

Accordingly, no provision has been recognized in these financial staements
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18.1.1.2  During the year the Instiutc received a show cause natice for Rs. 8 millien from the tax authoritics
ugainst alleged non-deduction of lax on vacious payments refating 1o tax year 2017. The Institute has
submined the necessary information and thereafier, tax authorities have nol proceaded 1w pass any
order, The management of the Institute is conlident of favorable outcome amd accordingly no

provision has been recognised in these [inancial statements

18.1.2  Litigalions
All Below meationed cases have been filed by the employees of the Parent entity for promuotions ete
As these employees were deputed a1 the [nstitute, sccordingly, Institute has slso been added as
defendant party, Management is confident that resalution of these matters would not result in any

financial outlay.

In June 2016, In National Indusirial Relations Commission cuse No. CMA TALTOY2016, the ex-
employees claimed promotions as back beneli. The casc is under legal process single bench

NIRC along with another other case of same party.

In March 2017, National Industrial Relations Commission case No, 12A(71)/2017, an sppeal was
filed againgt the decision of single bench NIRC for industry wise callective bargaining unit for labor
practices, Democralic workers union appealed for one union for all subsidiaries of SOP on the plea
that the Top management is same in all cases as per industrial relatiens act 2012. Resotution of this
matter would not result in financial outlay.

In August 2017, In Naticnal Industrinl Relations Commission case No.& 12A(161)2017, Ex-
contractial employees filed case in the ling with a previous seitied case, for permanent service in
SBP. The initial petition wes dismissed by single bench NIRC on technical grounds, resulting in
filing appeal by the employees in full bench NIRC. Hearing is in initial stayc. Manugement is
confident of favourable putcarme of this mater,

18.1.2.1

18.1.22

18.1.2.3

2018 017
Rupees in "000

- 98

18.2 Commitments I respect of capital expenditure
There were no other contingencres and commitments vutstanding as al 30 June 30 2018 (30 June

183
2017 : Nil) except as disclosed in notes 18| and |8.2.
19 GRANT INCOME
Nnte 2018 2017
Rupees in "000
Tranifers from,
Restricted grant 13 5,766 -
Deferred capital grant 14 1,512 .
10,278 =
20 TRAINING AND EDUCATION FEE
Domestic courses 397,256 130,509
Inlernational courses 7,753 20,590
14,530 15,777

{slamic banking courses —— —
419,539 366,876
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Note 2018 07
Rupees in "000
21 HOSTEL AND TRAINING HALLS INCOME
Rental income 14,285 15417
Service charges 1,152 979
Food end bevernges 10,003 9971
25410 26.367
2 OTHER INCOME
Income from finunciv! assels
Interest on investments 1,791 1,515
Income from non-financial assets
Reversal of provision against doubtful receivables 73 86 10
Gain on disposal of peopesty and equipment 408 350
Recovery of overheads from NFLP Program 4500 .
Others - net 3,101 231
8,095 391
9,886 2,106
23 PROGRAMME EXPENSES
Salary and bencfits 2,250
Other ¢xpenses 2,016 -
Deprecintion 56 1,512 .
Overheads 4,500
10,278 -
14 QPERATING, ADMINISTRATIVE AND GENERAL
EXPENSES
‘
Salarics, wages end other benefits 152,355 142,694
Training cost 60,843 35,7123
Repairs and maintenance 28338 20615
Lodging. catening and allied services 44,281 20,685
Travelling and conveyance 17453 1379
Printing andd stationery 4,998 5,235
Medical 1,947 402
Electricity, gas and water 26,110 24,324
Telephone and fax 1,112 1,095
Vehieles running and maintenance 1,100 1,092
General consumables 990 1,092
Security charges 3,959 3,725
Insurance 1,086 2,090
Newspapers, books and periodicals 139 167
Postage and courier 309 424
Entertainment 1,124 70
Auditors' remuneration 2410 320 288
Legal and professional 148 613
Deprecigtion 33 15,736 13,409
Others 1,741 1,317
394,788 296,080

J
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24.1

25

26

26.1

2018 2017
Rupees in "000
Auditors' remuneration
Audit fee 275 228
Out of pocket expenses 43 45
320 270
Sindh Sales Tax on Services . 18
320 188
TAXATION

The Institute had claimed exemption from income tax under clause (92) of Part | of the Second
Schedule to the Income Tix Ordinance, 2001 for the tax year 2013 and for the tax year 2014 under
clauses (59) and (60) of Part | of the Second Schedule to the Income Tax Ordinance, 2001,

Pursuant to enactment of section 100C with effect from 01 July 2014, the Institute filed 15 1y
returns for the Tax Years 2018 to 2017 by claiming tax credit under the s2id section aganst its lax

ligbility on income for the year.

For the tax Year 2018, on the basis of opinion of its tax advisor, the Instimte's management
management belicves that Institute's income is exempl in terms of section 49 of the State Bank of
Pakistan Act, 1956 (“SBP Aet"), whereby the State Bank of Pakistan [SBP], its subsidiaries or any
other trust established by it, are not lioble to pay wealth Lax, income tax or super-1ax on their mcome
or weallh, Accordingly, no provision for income tax has been made in these financial stiements

RELATED PARTIES

Parent and related party relationships

The Ifstitute is 3 wholly owned subsidiery of the State Bank of Pakistan (Parent entity); therefore all
subsidinries and associated underiskings of State Bank of Pakistan are 1he related parties of the
Institule Other related partics comprise of directoes and key management persoanel and entities over
which the directors are able to exercise significant influence. Because af the ownership of Institie
ultimately by the Government of Pakistan, the [nstitute 150 enters into transaction with few others
State éouﬂvlled Entities. These transactions are not material , therefore not disclosed in the financial

statements.

Balances with related parties have been disclosed in note 7, 9, 12, 13 and 16 and femuneration 10
Chicef Exccutive Officer, Directors and Exceutives has been disclosed in Note 27. Transactions with

related partics are us follows:

2018 2017
State Bank of Pakistan (Parent Entity) Rupees in "000
Revenue charged 232,534 199,306
Reeeipts / (Puyments) « net 179,871 219,901
36,530

Resiricied grant received during the year
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26.2

27

Assoclated undertaking - SBP - Banking Services Corporation
(Subsidiary of Parent entity)

Revenue charged
Receipts / (Payments) - nct

Following are the associated companies and refated parties with whom the [nstitute had entered into

2018 2017
Rupees in '000

161,596 132,820

155,369 151,731

transictions during the year:
Number of -
shares held Apgregate:Jaage
shareholding in the
Basis of in the
Associated company Institute
relationship Institute
State Bank of Pakistan Holding entity 2,926,083 100.00%
SBP Banking Services Corporation  Common contro! . 0.00%
Number of
Aggregale Youge
seares kg sharchoiding in the
Basis of ite Institute
o Institute
Ralnted garty relntionship
. Chief Executive
Mr. Amer Aziz Officer - 0.00%
Dr. Asad Zaman Director 0.00%
Dr. Estzaz Ahmod Director 0.00%

REMUNERATION OF CHTEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

1

Non-

Chlt(f)::';:::un Exccutive  Execulives Total
Dircclors
2018 (Rupees in "000) e
Fees - 94 . N
Mansgerial remuncration 21,849 - 120,917 142,766
Fuel allowsance 577 - 3.4 4,011
Telephone sllowance m - 1,085 1,196
Contribution to Provident fund 1,311 - 3,387 4,698
House rent allowance - - 84 84
Others 569 - 2,091 2,660
24417 94 13\'_1.9_2_!_ 158

Number of persons 1 2 33
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

27.1
7.2

28

Chief Executive  Fxeentive Ececalin total
Officer Directors :
2017 ~eeeees (Rupees in 'D00) ~
Foos - 282 - 282
Managerial remuneration 18,675 - 92,951 111,626
Fuel allowance 709 2,382 3,091
Telephone allowance 11 . 919 1,030
Contribution to Pravident fund 1,121 : 2248 3.369
House rent allowance . . 224 224
Orthers 348 - 1,235 1,583
20,964 282 99,959 121,205
Number of persons | 2 25
=

The Chief Executive Officer has been provided frec uac of the Instituie’s mamiained car

All the employees of the Institute are entitled to rettrement benelils in accordance with the rules wnd
regulations of the retirement fund / schemes of the Pareat entity. The respective expenses are bome
by the Parent entity and uré not charged to the Institute as all employees are on deputation.

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

Fair value s the amount that would be received on sale of an asset or paid on transfer of o liubility in
an orderly transaction between market participants at the measurement date. Consequently,
differences can arisc between carrying values and fair value estimates. (Underlying the definition of
fair value is the presumption that the entity is a going concern without any intention or requirement
to curtail maferially the scale of its operations or to undertake o transaction on adverse terms.

The fair value of financial asscts and liabilities raded in sctive markets i.e. listed equity shares are
based on the quoted murket prices at the close of wrading on the period end date. [he yuoted markel
prices used for financinl assets held by the institute is cwrrent hid price. A financial instrument is
regarded as quoted in on active market if quoted prices are readily and regularly availeble from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions on an arm's length basis.

IFRS 13 'Fair Value Measuremcnts’ requires the Institute to clussify falr value measurernents using 2
fair value hierarchy that rellects the significance of the inputs used in makmy the measurements, The
fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or fabilities (level 1)

- Inputs other than quoted prices included within level | thut are observable for the asset oc liability,
cither directly (that is, s prices) o indirectly (that is, derived from prices) (fevel 2).

- Inpwts for the asset or liability that are not based on observable market dats (that is, inobservabie
inputs) {level 3),
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NATIONAL INSTITUTE OF BANKING AND FINANCE (GUARANTEF) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNF. 2018

29 FINANCIAL RISK MANAGEMENT

29.1

29.1.1

The Institute has exposure to the following risks arising from financial instruments:

1) Credit risk
2) Liquidity risk
3) Market risk

Risk manasgement framework

The Board of Directors has overall responsibility for the establishment and oversight of the Institute’s risk
mansgement framewark. The Board has delegated the responsibility for developing and menitoring the
lmﬁm’tdskmwwtpolkiawiumwmmmwmmguhnywlmmdof
Directors on its activities, The Institute’s risk management policies are established to identify and analyse the
risks faced by the Inatitute, to set appropriate risk limits and contrels, and to monitor risks and adherence 1o
limits. Risk manogement policies and systems are reviewed regularly fo reflect changes in market conditions
and the Institute's uctivitics. The [nstituze, through its Lraming und management standards and procedures, aims
10 develop a disciplined and constructive control environment tn which all employees understand their roles
and obligations. The managemenl monitors compliance with the Tnstitute’s risk managenyent policics and
procedures, and reviews the adegisacy of the risk management framework in relation fo the risks faced by the

Institute.

Credit risk

(i) Receivoble aguinst training programs

The Institute's exposure to credit risk is influenced mainly by the individual characteristics of each cuslomer.
Since the majority of the customers ure cither commercial banks and govemnment owned entitics including the
Pareit entity and its subsidiary, the Institute is less likely to be exposed to credit risk. The Institute also
provides trainings to other central banks which are conducted in coordination with Goverment of Pakistan
and has no history of significant default risk. The lestitute maintains provision for doubtful debts tha
represents is estimate of probable losses in respect of receivable against iraining prograims

Geographically there is no concencration of credit risk.
At reporting date, the maximum credit exposure in trade debts by type of customer was as foliows:

2018 2017
(Rupees "000)
Government owned entities 93,962 35072
Others 12,490 10,764
106,452 45 836

*
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NATIONAL INSTITUTE OF BANKING AND FINANCE (GUARANTEE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

At reporting date, the ageing of trade dobts and provision for doubtful debts were as follows:

29.12

29.1.3

Gross amount Provision for doubtful
dehis
M8 RiTH 218 2017
{Rupees "000) (Rupees ‘001)

Past duc 1-30 days 92,465 12,762 - -

Past due 31-90 days 8,644 26,568 - -

Past due 91-1B0 days 2,035 2985 - -

Past duc 181-365 doys 473 848 - -
Maore than one year 1,835 2,673 1,358 ] 444
106,452 45.836 1,358 [

The munagement believes that all unimpaired emounts are collectable in full, based on historical payment
behavior and extensive analysis of customer credit risk. The movement in provision for doubtful detxs during

e year is disclosed in note 7.3
Liguidity risk

Liguidity risk is the risk thut the Insticute will encaunter difficulty in mecting the obkligzuons associated with its
financinl liabilities that are sembed by delivering cash or another financia) assel. ‘The Insttule’s approach ke
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilitics
when they are due, under both narmal and stressed conditions, without incurring unacoeptable losses or risking
damage 1o the Institute's repatation. The [nstitute believes that it Is not exposed to any significant level of

liquidiry risk,

Market risk

Market risk s the risk that changes in marker prices, such as foreign exchange rates, mterest rates and equiry
prices will aftect the [nstitule's income or the value of its holdings of financial inssrumens. Ihe objective of
market risk management is to manage and control markel risk exposures within scceplable parameters, while

optimizing the retum,

(1) Currency risk
I'be Instmae 15 not exposed Lo cusrency risk.

(ii) Interest rate risk

Tiye interest rate risk s the risk that the value of the financial instrument will fluctusce due to chunges in the
murket interest rates. Sensitivity to [aterest rate risk zrises from mismatches of financial assels and Liabilitics
that mature in & given period. The Institute is not exposed to Interest rate risk as it has fixed rate securities.

(ifi) Other market price risk

‘The primary goal of the [nstitute’s investment strategy is 10 maximize investment relurs on surplus funds. The
[nstitute sdopts a policy of minimizing its price risk by investing in fixed rate investments like Market
Treasury Bills, Currently, the lnstitute is not exposed to price risks as the investments are currently bein|
carried &t amortised cost.
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30 CAPITAL MANAGEMENT

The Institute’s objective when managing capiral, is to safeguard the Instinuc's ability to continue as 2 going
concern and maintain & strong capital base to suppert the sustained development of its business aclivilies. The
Institute is not subject to externally imposcd capital requirements. Further, the parent’s support is available to

centinue its operations,

3 NUMBER OF EMPLOYEES

2018 2017
Number
Number nf employees S 3
Average number of employees 33 29

n CORRESPONDING FIGURES

Coeresponding figures have been rearranged and reclassificd, wherever necessary, for the purpose of better
presentation and comparisan. There have been no significant re-arrangements or reclassifications during the

current year
a3 GENERAL
Figures in these linanciul statements have been rounded off (o the tiearest thuusend rupees,
k2 DATE OF AUTHORISATION OF FINANCIAL STATEMENTS
of d

These financial statements were authorised for issue on n‘.DCT aug by the Board vﬂ‘

Dircctors of the Institute,

B A

CHIEF EXECUTIVE OFFICER/
MANAGING DIRECTOR
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Independent Auditor's Report to the members of Pakistan Security Printing Corporation
(Private) Limited

Report on the Aydit of the Financial Statements

Opinion

We have audited the annexed financial statements of Pakistan Security Printing Corporation
(Private) Limited (the Corporation), which comprise the statement of financial position as at June
30, 2018, and the statement of profit or loss, the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash flows for the
year then ended, and notes to the financial statements, including & summary of significant
accounting policies and other explanatory information, and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary

for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial pesition, the statement of profit or loss, the statement of profit or loss
and other comprehensive income, the statement of changes In equity and the statement of cash
flows together with the notes forming part thereof conform with the International Financial
Reporting Standards and give the information required by the Companies Act, 2017 (XIX of
2017), in the manner so required and respectively give a true and fair view of the state of the
Corporation’s affairs as at June 30, 2018 and of the profit and other comprehensive loss, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable In Pakistan. Our responsibiiities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Corporation in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfiled ocur other ethical
responsibilities in accordance with the Code. We belleve that the sudit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the director's report, but does not include the financial statements and

our auditor's report thereon,

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

%6

[—A. F. FRRGUSON & 00,, Chartered Accountants, a member firm of the PwC network
State Life Building No, 1-C, LI. Chundrigar Rocd, P.O. Box 4716, Karachi-74000, Pakiston
Tel: +92 (21) 33426682-6/32426714-5; Fax: +92 (21) 33415007/32427938/32424740; <Wwwio.pwe.com/pk>

» HARACH! » L AHORE » ISLAMABAD



Part1l] THE GAZETTE OF PAKISTAN, EXTRA., AUGUST 17,2020 1687(97)

&

pwc AF-FERGUSON&CO.

In connection with cur audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required 1o report that fact. We have nothing to report in this regard,

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the International Financial Reporting Standards and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Corporation's abifity to continue as a going concern, disclosing, as applicable, matters reiated fo
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Corporation or to cease operations, or has no realistic alternative but to

do so.
Board of directors are responsible for overseeing the Corporation's financial reporting process.

Auditor's Responsibllities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is & high level of assurance,
but is not & guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financlal
statements.,

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
Judgment and maintain professional skepticism throughout the audit, We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficlent and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may Involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control

. Obtaln an understanding of Imemalleomol relevant to the audit in order to design audit
procedures that are appropriate in the clrcumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Cerporation’s internal control,

. Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conciude on the appropriateness of management’s yse of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material yncertainty
exists related to events or conditions that may cast significant doubt on the Corporation's
abillty to continue as a going concern. If we conclude that a matenial uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclysions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Corporation to cease to
continue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements,
Inciuding the disciosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that In our opinion:

(a)

(b)

()

(d)

pmperbooksolaccoumnmboenkeptbymoc«poraﬂmurequlredbym
Companies Act, 2017 (XiX of 2017),

the statement of financial position, the statement of profit or loss, the statement of profit
or loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the
books of account and retums,

investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Corporation's business, and

no zakat was deductible at source under the Zakat and Ushr Ordinance, 1880 (XVill of
1980).

The engagement partner on the audit resulting in this independent auditor's report is
Khurshid Hasan.

Qciiem

Chartered Accountants
Karachi, October 17, 2018
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PAKISTAN SECURITY PRINTING CORPORATION (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2018

Note June 30, Jume 30, July 1,
2018 07 016
Rupoes ‘000
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 8§ 42,144 3668 52 183635 883.28¢
Invesimen! property 7 . - -
Intangloles 8 4 % 495
52144372 82,183,731 883,779
Long temm investments in associates 9 2,345,584 2,124,690 1988052
Other long lem invesimonts 10 23,504 27,184 120.195
Long term loars 1" 82,087 96,163 61626
Long term deposts 12 @172 12,838 13178
Defarred taxation 19 __ 243080 193273 _ 6601
54,858,118 54,647,762 3760 409
CURRENT ASSETS —
Siores and spaves - net 14 283,041 248,808 333567
Stock-in-trage - nel 15 2321708 2073947 2,515,459
Trade debts - nel 18 1,357,064 1,702,777 2,483,084
Loans and advances 17 20,040 26,781 19,507
Trade deposits and prepayments 18 8,821 4821 13,973
Accryod mark-up 4702 023 91,708
Othar receivadles 19 45,087 1744036 23,385
Current maturity of long term investments 10 - 66,655 198,932
Ehort term investments 0 1,450,263 7,704 006G 6057047
Taxation - ral 505239 368,414 221 446
Cash end bank basances 21 578,324 1,215911 1.787 587
12504986 15360565 _ 1378ETT6
TOTAL ASSETS '71‘“‘0‘ NIM’I 331 17540125
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorised caphtal 1,000,000 (June 30, 2017 1,000,000)
ordinary shares of Rs 1,000 each 1,000,000 1,000 000 1,000.000
Issued, subscribed @nd pakd up capial 2 1.000,000 1,000,000 1,000,000
Rogerves
Surplus on revalustion of property,
e 3 (o s D)
Other resurves 23 86,3664 11,166 608
58361945 7! 674 11185808
TOTAL EQUITY 0036\9‘5 50 70974 T2 185508
NON CURRENT LIABILITIES
Liabilnes against assety subject 10 financs wases 74 28,145 11678 | 17,563 ]
Dwferred labitties 25 arn? 3822185
4128, 3,630,7
CURRENT LIABILITIES
Trade 8nd ofher paysbles 28 2.049, %41 m:z.m i
Payable to NSPC 905,862
Actrues mak-up 248 t 12 {
Curren portion of liablities agains! assets subject lo finance eased 24 9.388 ey
2,964 637 2 17475
7,081,158 19,146 387 5.380.517
— T
TOTAL EQUITY AND LIABILITIES 67. 104 70,017,331 niwl'u
COMNTINGENCIES AND COMMITMENTS n

The snnexed notes 1 1o 448 form an megral part of hesu financlal statements.
— MH2nd
Chief Executive Officer

W o

Chief Exacutive Officer omctor

inancial Officer
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PAKISTAN SECURITY PRINTING CORPORATION (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2018

Note June 30, June 30,
2018 2017
msreemneeerRUPEES 000
CONTINUING OPERATIONS
Net sales 12,214,281 9,476,192
Cost of sales 28 (9,362,218) (7,106,566)
GROSS PROFIT 2,852,083 2,369 626
Administrative expenses 29 (591,418) (515,159)
Other expenses 30 (218,442) (110,604)
Other income 31 376,882 686,498
(432,878} 60,735
Operating profit 2,419,185 2,430,361
Finance cost 32 (3,273) (1,915}
Share of profit from associates 33 691,417 562,453
PROFIT BEFORE TAXATION FROM 3,107,329 2,990,899
CONTINUING OPERATIONS «
Taxation 34 (1,048,115) (945,961)
PROFIT AFTER TAXATION FROM
CONTINUING OPERATIONS 2069214 2,044,936
DISCONTINUED OPERATIONS
Profit after taxation from discontinued operations 35 - 697,930
Profit for the year 2,059,214 2,742 868
———essRUpEES
EARNINGS PER SHARE 36
- Continuing operations 2,059 2,045
- Discontinued operations - 698
2,059 2,743

The annexed notes 1 to 48 form an integral part of these financial statements

Wb ;
Al 2 Ao

1cial Officer Chief Executive Officer

\ \
J“’Q./g_g' | )
Chief Executive Officer Diret /
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PAKISTAN SECURITY PRINTING CORPORATION (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2018

Profit for the year
Other comprehensive (loss) / income for the year:

tems that may be reclassified subsequently 1o prof or loss

Share of other comprehensive loss of associates
Impact of geferred tax

Unrealised (depreciation) / appreciation during the year on
avallable-for-sale investments of the Corporation
Tolal Hems that may be reclassified subsaquently o profit or loss

ltarns that will not be reclassified subsequently to profit or loss

Remeasurement of post retirement benefits obkgation of
assoclates (notes 8.1 and 8.2)

Remeasuwement of post retiremant benefits obfigation of the
Carporation
Impact of deferred tax

Gain on revaluation of property, plant and equipment
Impact of deferred tax

Total tems that will not be reclassified subsequently to profit or loss

Total other comprehensive (loss) / Income for the year
Total comprehensive Income for the year

Tota! comprehensive incomae for the year sttributable to
owners of the Corporation arising from

- Continuing operations

- Discontinued opefations

The annexad notes 110 48 form an integral part of these financial statements.

Qg .

f Financial Officer

Chief Exocutive Officer

June 30, June 30,
2018 2017
Rupeses '000
2,059,214 2,742 868
(64,227} (58,604)
9,634 7,364
(54,593) (51,540)
(3.260) 5067
{57,853) (&5573)
1,980 2,864
(683,174) (218,863)
170,794 65,959
{512,280) (153,90%)
s 51,803,429
. 187,401
- £1,508,028
(510,380} 51,354,788
(568.243) 51,309,215
1460971 54,052.083
1,480,871 53,383,883
. 688,200
1480871 54,052,083

W 2t

Chief Executive Officer

ol
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PAKISTAN SECURITY PRINTING CORPORATION (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

Note June 30, June 30,
2018 2017

Rupees "000-w—wr
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 39 (673,782) 3021234
Taxes paid {1.,025,898) (1,276,150)
Pension palid (76,844) (83,163)
Long term loans 17,084 (51,391)
Long term deposits - net (5,336) 46
Net cash (utilised in) / generated from operating activities (1,764,766) 1.610,576

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (33,197) (124,740)
(1,000,000)

Investment in subsidiary =
Proceeds from sale of long term investments 99,955 200,000
Purchase of short term investments (22,014) (6,553,260)

Proceeds from sale of property, pfant and equipment 3.026 1,414
Proceeds from sale of short term investments 8,278,834 3,653,273
Mark-up received 432,658 451,208
Dividends received 418,186 359,656
Net cash generated from / (utilised In) investing activities 7,177,448 (3,012,449)
CASH FLOWS FROM FINANCING ACTIVITIES

Finance lease rentals paid (10,269) {9,783)
Dividend paid (600,000)

Net cash utilised in financing activities (10,268) (609.783)

Net increase / (decrease) in cash and cash equivalents 5,402 413 (2,011,656)

during the year
Cash and cash equivalents at the beginning of the year 1,275,911 3,287,567
Cash and cash equivalents at the end of the year 40 6,678,324 1,275,911
The annexed nates 1 to 48 form an integral part of these financial statements.
inancial Officer Chief Executive Officer
‘u
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Chief Executive Officer
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PAKISTAN SECURITY PRINTING CORPORATION (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018
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PAKISTAN SECURITY PRINTING CORPORATION (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

)

11

31

3.2

33

3.4

THE CORPORATION AND ITS OPERATIONS

Pakistan Security Printing Corporation (Private) Limited (“the Corporation") was incorporated in
Pakistan under the Companies Ordinance, 1884 (now Companies Act, 2017) and was wholly owned
by the Government of Pakistan ypto June 13, 2017. Effective June 14, 2017, the Corporation
became subsidiary of the State Bank of Pakistan. The registered office and the factory are located
at Jinnah Avenue, Malir Halt, Karachi, in the province of Sindh. The Corporation is principally
engaged in the printing of cumrency notes and prize bonds on behall of the State Bank of Pakistan

SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE CORPORATION'S FINANCIAL
POSITION AND PERFORMANCE

Al significant transactions and events that have affected the Corporation's financial position and
performance during the year have been adequately disciosed in the notes to these financial
statements. For a detailed discussion about these significant transactions and events please refer 1o

the Direclors’ report.
SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES

Basis of measurement

These financial statements have been prepared under the historical cos! comventicn unless
otherwise specifically stated.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the functiona! currency of
the Company.

The fifth schedule to the Companies Act, 2017 became applicable to the Corporation for the first
time for the preparation of these financial statements. The Companfes Act, 2017 (including its fifth
schedule) forms an integral part of the statutory financial reporting framework applicable to the
Corporation and amongst others, prescribes the nature and content of disclosures in retation to
various elements of the financial statements.

Section 225 of the Companies Act, 2017 inter aka states that notwithstanding anything in the
Companies Act, 2017 any company that intends to make unreserved compliance of the international
Financial Reporting Standards (IFRSs) issued by the IASB shall be permitted to do so. Accoridngly,
the Corporation has opted to make unreserved compliance of the IFRSs.

In accordance with IFRS 1 ‘First-time adoption of International Financial Reporting Standards', the
same accounting policies have been followed throughout these first IFRS financial statements and
in the opening IFRS statement of financial position as at July 1, 2016 except for the matier stated in

note 5.2 below

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) issued by the Intemational Accounting Standards Board (IASB). In addition the
disclosure requirements of the fifth schedule to the Companies Act, 2017 have also been complied
with. Where disclosure requirements of the fifth schedule to the Cempanies Act, 2017 differ from the
IFRSs issued by IASB, the requirements of the IFRSs issued by IASB have been followed.

Mgy it
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These financial statements represent the first IFRS financial statements of the Corporation as
detailed in note 3.3 above. The transition date for the purpose of these financial statements is July

1, 2016

For all perlods up to and including the year ended June 30, 2017, the Corporation's financial
statements were prepared in accordance with approved accounting standards as applicable in
Pakistan i.e. such IFRSs issued by the IASE as were notified under the repealed Companies
Qrdinance, 1984 and provisions of and directives issued under the repealed Companies Ordinance,
1984 In case requirements were to differ, the provisions of or directives under the Companies
Ordinance, 1984 prevalled.

35 New standards, amendments to applicable financial reporting framework and new interpretations
that are not yet effective

There are certain new standards, amendments to the standards and interpretations that will be
mandatory for the Corporation’s annual accounting periods beginning on or after July 1, 2018. The
amendments and interpretations will not have any significant impact on the financial reporting of the
Corporation and, therefore, have not been disclosed in these financial statements.

Further IFRS @ 'Financial Instruments' (effective July 1, 2018), IFRS 15 'Revenue from Customers’
(effective July 1, 2018), IFRS 16 "Leases’ (effective July 1, 2018) and IFRS 17 'Insurance contracts’
(effective July 1, 2021) are appéicable for the Corporation’s future financial reporting. At present, the
impacts of application of these IFRSs on the Corporation’s future financial statements are being

assessed.
36 Property, plant and equipment

36.1 Owned

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment, if any, except for land and bulldings which are camied with effect from April 1, 2017 at
revalued amounts less any accumulated depreciation and subsequent accumulated Impasrment, if
any. The details are stated in note 5.2 below.

Depreciation is charged to profit or loss applying the straight line method whereby the depreciable
amount of an asset is depreciated over its estimated useful life at the rates specified in note 6.1.1 1o

these financial statements,

Depreciation on additions is charged from the month in which the asset is avaiable for use and
continued to be depreciated until it is derecognised, that is, upto the month preceding the month of
disposal. An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use.

No depreciation is charged if the asset's residual value exceeds its carrying amount

Residual values, useful lives and methods of depreciation are reviewed at each date of statement of
financial position and adjusted if expectations differ significantly from previous esimates,

Useful lives are determined by the management based on expected usage of the asset, expected
physical wear and tear, technical and commercial obsclescence, legal and simiiar fimits on the use

of the assets and other similar factors.

An asset's carrying amount s written down immediately to its recoverable amount if the carryng
amount is greater than the recoverable amount.

St
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362

363

3.7

38

Major renewals, replacements and Improvements that mest the recegnition criteria in IAS 16
"Property, Plant and Equipment' are capitalised and the assets so repiaced, if any, are retred.
Normal repairs and maintenance are charged to profit or loss as and when incurred. Gains and
losses on disposals of the assets are included in profit or loss in the year in which disposal is made.

Capital work in progress

These are stated at cost less accumulated impairment losses, If any. Al expenditure connected with
specific assets incurred during Instafiation and construction period are camied under this head.
These are transferred 1o specific assets as and when these assets are available for use.

Leased

Assets held under finance lease are stated at the lower of their fair value or present value of
minimum lease payments at inception less accumulated depreciation and accumutated impairment
losses, if any. The cutstanding obligations under the lease agreements are shown as a liability net
of financial charges allocabie to futyre pericds.

The financial charges are allocated to accounting periods in @ manner so as to provide a constant
periodic rate of retumn on the outstanding fiability.

Depreciation on assets held under finance lease is charged In @ manner consistent with that for
depreciable assets owned by the Corporation.

Investment Properties

Investment properties, principally leasehold building, are held for long term rental yields and are not
occupied by the Corporation, Investment properties are measured Initially at cost, including related
transaction costs. These properties are caried at cost.

Additions to investment properties consists of cost of capital nature. The profit on disposal is
determined as a difference between sales proceeds and the carrying amount of the assets at the
commencement of the accounting period plus capital expenditure in the perfod.

infangible assets
An intangible asset is an Identifiable non-monetary asset without physical substance.

Intangible assets are recognised when it is probable that the expected future economic benefits wil
fiow to the entity and the cost of the asset can be measured refisbly. Cost of the Intangible asset
includes purchase cost and directly attributable expenses incidental to bring the asset for its
intended use,

Costs associated with maintaining computer software are recognised as an expense as and when
incurred.

Amortisation is charged to profit or loss on @ straight line basis over the estimated useful &e at the
rates specified in note 8.1 to these financial statements unless such fives are indefinite. All
intangible assets with an Indefinite useful Efe are systematically tested for impairment at each date
of statement of financial position, Amortisation on additions to intangible assets is charged from the
date on which an item is acquired or capitalsed and upto the dale preceding the disposal.

Useful lives of intangible operating assets are reviewed, at each date of statement of financial
position and adjusted if the impact of amortisation is significant.

Otk
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3.9

3.10

3.12

3.13

Impairment

The Corporation assesses at each date of statement of financial position whether there is any
indication that property, plant and equipment and intanglble assets may be impaired. If such
indication exists, the carrying amounts of such assets are reviewed to assess whether they are
recorded in excess of their recoverable amounts. Where carrying values exceed recoverabie
amounts, assets are written down to their recoverable amounts and the differences are recognised
in profit or loss.

Stores and sparas

Stores and spares are valued at the lower of cost determined on weighted average method and net
realisable value. Stores and spares in transit are valued at cost incurred upto the date of statement
of financial position. Local purchases of engineering stores are charged to profit or loss at the time
of purchase.

The Corporation reviews the camying amount of stores and spares on a regular basis and provision
is made for obsolescence If there is any change in usage pattern and physical form

Stock-in-trade

Raw materials are valued at lower of cost determined on weighted average basis ang net realisable
value except for items In transit which are stated at cost incurred upto the date of statement of
financial position.

Work-in-process and finished goods are valued at lower of cost determined on weighted average
basis and net realisable value. Cost in reation to work-In-process and finished goods represents
direct cost o_f materials, direct wages and an appropriate portion of production overheads

Net reafisable value signifies the estimated selling price in the ordinary course of business less the
estimated cost of completion and the costs necessary to be incurred to make the sale.

Trade debts and other receivables

Trade debts and other receivables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method less provision for impairment. A provigion for
doubtfyl trade debts and other receivables is established when there is objective evidence that the
Corporation will not be able to coliect all amounts due according to the original terms of the
receivable. Significant financial difficulties of the debtor, probability that the deblor will enter
bankruptcy or financial reorganisation, and default or delinquency in payments are consigered
indicators thet the trade receivable is impaired. Debts, considered irrecoverable, are written off, as
and when identified.

Taxation

Income tax expense comprises of current and deferred tax. Income tax expense is recognised in
profit or loss or statement of comprehensive income to which it relates,

Current

Provision for current taxation is based on taxable Income for the year at the current rates of taxation
after taking into account tax credits and tax rebates available, if any, and tax paid on final tax basis
or minimum tax on tumover or seventeen percent of accounting profit, whichever is higher. The
charge for the current tax also inciudes adjustments where necessary, relating to prior years which
arise from the assessments made / finalised during the year,

%%
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3.14

3.15

3.16

3.17

Deferred tax

Deferred tax is recognised using the lability method on all temporary differences between the
carrying amounts of the assets and liabiiities and their tax bases.

Deferred tax liabilities are recognised for all major taxable temporary differences.

Deferred tax assets are recognised for all major deductible temporary differences to the extent that
it is probable that taxable profit will be avaitable against which the deductible temporary differences

can be utilised,

The carrying amount of the deferred tax asset is reviewed at each date of statement of financial
position and is recognised only to the extent that it is probabile that future taxable profits will be
available against which the assets may be utilised. Deferred tax assets are reduced 1o the extent
that it is no longer probable that the related tax benefit will be realised.

Unrecognised deferred Income tax assets are reassessed at each date of statement of financial
position and are recognised to the extent that it becomes probable that future taxable profit wili allow

deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the year
when the asset is utllised or the fiability is settled, based on the tax rates that have been enacted or
substantially enacted at the date of statement of financial position.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose
of the statement of cash flows, cash and cash equivalents comprise of cash in hand, deposits held
with banks and other short term highly liquid investments with maturities of three months or less

from the date of acquisition.
Borrowing costs

Borrowing costs relating to the acquisition, construction or production of a qualifying asset are
recognised as part of the cost of that asset. All other borrowing costs are recognised as an expense

in the period in which these are incurred,

Provisions

Provisions are recognised when the Corporation has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits will be
required to settie the obligation and a rellable estimate can be made of the amount of the obligation
Provisions are reviewed periodically and adjusted to reflect the current best estimates,

Trade and other payables

Liabilities for trade and other amounts payable are carrled at cost which is the fair value of the
consideration to be paid in future for goods and services whether billed or not.

Oty
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3.18

3.19

3.20

21

Leases

Liabilities against assets subject 10 finance lease are accounted for at the net present value of
minimum payments under the lease arrangements. Financial charges under lease amangements
are allocated 1o periods during the lease term so as to produce a constant periodic rate of financial
cost on the remaining balance of principal liability for each period.

Staff retirement benefits
Defined benefdt plan

The Gorporation operates an approved defined benefit funded pension scheme for all s permanent
employees under the Pakistan Security Printing Corporation (Private) Limited Employees (Pension
and Gratuity) Regulations 1993 (the regulations), During the previous year as a result of business
reorganisation, employees relating to National Security Printing Company (Private) Limited (NSPC)
were transferred to NSPC and as per the business transfer agreement dated May 19, 2017 the
costs of gratulty or pension are fo be bome by transferee company i.e. NSPC, accordmngly, the
pension fund has become a multi-employer fund. Contribution to the pension fund is made based on
the actuarial valuation carried out on annual basis using Projected Unit Credit method. All actuanal
gains and losses are recognised in "other comprehensive income” as they occur. Under the
scheme, the employees are entitled to the following:

(a) employees who have completed the prescribed qualifying period of more than ten years of
service and opt for the scheme are entitied to post retirement pension benefit; and

(b) gratuity for employees who have opted for gratulty instead of pension or those who have
completed five years of service but have not yet completed ten years of service, Provision for
gratuity has been calculated on the basis of projected unit credit methed.

Employees’ compensated absences

The Corporation accounts for the liability In respect of employees' compensaled absences in the
year in which these are eamed. Annual provisions to cover the obligations under the scheme are
based on estimates and are charged to profit or loss currently. As the component of the liability
involved is not materia!, the Corporation does not carry out actuarial valuation for the said Babilty

Revenue recognition

- Revenue from sale of goods is measured at fair value of the consideration received or
receivable. Revenue is recognised when the significant risks and rewards of ownership have
been transferred to the buyer, recovery of the consideration is probable, the associated costs
and possible return of goods can be estimated reliably, and there is no continuing management
involvement with the goods. The Corporation records revenue from sale of goods on dispatch

of goods o its customers,
- Rental income from property is accrued on time proportion basis at agreed rates.

- Interest income on available-for-sale debt securities, heid-to-maturity inveetments and loans
and receivables are recognised using effective interest rate method.

- Return on bank deposits is recognised on accrual basis taking into account the effective yield.

M
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Dividend income is recognised when the Corperation's right to recewve the dividend is
established.

- Gains/ losses arising on sale of investments are included in profit or loss in the peried in which
they arise.

- Unrealised gains / losses arising on revaluation of securities classified as heid for trading are
included in profit or loss in the period in which they arise.

Scrap sales and miscellaneous income are recognised on receip! basis,

- Unrealised gains / losses arising on revaivation of securities classified as ‘available-for-sale’
are included in other comprehensive income in the period in which they anse.

322  Foreign currency transactions

Transactions in foreign currencies are recorded in Pakistan Rupee ai the exchange rates
approximating those prevailing on the date of transaction. Monetary assets and [iabilities in foreign
currencies are reported in Pakistan Rupee at the exchange rates approximating those prevalent at
the date of statement of financial position. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at the dates of the
initial transactions. Non-monetary items measured at fair value in foreign currencies are translated
using the exchange rates at the date when the fair value was determined.

Foreign exchange differences are recognised in profit or loss.

323 Dividend and other appropriations

Dividend is recognised as a liability in the period in which it is ceclared, Appropriations of profit are
reflected in the statement of changes in equity in the period in which such appropriations are

approved.
3.24 Financial instruments

3.24.1 Financial assets

The Corporation classifies its financial assets in the following categories: at fair value through profit
or loss, loans and receivabies, available for sale and held to maturity. The classification depends on
the purpose for which the financial assets were acquired Management determines the classification
of its financial assets at the time of initial recogrnebion.

a) Financial assets a! fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets helg for trading and
financial assets designated upon initial recognition as at fair value through profit or loss A
financia! asset is classified as held for trading if acquired principalfy for the purpose of selling in
the short term. Assets in this category are classified as current assets.

b) Loans and receivables

These are non-derivative financial assets with fixed or determinabie payments that are not
quoted in an active market,
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c) Held to maturity

These are non-derivative financial assets with fixed or determinable payments and fxe:
maturity that are quoted in an active market, where management has the intention and abilit
10 hold 1l maturity are carried at amortised cost

d}  Available for sale financial assets

These are non-derivatives that are either designated in this category or not classified in any o
the other categeries, They are included in non-current assets unless management intends
dispose of the investments vathin twelve months from the date of stalement of financia

position

When securities classified as available for sale are sold or impaired, the accumulated fair valu¢
adjustments recognised as "Other comprehensive income™ are included in profit or loss a:
gains and losses on disposal of short term investments. Interest on available for sale securitiet
calculated using effective interest method is recognised in profit or loss. Dividends on available
for sale equity instruments are recognised in profit or loss when the Corporation's nght i
receive payments s established

3.24.2 Recognition

All financial assets are recognised at the time when the Corporation becomes a pary to the
contractual provisions of the instrument. Regular purchases and sales of investments are
recognised at {rade date i.e. the date on which the Corporation commits to purchase or sell the
asset,

3.243 Measurement

Financlal assets are initially recognised at fair value pius transaction costs for all financial assets not
carried ai fair value through profit or loss. Financial assets carmed at fair value through profit of loss
are initially recognised at fair value and transaction costs are expensed in profd or loss

Avadable for sale financial assets and financial assets at farr value through profit or loss are
subsequently camed at fair value. 'Loans and receivables' and 'held to matunty' invesiments are
carried at amortised cost using effective interest rate method.

3.24.4 Fair value measurement principles

Gains or losses arising, from changes in the fair value of the ‘financial assets at fair value through
profit or loss' are recognised in profit and loss for the year. Changes In the fair value of instruments
classified as 'available for sale' are recognised in 'Qther comprehensive income’ until derecognsed
or impaired, when the accumulated fair value adjustments recognised in unreslised surplus on
revalyation of investments are Inciuded in profit or loss for the year.

The fair values of quoted investments are based on current prices. If the market for a financial asset
i8 not active (for uniisted securities), the Corporation measures the invesiments at cost less
impairment in value, if any.

3.24.5 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired or have been transferred and the Corporation has transferred substantially all risks and

rewards of ownership,

th
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3246

3.24.7

3.248

3.25

3.26

Impairment

Financial assets other than those carried at fair value through profit or loss are reviewed af each
date of statement of financial position to determine whether there s any Indication of impairment. If
such indication exists, the assels recoverable amount is estimated. An impairment loss I8
recognised whenever the carrying amount of an asset exceeds its recoverable amount. Impairment
losses are recognised in profit or loss. if an available for-sale investment is impaired, the cumulative
loss is removed from equity and is recognised in profit or loss

If in subsequent period the amount of impa¥ment loss decreases, the reduction in impairment loss
on financial assets other than the investments classified as available-for-sale are recognised in the
profit or loss. However, impairment losses recognised in profit or loss on available-for-sale equity
instruments are not reversed through profit or loss

Financial liab#tes
All financia! fisbilities are recognised at the time when the Corporation becomes a party to the
contractual provisions of the instrument.

Financial Habilities, other than those at fair value through profit or loss, are measured at amortised
cost using the effective yield method.

A financial iability is derecognised when the obligation under the liability is discharged, cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an axisting liability are substantially modified, such an
exchange and modification is treated as a derecognition of the original liability and the recognition of
a new liability, and the difference in respective carrying amounts is recognised in profit or loss

Off-setting of financial assets and financial liabdities

A financial asset and a financial liabiity is offset and the net amount is reported m the financial
statements if the Corporation has a legally enforceable right to set-off the transaction and aiso
intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.

Contingent liabilities
A contingent kability is disclosed when:

- there is a possible obligation that srises from past events and whose existence wd be
confirmed oniy by the occurrence or non occurmence of one or more uncertain future events not
wholly within the control of the Corporation; or

- there is present cbligation that arises from past events but i is not probable that an outfiow of
resources embodying economic benefits will be required to settle the cbligation or the amount
of the obligation cannot be measured with sufficient raliability.

Investment in associates

Entities in which the Corporation has significant influence but not control and which are neither its
subsidiaries nor joint ventures are classified as associates and are accounted for by using the oaquity

method of accounting.
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These investments are initially recognised at cost, thereafter the carrying amount is increased or
decreased to recognise the Corporation's share of profit or loss of associates. Share of post
acquisition profit or loss of associates is accounted for in the Corperation's profit or loss. Distribution
received from investee reduces the carrying amount of investment. The Corporation's share of
associate's other comprehensive income is recognised in other comprehensive income of the

Corporation,

The carrying amount of the investment is tested for impairment, by comparing its recoverable
amount (higher of value in use and fair value less costs to sell) with its carrying amount and loss, if
any is recognised in profit or loss.

Unrealised gains / losses arising from transactions with asscciated companies are eliminated
against the investment in the associates to the extent of Corporation’s interest in the associates.
Unrealised losses are eliminated in the same way as unrealised gains exceplt that they are only
eliminated to the extent thal there is no evidence of impairment.

The Corporation accounts for its share of comprehensive income from associates as at year end on
the basis of latest available financial statement of associates but not older than three months.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity vath the applicable financial reparting
framework requires the use of certain critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the Corporation's accounting policies. Estimates
and judgements are continually evaluated and are based on historic experience and other factors,
including expectation of future events that are believed to be reasonable under the circumstances.
In the process of applying the Corporation's accounting policies, the management has made the
following estimates and judgments which are significant to the financial statements:

a) Assumptions and estimates ysed in determining the recoverable amount, residual values and
useful lives of property, plant and equipment (note 8),

b) assumptions and estimates used in determining the fair value of land and buildings (note 8}

c) assumptions and estimates used in determining the useful lives ana residual vaiues of
intangibles (note 8),

d) assumptions and estimates used in the recognition of current and deferred taxation (notes 12
and 34);

e) assumptions and estimates used in determining the provision for slow moving stores and
spares (note 14),

f) assumptions and estimates used in writing down items of stock-in-trade to their net realisable
value (note 15);

g) assumptions and eslimates used in caiculating the provision for impairment for trade debts
(note 16);

h) assumptions and estimates used in measurement of fair value of investments (note 20);

i) assumptions and estimates used in accounting for defined benefit plan (note 25); and
i) assumptions and estimates used in disclosure and assessment of provision for contingencies
{note 27),

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectation of future events that are believed to be reasonable under the

circumstances.

b
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511

5.2

1"

FIRST TIME ADOPTION QF IFRSs

Presented below is a reconciliation of the amounts stated in the last annual financial statements for
the year ended June 30, 2017 which were prepared in accordance with approved accounting
standards as applicable in Pakistan and these financial statements:

July 1, June 30,
2016 2017
s Rupees '000 --eeer
Total equity as reported in the financial statements 12,166,608 7.365,491
for the year ended June 30, 2017
Impact due te change in an accounting
policy (as stated in notes 5.1.1 and 5.2 below) . 51.505.483
Total equity as reported in these financial statements 2,186,808 _58.870.974
June 30,
2017
Rupees "000
Total comprehensive income as reported in the financial
statements for the year ended June 30, 2017 2,546 055
Impact due to change in an accounting
policy (as stated in notes 5.1.1 and 5.2 below) 51,506,028
Total comprehensive income as reported in these financial
statements 54052083

As stated in the Corperation's previous financial stalements |.e. for the year ended June 30, 2017,
surplus on revaluation of property, plant and equipment was credited to the 'surplus on revaluation
of property, plant and equipment' account and was shown in the balance sheet / statement of
financial position below share capital and reserves in accordance with the previously applicable
financial reporting framework | e. approved accounting standards as applicable in Pakistan.

Change in an accounting policy during the period from the date of transition to IFRSs.

With effect from April 1, 2017, the Corporation has revised its accounting pelicy in respect of
subsequent measurement of land and buildings which are now carried at revalued amount less
accumulated depreciation and impairment, If any. Increases in the carrying amounts arising on
revaluation of land and buildings are recognised, net of tax, in other comprehensive income and
accumulated in reserves in the equity. To the extent that the increase reverses a decrease
previcusly recegnised in statemant of profit or foss, the increase is first recognised in profit or lcss
Decreases that reverse previous increases of the same asset are first recognised n other
comprehensive income to the extent of the remaining surpius attributable to the asset. all other
decreases are charged to profit or loss. Each year, the difference between depreciation based on
the revalued carrying amount of the asse! charged to profit or loss and depreciation based on the
asset’ s original cost, net of 1ax, is reclassified from the ‘revaiuation surplus on preperty, plant and
equipment’ (PPE) to ‘accumuiated profit’. Additionaify, accumulated depreciation as at the
revaluation date is eliminated against the gross carrying amount of the assets and the net amount is
restated to the revalued amount of the asse's Upon dispesal, any revaluation reserve relating to the
particular assets being sold is transierred 1o accumulated profit.

Qb
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From the date of transition to IFRSs ie. July 1, 2016 and upto March 31, 2017, the land and
buildings of the Corperation were stated at cost less accumulated depreciation and impairment, if

any.
The effect of change in the accounting policy is summarised below:

As at March Impactof  As at April 1,

31, 2017 change 2017
serreeeese— RUpOES in ‘000 ~-eeees

Effect on statement of financial position

Operating fixed assets

-Land 3241 51,088,759 51,072,000
- Bulldings on freehold land 111,347 624,670 736,017
114.22 §1IQ§ 429 51 017
Deferred taxation 686,291 187,401 498,890
Surplus on revaluation of property,
plant and equipment - net - 51506028 51,506,028
Rupees in 000
Effect on statement of profit or loss
and other comprehensive Income
Gain on revaluation of property, plant and
equipment - net of tax (up to March 31, 2017)
Impact of change In policy made on April 1, 2017 51,506,028
Gain on revaiuation of property, plant and
51,506,028

equipment - net of tax recognised on April 1, 2017

X
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6.1.2 Areassessment of the fair values of the fand and bulidings was conducted as at June 30, 2018, wheredy it was
confirmed that there is no material change in the values assessed as at March 31, 2017

613

82

8.3

631

The fasr valuation of land has been assessed based on the use of the land which is not its current use ie.
‘highest and best use’ concept. The Corporation is continuing with the land's current use because of the fact

that the complete printing facility / factory is sityated on such land.

The land has been valued on the basis of fair market value while buildings' revaiuation represents current cost
of construction for relevant type of civil works. Land and bulldings are carried at revalued amounts (level 3)
determined by professional valuer based on their assessment of the market values, The uncbservable inputs
used in the valuations cannot be determined with certainty, accordingly, a quafitative disclosure of sansitivity

has not been presented in these financial statements.

Had there been no revaluation, the written down vaiye of specific classes of fixed assets based on cost model

would have been as follows:

Freehold tand
Building on freehols land

Depreciation charge for the year has been allocated as follows
Note

Cost of sales aftributable to:
- Continuing operaticns 28
- Discontinued operations

Administrative expenses attributable to:
- Continuing operations 28
- Disconfinued operations

Capital work in progress

Civil works
Plant and machinery

The movement In capital work in progress s as follows:
Balance as at beginning of the year

Additions during the year
- Piant and machinery
- Civil works

Transfers to operating fixed assets
- Ptant and machinery
- Buiding on freehold iand

Less: Discontinued operations kL)
Balance at end of the year

Qi

June 30, June 30,
2018 2017
——eeeeeRupees '000——
3,241 3241
7 Em 107 928
June 30, June 30, July 1,
2018 2017 2016
e R UPE €S 000
72.378 98,771 417,310
i, 0088 TA2NS
72,378 ,730 451,528
28,838 24 637 26,840
- 2,300 467
28,838 26,937 29,307
101,218 185, 867 520,835
- 4,374 4,098
10,460 4,488 33,034
10,480 8,862 37,133
8,862 37,133 35,042
5972 Jr 111,331 ” 72,984
- 2778 6,563
5972 114,108 79,547
(133 (74 992)
4 3?‘
{4, :!’M) {138, 347) (77 456)
6,033
10.460 8862 37,133
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INVESTMENT PROPERTY

Cost
Accumulated depreciation
Baiance as at Jyne 30

June 30, June 30,
2018 2017
weeeeRUpEOS 000
2,732 2732
2,732 (2.732)

As a resylt of revalyation exercise by an independent valuer, the fair value of the investment propeny was

assessed 10 be Rs 32.315 million as at March 31, 2017,

INTANGIBLES

Computer software

As at July 1

Cost

Accumulated amortsation
Net book value

Year ended June 30
Additions during the year
Amortisation for the year
Less: Discontinued operations
- Cost

- Accumulated ameortisation
Net book valye as at June 30

As at June 30

Cost

Accumulated amontisation
Net book value

Computer software are being amortised over a useful ie of 5 years.
Amortisation charge for the year has been afiocated as foilows:

Cost of sales attributable to:
- Continying operations
- Discontinued operations

Administrative expenses attributable to:
- Continuing operations

Ot

Note June 30, June 30, July 1,
2018 2017 2016
e e —RUPOOS 000 e
20,533 21,246 21,238
(20,437) _ (20,751) (20,345)
98 4395 B#1
e = 10
81482 {90) (252) (408)
35 -
(713) -
566 -
6 85 4395
20,533 20,533 21,248
—osen _ @ossn _ @orsh)
[ 485
Note June 30, June 30, July 1,
2018 2017 2018
e ———RUp0E8 V00—
28 88 108 252
- 107
88 218 252
28 2 38 154
R M
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9. LONG TERM INVESTMENTS IN ASSOCIATES
I
Invesiments in the following associates are accounted for using equity metnod of scgounting
Note June 30, June 30, July 1,
2018 2017 2016
———reeemeeRUPEES 000———
Security Papers Limited 91 1.741,200 1,624,763 1,557,788
SICPA Inks Pakistan (Private) Limited 8.2 604,285 500,827 430,244
2,345,584 2,134 590 1,968.032
8.1 Security Papers Limited
Ownership interest 40.03% 40.03% 40.03%
Cos! 5032 5,032 5,032
Share of post acquisttion after tax profits p3884 29786887 2608821 2306785
Share in aher tax other comprehensive income 94 (127,798) (64,042) (7,004)
Effect of restatement on other comprehensive income 7,870 7.870 7,870
Dividend recalved (1.122,502) (932,818) (754,908)
1]41& 1 &‘IE 1 §7I788
82  SICPA Inks Pakistan (Private) Limited
Ownership interest 47.00% 47.00% 47.00%
Cost 26,780 26,790 26,790
Share of post acquisition after tax profits 06 1744296 1422045 1,162,328
Effect of restatement on after tax profits ars 375 378
Share in after tax other comprehensive income 88 (1.147) (2,666) {3,37%)
Effact of restatement on other comprehensive income {528) (528) (528)
Dividend received 8.7 (1,165,601) (937,089) (755,348)
SO4Z8E, _SRET. __a%7i
8.3 The movement in share of post acquisition after tax profit for Secunty Papers Limited (SPL) is as follows:
Note June 30, June 30, July 1,
2018 2017 2016
———————Rupees 000
Opening balance 2608621 2308785 2,111,737
Share of after tax profit from associate
for the year ended June 30 8.4 205,687 375 342 537
Unrealised loss / {gain) on transactions @5 74,479 @3, 508) (57 489)
e 70, 006 301 836 195048
Closing balance __2‘1 2,608,621 2lsoe|ns
84  These amounts ere based on audited annual financial statements of SPL as at and for the year ended June 30,

2018
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This represents the effect of eimination of unrealised gain an transactions between the associate | e. SPL and
the Corporation to the exient of its interest in the associate (40.03%).

These amounts are based on annyal aydited financial statements of SICPA Inks Pakistan (Private) Limited
(SICPA) as at and for the year ended December 31, 2017 which have been adjusted using the unaudited
Interim financial information for the three months periods ended March 31, 2017 and 2018.

During the year ended June 30, 2018, the Corporation received dividend from SICPA subseguent to March 31,
2018 (besng the date of the associate’s financial information ysed for recording share of profit from associate)
amounting 1o Rs 43 534 million (2017: Rs 181.743 million) which has been adjusted in the carrying value of

investment in associste as at June 30, 2018

Summarised financial statements of the associates are as follows

Socurity Papers SICPA Inks Pakistan
Limited (Private) Limited
(audited) (unaudited)
June 30, June 30, June 30, March 31, March 31, March 31,
2018 2017 2016 2018 2017 2018
Rupees '000.
Assets 5,891,606 567,207 5272613 2152650 1,082402 1,562,288
Liabiliies “185054 1076750 1,023,124 774307 510872 362407
Year ended June 30, Year ended March 31,
2018 2017 2016 2018 2017 2016
—Rupees "000-
Revenue 3,486,918 2842085 2583566 3469552 2519454 1,910,764
Profit after tax TTV3841Z 937653 630871 B83,726 554503 307318
Other comprehensive
(loss) / income —150270) _(142205) __(46016) 3231 __ 150 __ (4057)

The market value of SPL as at June 30, 2018 Is Rs 121.02 per share (2017 Rs 145,95 per share) ie an
aggregate amount of Rs 2,670.805 million (2017: Rs 3,462.188 millicn). The breakup value based on net assets
of SICPA as per latest unaudited financlal statements as on March 31, 2018 is Rs 241.81 per share (March 31,
2017 Rs 258,150 per share) i.e. an aggregate amount of Rs 647 621 million (March 31, 2017: Rs 891,572

million}

The invesiments in associsled companies or undertakings have been made in accordance with the
requirements under the Act.

R
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10. OTHER LONG TERM INVESTMENTS
Note June 30, June 30, July 1,
2018 2017 2016
e seess-RUP 08 000 eeeaae
Available-for-sale - Al Hamra Istamic Stock Fund 10.1 23,604 27,1684 21,187

Held-to-matyrity - Pakistan Investment Bonds - 99,955 288,630
Less: Current maturity . 99,955 189,932
- §8,998

23,804 27 164 120,185

10.1  Available-for-sale investment Include:

June 30, June 30, July 1,  Name of investee June 30, June 30, July 1,
2018 2017 2018 2018 2017 2016
Number of units <o Rup 000

Al Hamra Istamic Stock
2217428 2,217,429 1,995,881 Fung 23,604 27,164 21,197

This represents available-for-sale investment at fair value with Al Hamra Islamic Stock Fund having cost of Rs
10 mithon (2017; Rs 10 mifion).

1. LONG TERM LOANS
June 30, June 30, July 1,

2018 2017 2018
——eeeeeeRuUpees 000
Long term lcans to empioyees 82628 106,818 68111
Less: Current maturity (10,539) (10,650) (6,485)

52087 9668 _ 61626

111 The amount represents 8 housing loan scheme for all of the Corporation's permanent employees who have
completed 8 minimum service period of eight years. The lcan is granted 1o selected employees on the basis of
the years of service with the Corporation with equal opportunity for the employees in all categories. The ioan is
granted at a service cost of 3% per annum on the outstanding loan amount. The loan is repayable in 10 years in
egqual monthly instaliments.

11.2  The fair value adjustment in accerdance with the requirements of IAS 38 arising in respect of these loans is not
considered matedial in the overall context of these financial statements and hence nol recognised

12.  LONG TERM DEPOSITS
Note June 30, June 30, July 1,

2018 2017 2016
~——————-Rupees 000 ————— .
Consldered good
Securlty deposits 12.1 11,041 7.766 7.180
Lease deposits 5758 3,807 4623
Othars 1,373 1,373 1,373

872 s __1ai%s

Qu)
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These include deposits provided 10 K-Electric Limited, Sui Southern Gas Company Limited and Karach Water
& Sewerage Board in respect of ulilities availed by the Corporation from respective suppliers.

DEFERRED TAXATION

Deductible temporary diff
Property, plant and equipment
Stores and spares
Stock-in-rage

Trade debts

Loans and advances

Short term mvestments

Other receivables

Liabilities ynder finance lease

Deferred liabiitles - pension payable

Taxable temporary differences

Long term investment in associates

Short term investments

Surplus on rovaluation of property, plant and

equipment - net

Deferred taxation asset

The movement in temporary differencas is as follows:

Property, plant and equipment
Stores and spares
Stock-in-trade
Trade debls
Loans and advances
Short term investments
Cther receivables
Liabilties under finance lease
Defarred liabiities -
pension payable
Revaluation surpius on property
plant and equipment
Long term investment
In associates

O

June 30, June 30, July 1,
2018 2017 2016
Rupees 000
12,823 487 30,844
7911 8,176 12,770
12,569 15,321 19,244
3% . 100,154
1,389 1.867 1722
1476 x
7372 8 845 9,141
9,383 5,083 7.721
662,911 626,542 771,156
746,273 668.072 952,752
{347.,064) (244,526)
- (14 ,825)
155,210 .
(502,274) (472,799) (259,151)
243,999 193,273 683,601

Recognised in Recognised Balance as at

at July 1, 2017 profitorloss In OC| June 30, 2018
Rupees "000
467 12,356 - 12,823
B178 {265) - 79811
15321 (2,352) - 12,96%
- 39 - 39
1,667 (278) - 1,388
(22,782) 24,258 - 1478
8,848 (1,474) - 7,372
5,053 4330 - 9,383
826,542 (104 ,425) 170,794 682,911
(187,168) 31,858 - (155,210)
(262,849) (93,849) 9,634 (347,084)
183,273 (128,702) 180,428 243,989
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14, STORES AND SPARES
Note June 30, June 30, July 1,
2018 2017 2016
——eem———Rupees 000 ——
Engineering spares
-in hand 188,752 187,213 234672
~In transit 28 494 3,057 22808
217.248 190,270 257,568
General stores
-in hand 83,608 84,083 114,218
«in transit 23,831 1,508 2974
107,438 85, 117,182
324685 275850 374,780
Provision for slow moving stores and spares 141 (31,844) (27.251) (41,193)
293,041 248,608 333,567
14,1 Provision for slow moving stores and spares
Qpening balance 27,251 41,193 36,975
Provision made during the year 7481 8,567 5,748
Provision no longer required written back (3,418) (4,310) (1,530}
Provision transferred from / (to) NSPC 321 (18.188) .
4393 (13942) _ az18
Closing balance 31844 27,251 41,183
15. STOCK-N-TRADE
Raw materials
- in hand 1,009,187 1,139,818 1485934
- in transit 15,803 4 854 50,699
1025080 1,14447C 1536933
Work-In-process 1,344,144 746,330 952,508
Finisheda goods 4 358 234,216 88,132
2,373 583 2125018 2577573
Provision for slow moving and obsolete
stock-in-trade 151 (51,878) {51.089) (62,074)
2,321,705 2,073847 2515498
15.1  Provision for siow moving and cbsolete stock-in-trade

Opening balance

Provision made during the year
Provision no longer required written back
Writa off against provision

Provision transferred to NSPC

Closing batance

R

64,852
2,185
(4,963)
808 __ (11,005) __ (2.778)
51,678 51,069 82,074
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TRADE DEBTS
Note June 30, June 30, July 1,
2018 2017 2016
e RUPCES 000 e e e
Unsecured
Considered good
= Due from related party - State Bank
of Pakistan 16.2 1,357,094 1,702,777 2,462,383
- Due from others - . 30,201
1,357,094 1,702,777 2,493,084
Considered doubtful
- Due from related party - State Bank
of Pakistan 157 - 322,880
- Due from others - - 408
157 - 323,077
1,357,251 1,702,777 2,816,161
Less: Provision for doubtful debts 1681 (15? - (323.077)
1,367, 1,702,777 2,493,084
Provision for doubtful debts
Opening balance - 323,077 74,639
Provision made during the year 157 493,794 1,085,534
Provision no longer required written back - 458,632)| | 847 096
157 35,162 248,438
Provision transferred to NSPC - (358,239) -
Closing balance 157 - 323,077
Ageing analysis of the amounts due from related parties is as foliows:
Upto 1 1to 6 More As atJune AsatJune As atJune
month months thans 30, 2018 30, 2017 30, 2016
Rupees '000
State Bank of Pakistan 1,354,769 2,325 - 1,357,084 1,702,777 8686 400

The Corporation does not consider balance aged upto one month as ‘past due’.

As at June 30, 2018, trade debls outstanding for more than one year amounted to Rs 0.157 million {2017:
Rs Nif) were impaired.

Receivable from Stale Bank of Pakistan (SBP) is pledged as socurity against running finance facility
oblained by the Corporation from Bank Al-Habib Limited (note 38). The related No Objection Centificate has
been obtained from SBP vide SBP's letter number CMD/211/2-2011 dated March 2, 2071

The maximum amount of receivable due from related party - State Bank of Pakistan at the end of any
month during the year was Rs 2,581.520 million (2017: Rs 1,702.777 million).
LOANS AND ADVANCES
June 30, June 30, July 1,
2018 2017 2016
-——————Rupees '000——M——
Advances - Considered good

Suppliers 17,797 15177 11,891

Employees 704 954 1,031
18,501 16,131 13.022

Loans - Considered good

Employees 10.539 10,650 6,485

Advances - Considered doubtful

Suppliers 5,556 [ 5,556 5,556

Less: Provision for doubtful balances (5,559)] 5 556 (5,556))

20,040 28781 19,507

%%
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19.

19.1

19,2

19.21

20.

201

TRADE DEPOSITS AND PREPAYMENTS
Deposits with excise and custom authorities
Margin against letter of ¢redit

Deposits with Pakistan National Shipping

Corporation (PNSC)
Other deposils

Short-term prepayments

OTHER RECEIVABLES

Considered good
Advance sales {ax

Receaivable on behaif of NSPC
Workers’ profits participation fund

Ingurance claim
Others

Considered doubtful
Sales tax recoverable

- On sale of assets to SICPA Inks
Pakistan (Private) Limited

- Others

Less: Provision for doubtful balances

22

Note

191
19.2

June 30, June 30, July 1,
2018 2017 2016
~———e———Rupees '000———————

1.044 1,044 1,044
- - 8,237
. - 200
- - 421
1,044 1.044 9,902
8,777 3777 4,071
9,821 4,821 13,973
9,444 - 22.275

- 1,733,818 .

3,102 8,260 -
182 113 123
32,389 1,847 588
45,007 1.744,036 23,386
26,529 26,529 26,529
2,959 2,959 2,959
29,488 29,488 29,488
74 585 1,773,524 52,874

(29.488) (29.488) (29.488)

45087 1,744,036 23,386

This represented amount which was to be collected on behalf of NSPC on no-charge basis in accordance
with the common faciiies agreement gated May 18, 2017. The related payable has been separately
recognised on the statement of financial position.

Note June 30, June 30, July 1,
2018 2017 2016
———ee—e———RUpees 000 -~
Workers' profits participation fund
(Asset) / liabiity at the beginning of the year (8,260) 22,728 2,831
Allocation for the year 19.2.1 116,898 141,740 132,728
108,838 184, 142,559
Payments made during the year (111,740)  (172,728) _ (119.831)
(Receivable) / payable st the end of the year {3,102} (8,260) 22,728

Allocation for the year includes Rs Nil million (2017: Rs 48.878 million) pertaining to the discontinued
operations.

SHORT TERM INVESTMENTS

Note June 30, June 30, July 1,
2018 2017 2016
——————Rupees 00—
Loans and receivables - Term deposit recelpts 20.1 6,122,000 6,122,000 4,822,000

Designated as at fair valye through profit or

loss - Investments in Mutual funds 20.2&203 __ 1328263 1,582,086 1,265,047

7.450,26 7,704,086 6,087,047

These represent term deposit receipts maturing upte 12 months with varous banks bearing mark-up
ranging from 5.35% to 7% (2017: 5.6% to 6.15%) per annum. Term deposil recelpt of Rs 22 million (2017:
Rs 22 million) with Faysal Bank Limited is marked under lien against bank guarantes (note 27.1.3).
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202 Designated as at fair vaiye through profit or loss - Investments in Mutual funds:

June 30, Jume 30, July 1, Name of investee June 30, June 30, July 1,
2018 2017 016 2018 007 016
mememeeee NUmber of units e B T YT 1 ROSR——
666,328 566,328 63652 NGB Cash Mansgemare Opbmizer
Furd 70,587 654978 63573
6758035 £,756.035 6,335,120 Meezan isamic Fund 8,010 §16.381 422,759
659,794 585,74 840442 MC8 OCF Income Furd 14588 71288 7915
8,189,107 6,163,107 6011758 ABL istamic Skeck Fund .ok 1 106,798 81.706
VeI 115506 SYOTSL  Adan Werey Marhel Fusd LN 13 RMI H4%
1an.en 7538701 TR28,702  NAFA Islanvc Asset Allocation Fund 117481 126778 107,548
10735243 17801831 4370501 NAFA iamic Slock Fund 02,134 231,840 50,000
an . . NAFA Monery Market Fund “" - .
457331 a1 3BETIZ  AAmesn Sharish Stok Fusd 56,099 63,500 49,964
= 1220420 1,201,032 NFPF-Meezan Asset Alocason Plan Il - 78,064 64540
2602512 2802512 = MSAF Moezan Sirategic Allociion Ples | 114,851 13123 -
2845,091 2845091 . MSAF Meazan Syalegic Abocation Plan || 113,885 130515 -
- . $50287  NAFA Istamic Principal Protected Fund If - - 81,740
v 2,000,000  Meezsn Caplat Preservation Fund | . . 122,780
. - 2,096,105  MFPF Meezan Cagital Preservation Plan | 116628
45351065 46502735 31418031 1,323,283 1,582,008 1205047

203 The Corporation invests in a portfolio of financial assets (investments in mutual funds) with a view 1o
profiling from thelr total return in the form of dividends or changes in fair value and evaluates its

performance on that basis,
21.  CASH AND BANK BALANCES
Note June 30, June 30, July 1,
2018 2017 2016
—es—e-————-Rupees 000-—-——--——vr
With banks in current accounts
- remunerative 211 542,370 1,231,312 1,737,017
- nen-remunerative 20.209 38,103 20,030
582579  1,260.415  1.757.047
Cash in hand 15,745 6,496 30,520

578,324 1,275,011 1,787 567

21.1  These accounts carry mark-up ranging from 4.50% 1o 8.25% (2017 3.75% to 6.20%) per annum.
22, ISSUED, SUBSCRIBED AND PAID UP CAPITAL

June 30, Jume 30, July 1, June 30,  June 30, July 1,
2018 2017 2016 2018 2017 016
B L TR LT S — e R U TO0 e
QOrdinary shares of Rs 1,000 each fully
520,237 520,237 529237  paidn cash 520.2%7 520,237 s

Ordinary shares of Rs 1,000 each
sswed as fully pald for consideration
1999 1998 1989  omer than cash 1,666 199 1,689
Qedinary shares of R3 1,000 sach

%m 468,764 %7’6‘ issued as Ruly pad bonus shares 468,784 764 458,754
L 000 1,000, 1,000, 1,000,000 1,000,000 1immu

221 As at June 30, 2018, the ordinary shares of Rs 1,000 each were held by State Bank of Palkistan (the parent
company).
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24
Note June 30, June 30, July 1,
2018 2017 2016
RESERVES --e——————Rupees ‘000 ——————
Surplus on revaluation of property
plant and equipment - net 232 51,503,347 51,505,483 -
Other reserves
- (Defich) | Surpius on revalustion of mvestmems (24,509) 20,904
- Asset acquisition reserve 5,500,000 3,800,000
- General reserve 888,082 5,996,048
- Accumulated (loss) / profit 2,018 1,348 568

358.508  6.365491 11,166

——3&—-—-—-— —J—-T—-_ 11,166,608
59,361,045 57,870,874 11,166,608

This includes amount transferred from unappropriated profi each year for the purpose of seiting aside
reserves for fulure capital expenditure. The reserve is not utiisable for the purpose of distribution to

shareholders.

June 30, June 30,
2018 2017
seeRUpees ‘000

SURPLUS ON REVALUATION OF PROPERTY PLANT AND

EQUIPMENT - NET
As at July 1
- Freehold land 51,068,758
- Bulldings on freehold land 823 892 -
51,602,651 -
Surplus on revaluation of:
- Freehold land - 51,066,759
- Buildings on freehold land - 624 670
- 51,693,429
Less: Transferred to accumulated loss / profit
Surplus relating 10 Incremental depreciation charged
during the year - net of deferred tax (2,135) (545)
Related deferred tax (818) (233)
(3,052) (778)

51,680,500 51682651
Less: Related deferred tax liability.

As at July 1 (187,168) -
On surplus arising on property, piant and equipment during the year - (187,401)
incremental depreciation charged during the year on related
assets transferred to profit or loss 918 233
Deferred tax llabiity recognised on surplus 186,252) {187.168)
51,503,347 51,505,483

O
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242

25.

251

25

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASES

June 30, 2018 June 30, 2017 July 1, 2016
Wimam  Poascal  Presssl WMmkmam  Rnancal | Presem  Weniam  Feanchl | Present
lore charges valoe of e charges value of [T charges valye of

payments mavmam  payments mirdmam  peyments Mbvenan
LT e lease
paymeres ppnerts payments
Aupaes 100
Mot later an one year 1,30 1,918 8368 5800 ™ 5,160 9141 2% 794
Liter thae orm yoar
ond ot later then
e yoars 2.5% 13N 28,145 13,347 1673 11,674 18,800 1,327 17,563
w080 3287 .51 15,237 2403 16,634 o fﬂ’ 241
Less shown in
CuTent matunty (8 188) 15.160) 731
Long term poman Zﬂ.'ll; 'ILGF‘ 17,560

The above represents finance leases entered into 1o procure the Corporation's vehicles, The financing rate
used as discounting factor ranges from 6.17% to 7.19% (2017: 8.34% to 7.99%).The Corporation Intends
to exercise its option to purchase the leased assets on completion of the respective lease periods. The
llabllities against assets subject to finance lease are secured by the lessor’s charge over the leased assets.
The cost of operating and maintaining the leased assets are borne by the Corporation.

Following is the movement In liabilites against assets subject 1o finance leases:

June 30,
2018
(Rupees in
'000)
Opening balance as at July 1 16,834
Financlal charges on lease 1,845
Finance lease obtained during the year 30,317
Lease discontinued (1.198)
Lease rental paid (10,269)
Closing balance as at June 30 37,531
AT E—
DEFERRED LIABILITIES Note June 30, June 30, July 1,
2018 2017 2016
——————Rupees '000
Defined benefit plan
(staff pension scheme) - funded 253 4,098,377 3,146&7_ 3,622,185

As stated in note 3.19 the Corporation operates a defined benefit plan Le. an approved funded pension
scheme for all its permanent employees subject to attainment of retirement age and minimum service of
the prescribed period. Actyarial valuation of the scheme is carried out every year and the latest actuarial
valuation was carmied out as at June 30, 2018. The disclosures made in notes 25.2 to 25.15 are based on
the information included in that actuarial report.

Oty
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253

254

25861

257

26

The projecied unil credit method using the folowing significant assumptions was used for this valuation

« Discount rate - per annum

- Expected rate of increase in salaries - annual
- Expected rale of increass in monihly pansion
- Pre-Rotirement Mortasity

- Post-Relirement Morality

Reconcilation of statement of financial position:

Present value of defined benefit obligation
Fair value of plan assats
Nel sabiity in the statement of financial position

Present value of defined beneflt cbligation
as at July 1, 2017/ 2018
Less: Discontinued cperstons
Employees transferred to NSPC
Current service cost
Inferest cost
Benefits paid
Past service cost
Remeasurement loss on obligation
Present value as at June 30

Movemenl in fair value of plan assets

Fair value as at July 1,2017 /2018
Less: Discontinyed operations
Employees transferred from NSPC
Expecied returm on plan assets

Corporation’s contributions
Benefits paid

Remeasurement (loas) / gain on fair value of plan assets

Falr value as at June 30

254
255

2551

June 30, June 30,  July 1, 2016
2018 2017
10.00% p.a 825% p.a 8.0% p.a
1000% pa $28%pa 0% pa
600%pa 525%pa 50%pa
SLIC 2001-  SLIC 2001-  SLIC 2001-
2005 2005 2005
SUIC 2001  SLIC2001-  SLIC 2001
2005 2006 2008
June 30, June 30,  July 1, 2016
2018 2017
—————RUpees VD) —
5788238 4,957,302 6,005,357
(1,889.881)  (1.811.035) 383,162,
4,088 377 3I140 267 3 622185
4,857 302 8.005,357 4827211
- (1,874,196) .
- 124014 -
58,305 57.250 133,138
448,191 405,342 508,188
(223,980) {276.492) (212,588)
- - 246,438
548420 226027 _ 404827
§ 72‘22 6Ig§7|& [} m|£7
1.811,035 2383162 2383449
b (835,708) ke
- 57,834 -
160,718 192,810 243 542
76844 83,163 84,558
(223.880) {276.492) (212,555)
(134,754) [-X (115,832)
1 861 1811 2,383.162

These pian assels are stil in the name of the Comporation and are being held for and on beha¥ of NSPC in

dance with the

Movement in net Sabdity in the stalement of financial

position |s as follows:

Opaning balance of net llability
Less: Discontinued operations

Employees transferred from NSPC

Charge for the year

Corporation's comtributions

Net rermeasurement loss for the year

Closing balance of net liability

Charge for the year has been allocated as under

Cost of sales:
- Continuing operations
- Disconlinyed operations

Admirsirative expenses:

- Continuing operastions
« Discontinued operations

)

Note

258

25.10

facilities and cost sharing agreement dated May 19, 2017

June 30, June 30,  July1,2018
2018 2017
Rupoes '000
3,146,267 3,622,185 2,543,782
. (1,038,460) <
- 88,080 =
345,780 359,782 642232
(76,844) (83,163) (B4,558}
883,174 219 520,758

3 146,267

4 377 A 2822195

267,542 222816 366,897

- 53,348 135,701

267,542 276,162 502,508

78,238 67,467 101,833

= 16,153 37,701

78,238 83,620 138,634
—3ASTE0 359782 542232
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FERA|

2512

27

The following amounts have been recognised in profit of loss in respect of the pension plan:

June 30, June 30, July 1,
2018 2017 2018
SIS | 11T P YR, || W
Current senvice cost:
Continuing cperations 58,308 48,181 97,191
Discontinued operations - 11,0588 35647
58,305 57,250 133,138
Pasl service cost:
Continuing operations r - n - J 179,900
Orscontnued operations - - 66,538
- . 248,438
Net nterest cost:
Contiruing operasons 287,475 244,083 191,736
Discontinued operations . 58 439 70917
287 475 302532 262,656
345, 75 mlnz W_m
Actyal retum on plan assals
Expecied retum on plan assels.
- Continuing operations 180,718 155,564 177,788
- Discontinued operations - 37,248 85,756
160,716 152,810 243,542
Remeasurement (loss) / gain on fair value of plan assels.
- Continuing operations (134,754) 4973 {84,557)
- Discontinued operations - 1,181 1,275)
(134,754) 6,164 (115,832)
Actual relumn on plan assets 25962 188974 127,710
Remeasurement gnised in other comprehensive inco!
R nt loss on defined bene obligation;
Continuing operations 548 420 182,365 295,597
Disconsinued operations - 43682 109,330
548 420 226,027 404,927
Remeasurement loss / (gain) on fair vailue of plan assets:
Continuing r 134,754 I (4373' 84,557
Discontinued operations - (1,191), 312751,
134754 (6.164) 115,832
683,174 219,863 20,759
Plan assets comprise of the following:
June 30, 2018 June 30, 2017 July 1, 2018
(R in 000) Percentage (Rsin'000) Percentage (R in '000) Percentage
* » %
Equty Instruments 582,186 26.12 721964 022 601,73 2525
Delt instrumonts 700,280 a4 679,101 B 42 1,309,386 5484
Cash and cash equilents 945,857 4247 988,115 41.36 472042 1981
westment in Lsted Securities
Coars (PBs, TFCs and TBills)
2,220,313 100.00 2389170 100.00 2383162 100.00
Less: Pertaining 10 NSPC §39,452 576,135 .
1.59.&1 1811008 2.383.162

Expected charpe
474,235 milion (2018: Rs 285669 milion).

O

nMum-hmmmmwmmunemmmmmm.smm.zom-m
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2513  The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Discount rate 1% (614,172) 746,201
Salary growth rate 1% 207,563 (181,040)
Pension indexation rate 1% 553,803 (470,382)

2514 The above sensitivity analyses are based on a change In an assumption while holding all other
assumptions constant, In practice, this is unfkely to occyr, and changes in some of the assumptions
may be correlated, When calculating the sensitivity of the defined benefit obligation to significant
actyarial assumptions the same method (present vaiue of the defined benefit obligation calculated
with the projected unit credit method at the end of the reporting period) has been applied as when
calculating the pension liability recognised within the statement of financial position.

2515 The weightec average duration of the defined benefit obligation is 13 years.

2518 Through its defined benefit plan, the fund is exposed to a number of risks, the mos! significant of
which are detailed below:
Assst volatility
The pian Eabilities are calculated using a discount rate set with reference to corporate bond yields; if
plan assets underperform this yield, this will create a deficit. The fund befleves that due to long-term
nature of the plan liabilities and the strength of the Corporation's support, the current investment
strategy manages this risk adequately.
Inflation risk
The majority of the plan's benefit obligations are finked to inflation and higher Infiation will jead to
higher Habilities. However, the fund manages plan assets to off set inflationary impacts.
Life expectancy / withdrawa! rate
The majority of the plan's obligations are to provide benefits on severance with the Corporation or on
achieving retirement Any change in life expectancy / withdrawal rate would impact plan liabilities

Note June 30, June 30, July 1,
26. TRADE AND OTHER PAYABLES 2018 2017 2016
————RuUpe®S '000—— v
Creditors >

- Payable to associates 26.1 1,011,322 636,331 650,119
- Payable to others 24,412 23,048 18,056

- Payable to SBP 41,432 841 .
Bills payable 2,201 4,655 18,492
Accrued labilities 262 640,359 454,063 €08,750
Advances from customers of NSPC - 273,378 290,281
Advance from SBP 263 166,480 584 877 8,188

Sales tax payable - 38,343 -
Workers' profits participation fund 19.2 - - 22,728
Deposits and retention money 18,443 17,955 18,020
Advance rent and security deposits 264 1,817 1.721 1,855
Others 148,575 123,226 84,536

2048141 2208535 732736
26.1 Payable o associates

Security Papers Limited 488,688 421,280 301,976
SICPA Inks Pakistan (Private) Limited 522,634 215,041 348,143
1,011,322 636,331 850,118

A
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263

264

27.
271
2711

27142

2713

272

27.21

27.2.2

29

Payable to associates includes Rs Nil (2017: Rs 3.173 million) payable in respect of procurements
made on behalf of NSPC for its production activities.

This amount Includes Rs NIl (2017: Rs 8511 million) payable in respect of bonus and leave
encashment for employees of NSPC.

This represents advance from SBP for the production of pnze bongds.

This includes amount received as security deposit from Samba Bank Limited against rent of a
premises. This amount has not been Kept in a separate bank account and is utilisable for the purpose

of the Corporation’s business.

CONTINGENCIES AND COMMITMENTS
Contingencies

The Corporation s defending certain cases filed by its ex-employees on account of their
reinstatement in the Corporation and compensation for loss of their jobs. Management considers thal
the probability of any significant liability arising from such cases is remote.

In the previous years the tax authorities Initisted proceedings for amendment of deemed
assessments for tax years 2004 to 2009 by issuing notices under sections 122 (5A) read with 122(8)
of the Income Tax Ordinance, 2001. The amended orders were passed and certain demands were
raised for which the Corporation subsequently filed rectification application as a result of which the
demands were rectified to Rs 34.9 milllon. The Corporation, having paid the aforesaid net demand of
Rs 34.9 million, had flled appeals before the Commissioner of Inland Revenue - Appeals (CIR(A)}
which were decided against the Corporation. The Corporation, further filed appeal before the
Appellate Tribunal inland Revenue (ATIR} which vide order dated June 29, 2015 partially upheid the
action of the Additional Commissioner Inland Revenue for amending the aforesaid assessments

Further, the Corporation's miscellaneous application before ATIR on the matter of allocation of
expenses has been dismissed. A reference before the High Coun of Sindh has been filed by the

Corporation, the adjudication of which is pending to date. The management, however, is continuing
with its view that the net demand will eventually be revoked and the amount paid be refunded /

adjusted in favour of the Corporation.

Outstanding letters of guarantee amounted to Rs 22 milon (2017: Rs 22 miiion).
Commitments

Capital commitments at the year end amounted to Rs 16.283 million (2017- Rs 15,368 million).

Letters of credit for raw material and stores and spares outstanding at the year end amounted o Rs
1,595,255 million (2017: Rs 11.031 million).

A
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Note June 30, June 30,
2018 2017
R Upees ‘000
28. COST OF SALES
Raw materiat
Opening stock 1,144,470 925,621
Purchases including in transit 7,787,202 5,729,701
Closing stock (1,025,080) (1,144,470)
7,906,592 5,510,862
Salaries, wages and benefits 28.1 1,226,762 || 1,154,751
Stores and spares 344,812 255,820
Fuel and power 98,820 108,828
Insurance 6,497 8,641
Transportation 1,617 1.420
Rent, rates and taxes 27,048 18,809
Depreciation 6.2 72,378 98,771
Provision for obsolete stores and spares - net 4,072 5458
Provision for slow moving and cbsolete
stock-in-frade - net 809 3383
Repairs and maintenance 40,680 55,506
Amortisation 82 88 109
1,823,583 1,711,597
Manufacturing cost 9,730,175  7,222.459
Opening work-in-process 7 746,330 821,126
Closing work-in-process (1,344 144) (746.333)}
(597.814) 74,796
Cost of goods manufactured 9,132,361 7,287,255
Opening stock of finished goods - 234,216 43,527
Closing stock of finished goods (4,359) (234,216)
229,857 (190,689)
9,362,218 7,105,566

281

Salaries, wages and benefits include Rs 267.542 million (2017 Rs 222.816 million) in respect of staff

pension.

b
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29.1

3

ADMINISTRATIVE EXPENSES

Salaries, wagee and benefits
Directors’ meeting fee and expenses
Fuel and power

Insurance

Traveiling and entertainment
Depreciation

Amortisation

Security charges

Repairs and maintenance
Communication

Legal and professional charges
Advertisements

Printing and stationery

Operating lease rentals
Provision for doubtful debts - net

Others

Note

281

6.2
8.2

June 30, June 30,
2018 2017
e RUpees "000:

394,787 353,513
1,172 5,409
23,945 16,662
2124 1,695
19.826 8,080
28,838 24637
2 36
81,361 74,418
14,817 11,605
2,652 2,803
1,603 750
7,691 8,132
247 300
1.968 113

157 -
10,197 7,196
591,418 515.159

Salanes, wages and benefits include Rs 78.238 milion (2017; Rs 67 467 million) in respect of staff

pension,

OTHER EXPENSES

Auditors’ remuneration

Exchange loss - net

Workers' profit participation fund

Loss on sale of investments

Loss on remeasurement of short term investments
Others

Auditors' remuneration
Audit fee

Fee for half yearly review
Other services

Out of pocket expense

30.1

19.2

30.1.1

June 30, June 30,
2018 2017
~-——Rupees '000
2,148 17,502
2,293 106
116,898 92,862
9,808 -
87,185 =
100 134
218,442 110,604
770 770
137 137
1,048 16,400
1,853 17,307
185 195
2,148 17,502

These include fee in respect of audit of special purpose financial statements of the Corporation
prepared for consolidation purpose at the parent company level.

b
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3. OTHER INCOME
June 30, June 30,
Note 2018 2017
—e—eeessRupees ‘000 ~wweerr
Income from financial assets
Gain on remeasurement of short term Investments - 226,328
Return on investment in Pakistan Investment Bonds 507 11,675
Gain on sale of investments - 22,805
Mark-up on bank deposits 311 346,620 376,041
Bonus / dividend income - 20,130
Service charges on long term loans 1 3,013 1,885
350,140 658,865
Income from non financlal assets
- related parties
Rental income from associate
- SICPA Inks Pakistan (Private) Limited 9,453 B,380
Service charges recovered from assoclate
- Security Papers Limited 335 340
9,788 8,720
- others
Renta! Income - other 9,705 8,585
Scrap sales 4,045 5145
Gain on disposal of operating fixed assets 2,655 1.361
Miscellanecus income 6848 3,822
17,054 18,913

376,982 686,498

311 These amounts have been netted off against share of other income aggregating Rs 19,728 milion
(2017: Rs 30.960 million) relating to NSPC,

June 30, June 30,

Nots 2018 2017
-Rupees ‘000—-—-
32. FINANCE COST
Financial charges on liabilities against assets
subject to finance lease 1,845 1,143
Bank charges 1,428 772
3273 1815
33, SHARE OF PROFIT FROM ASSOCIATES
Security Papers Limited 93 370,066 301,826
SICPA Inks Pakistan (Private) Limited 9.2 321,351 260,817

691.417 562,453

Y
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June 30, June 30,
Note 2018 2017
——eRupees "000--—-—
TAXATION
Current - for the year 905,828 787,111
- prior year 12,585 11,997
918,413 789,108
Deferred 129,702 146,853
1|ﬂ‘ 115 945|981
Reiationship between tax expense and accounting profit
June 30, June 30,
2018 2017
—semneesRUpees 000
Profit before taxation form continuing operations 3,107,329 2,990,899
Profit before taxation form discontinued operations - 928,540
Profit before taxation 3,107,328 3,920.439
Tax applicable at the rate of 30% (2017. 31%) 932,189 1,215,338
Difference in effective tax rate of equity-accounted investees (60.482) (103,718)
Tax effect of income taxed at lower rates 1,901 {(27,148)
Tax credits (316) (43,262)
Tax effect of change in tax rate for next year 74,729 18,732
Tax effects of notional expenses allowed on rental income {582) (532)
Super tax 88,081 106,167
1,035,530 1,165,574
Prior year tax effect 12,585 11,997
1,048,115 1,177,571
Tax from continuing operations 1,048,115 945,561
Tax from discontinued operations 35 - 231,610

1,048,115 1,177.571

DISCONTINUED OPERATIONS

Ouring the year ended June 30, 2017, in accordance with the decisions taken in the Corporation’s
extra ordinary general meetings (EOGMs) heid on December 27, 2016 and January 6, 2017, a
subsidiary company [i.e, National Security Printing Company (Private) Limited — NSPC] was formed
and the assets and liabilities pertaining to the Corporation's non-currency business were hived-down /
transferred to NSPC through a business transfer agreement dated May 18, 2017. The financial
performance and cash flows of discontinued operations for prior period are as follows:

Oy
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For the
period from
July 1, 2016
to March
31, 2017
Rupees "000
351 Financial performance of discontinued operatons
Sales 2,426,024
Sales tax 369,367
Net sales 2,056 657
Cost of sales 940,659
Gross profit 1,115,968
Administrative expenses (142,533)
Other expenses (48.878)
Other Income 4.853
186.458)
Profit before taxation 929,540
Taxation (231,610)
Profit after taxation !
352 Cash flow attributable to discontnued operations
Net cash generated from operating activities 2,044 857
Net cash used in investing activities {16,204)
Net cash used in financing activities (3,285)

36.

ar.

32

EARNINGS PER SHARE
Profit after taxation from continuing operations
Profit after taxation from discontinued operations

Weighted average number of ordinary shares
outstanding during the year

Earnings per share - continuing operations
Eamings per share - discontinued operations

June 30, June 30,
2018 2017
~sseese-Rupees "000-—---e-
2,059,214 2,044,938

- 697,930

rs=er{NO. Of Shares)
1,000,000 1,000,000

2,059 2,045
- £38

There are no dllutive potential ordinary shares outstanding as at June 30, 2018 or 2017

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise of parent i.e. State Bank of Pakistan associates [Security Papers Limited
and SICPA Inks Pakistan (Private) Limited], entities under common cantrol / directorship, employee

benefit plans and key management personnel of the Corporation.

Significant transactions with related parties other than those specifically included in investment in
associates (note 9), other long term invesiments (note 10), transactions with employee's pension fund
(note 25), cost of sales (note 28), administrative expenses (note 29), other income (note 31) are as

follows

b
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37.4

375

376

35

Note

Transactions with parent / common control
and directorship
Sale of bank notes
Sale of pnize bonds 379
Charge of staff deputed at the Corporation

Tr tions with assoclated undertakings
Purchase of paper from Securily Papers Limited
Sharing of group pool expenses with Security Papers Limited
Purchase of ink from SICPA Inks Pakistan {(Private) Limited
Share of group pool expenses with SICPA Inks

Pakistan (Private) Limited

Transactions with entitics under common control /
directorship

Expenses borne on behalf of NSPC

Investment in subsidiary

Sale of postal and non-postal-items to Director General
Pakistan Post Office

Sale of passports to Director General Immigration and
Passports

Sale of ballot papers to Election Commission of Pakistan

Sale of census form to Pakistan Beureau of Statistics

Transactions with Government of Pakistan
Maturity of PIBs
Markup iIncome

Key management personnel

June 30, Juyne 30,
2018 2017
—ssneeRupees "000

11,776,570 _ 9,397,810

40,490 g1

458,205 2,835,186

&
41,178
4,269,892 2;2;2 gg

2,761 2015
544 801 707.772
- 6.086.87§
- 599 744
- 1,368,802
- 199.7;5
—lo0000 200000,
11,675
__Note 37.7

All sales transactions with State Bank of Pakistan are carried out by the Corporation using the "Cost
Plus Mark-up Method" approved by the Ministry of Finance, All other transactions with related parties

are entered on mutually agreed terms.

Transactions with employee benefit funds are camied out based on the terms of employment of the

employees and according to the actuarial advice (note 25),

Key management perscnnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Corporation. The Corporation consers is Chief
Executive / Managing Director and all its directors as its key management personnel. There are 8
directors (2017 6 directors) of the Corporation Including the Managing Director.

The related party status of outstanding balances as al June 30, 2018 is included In notes 9, 16, 19,

25 and 26. These are 10 be seftled in the ordinary course of business,

BN
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37.7  Remuneration of the Managing Director, Directors and Executives of the Corporation is as follows:

June 30, 2018 June 30, 2017
Managing Directors E ives Managing Direct E i
Director Dérector
Rupsees 000

Dwectors’ fee - 1172 - . 5400
Managerial remuneration 24 900 - 86,178 4,435 - 67,036
Bonus 3.083 - 17,833 074 . 13,666
Ex-gratia - - 14,107 2,033 - 11173
Staf retremeont benefits - . 6,739 268 - 8,705
Medcal expanses 83 - 171 319 . 131
Others 120 - 2,367 1,180 630 367
'alm 1,172 127 195 9210 6,038 899,378
Number of perscns 1 10 2 1 3 21

37.8 Folowing are the related parties with whom the Company had entered into transactions or have
arrangements / agreements in place.

Aggregate % of
S.No. Company Name Basis of relationship sharsholding in
the Company
1 State Bank of Pakistan Parent 100.00%
2 Govemment of Pakistan Ulimate Paront 100.00%
3 Secwity Papers Limitad Assocate 40.00%
4 SICPA Inks Pakistan (Pnvate) Limned Associale 47 00%
5  Pakistan Security Printing Corporation - Employees’
Pension Fund Employees fund NA
6 Naional Securty Prining Company (Private) Limbed State ownedicontrolied entity NA

37.9 In respect of sale of prize bonds, SBP Is acting as an agent on behalf of its principal i e. Central
Diractorate of National Savings (CONS)

38.  RUNNING FINANCE - unavailed
The Corporation has a short-term running finance facility available from Bank Al-Habib Limited which

lsuwrodbymyofarogmhypoﬂ»cauonehamogmmrecdvablefromssP(uom
16,4). The facility amounts to Rs 250 miliion (2017: Rs 250 milion) and the rate of mark-up is three
months average KIBOR (2017: KIBOR)

O,
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37
39, CASH GENERATED FROM OPERATIONS
Note June 30, June 30,
2018 2017
R pEES 000 wwmeeee
Profit before taxation from continuing and discontinued 3,107,328 3,920,439
operations
Adjustments for non cash items and othor items:
Depreciation 101,218 185,667
Gain on disposal of operating fixed assels (2.655) (1.361)
Loss / (gain) on remeasurement of short term investments 87,185 (186,904)
Expense for pension fund 345,780 359,782
Mark-up on bank deposits (346,620) (439,082)
Retum on investment in Pakistan Investment SBonds (507) (11,675)
Share of profit from assoclates (691,417) (562,453)
Provision for doubtful debts - net 157 35,162
Provision for slow moving and obsolete stock-in-trade
and stores and spares - net 5,202 3.745
Amortisation a0 252
Financial charges on leased vehicles 1,845 1,143
(Loss) / gain on sale of investments 9,808 {30,148)
Service charges on long term loans (3.013) (2,202)
Benus / dividend income - (20,130)
Working capital changes 381 (3,288,192) (231,001)
(673,782) 3,021.234
381  Working capital changes
(Increase) / decrease In current assets
Stores and spares (48,8286) (1,845)
Stock-In-trade (248,567) (415,815)
Trade debts 345 526 755,145
Loans and advances (2,259) (9.451)
Trade deposils and prepayments (5,000) (6,108)
Other receivables 1,698,939 _ (1,720,650)
1,739,813 (1,398 524)
(Decrease) / Increase In current llabilities
Trade and other payables (159,384) 475,798
Payable to NSPC (4,868,789) 691,766
Accrued mark-up 178 (42)

(5,028,005) 1,167,523
(3288.192) __ (231,001}

38.2 Cashflow statement has been prepared on an aggregate basis for continuing and discontinued
operations for the prior year ended June 30, 2017.

Note June 30, June 30,
2018 2017
40. CASH AND CASH EQUIVALENTS ———Rupees "000---—--
Loans and receivables - Term deposit receipts with
contractual maturity of less than three months 20 6.100,000 -
Cash and bank balances 21 578,324 1,275,811

0& 6678324 1275911
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38
41. FINANCIAL INSTRUMENTS BY GATEGORY
June 30, June 30,
2018 2017
+—-———-—Rupees '000-————
FINANCIAL ASSETS
Loans and receivables at amortised cost
Long term loans 82,087 95,168
Long-term deposits 18,172 12,836
Trade detits 1,357,084 1702777
Loans 10,639 10,650
Accrued mark-up 4,702 90,233
Other receivables 32,551 1,735,778
Short term investments 6,122,000 6,122,000
Cash and bank balances 578,324 1,275.911
8,205,469 11,046,351
Falr value through profit or loss
Short term Investments 1,328,263 1,582,085
Avallable-for-sale
Other long-term investments - Al Hamra Islamic Stock Fund 23,904 27.164
Held-to-maturity
Other long-term investments - Pakistan Investment Bonds - 99,955
9,557,636 12,755,556
FINANCIAL LIABILITES
Financial llabilities at amortised cost
Liabiities against assets subject to finance leases 37,531 16,834
Trade and other payables 1,867,834 1,300,216
Payable to NSPC 905,862 5,774,651
Accrued mark-up 248 70
2,831,475 7,091,771
42, FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
421 The Corporation's activities expose It to certain financial risks. Such financial risks emanate from
various factors that include, but not limited to credit risk, liquidity risk and market risk. The Corporation's
overall risk management focuses on the unpredictabllity of financlal markets and seeks to minimise
potential adverse effects on the Corporation’s financial performance. Risks measured and managed by
the Corporation are expiained In notes 42.1.1, 42.1.2 and 42.1.3 below:
42.1.1 Credit risk and concentration of credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date f counter
parties fail to parform as contracted.

Out of the total financial assets of Rs 9,557.636 million (2017: Rs 12,755.556 milion), the financial assets
that are subject to credit risk amounted 1o Rs 9,541,881 million (2017: Rs 12,649.105 million).

The analysis below summarises the credit quality of the Corporation's financial assets as at June 30,
201872017,

B
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The bank balances along with credit ratings are tabulated below:

June 30, June 30,
2018 2017

cmemrmrreeesRUPEES "000 = emmmere—:
Credit ratings
A-1+ 562,579 1,269,415
The analysis of credit rating of short term investments is as follows:
Credit ratings
AM1+ 1,032,083 854,383
AM2+ - 589,438
AM2 61,241 -
AM2++ 234939 138264

Term deposit receipts of the Corporation as at June 30, 2018 are kept with commercial banks having
minimum credit rating of A-1,

As at June 30, 2018, trade debts balance is with State Bank of Pakistan, the parent company.
Accordingly the credit risk is minimal.

Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulties in raising funds to meet
commitments associated with financial Instruments. The management believes that it is not exposed to
any significant level of liquidity risk.

The management forecasts the liquidity of the Corporation on basis of expected cash flow considering
the level of liquid assets necessary to meet such risk.

Financial liabilities in accordance with thelr contractual maturities are presented below:

Maturity  ||Maturity after |[Total
within one |one year

year
000 = ———
i June 30, 2018 |
Financial liabilities
Liabilities against assets subject to finance leases 11,302 20,516 40,818
Trade and other payables 1,887,833 - 1,887,833
Payable to NSPC 905,862 - 905,862
Accrued mark-up 248 - 248
2,805,245 298,516 2,824,761
= June 30, 2017 |
Financial liabilities
Liabilities agains! assets subject to finance leases 5,890 13,347 19,237
Trade and other payables 1,300,216 - 1,300,216
Payable to NSPC 5,774,651 - 5,774,651
Accrued mark-up 70 - 70
7,080,827 13,347 7,084,174
o —————r

Ot
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Market Risk
Currency Risk

Currency risk arises mainly where receivables and payables exist due to transactions entered into
foreign currencies. The Corporation does not have any signlificant exposure in forelgn currency

interest rate risk

Interest / mark-up rate risk arises from the possibility that changes in interest / mark-up rates will affect
the value of financial Instruments. At June 30, 2018, if the market interest rate had changed by 100 bps
with all other variables held constant, profit before taxation for the year would have been higher / lower
by Rs 66.644 million (2017: Rs 74.533 million). This is mainly due to changes in the interest rates of
balances placed on term deposits, Pakistan Investment Bonds (P1Bs) and saving accounts with banks
where changes In interest rates may have impact on the future profits / cash flows.

Other price risk

Other price risk Is the risk that the fair value or future cash flows from a financial instrument will
fluctuate due to changes in market prices (other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument or its
issver, or factors affecting afl similar financial instruments traded in the market. The effects of changes
in fair value of such investments in mutual funds made by Corporation, on the future profits will impact
the Corporation,

Fair value of financia! Instruments

Fair value is the price that would be recelved to sell an asset or paid to transfer a labliity in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current
market conditions (l.e. an exit price) regardiess of whether that price Is directly observable or estimated
using another valuation technique.

As at June 30, 2018, all financial assets and financial liabilities are carried al amortised cost except for
investment in mutual funds which are carried at their fair values.

Financial assets which are tradeable in an open market are revalued at the market prices prevalling on
the date of statement of financlal position. The fair values of all other financial assets and llabdlities are
not considered 1o be significantly different from their carrying values as these financial assets and
liabilities are short term in nature.

The Corporation classifies fair value measurements using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy has the following
levels:

2) Quoted prices (unadjusted) in active markets for identical assets or liabiities (levei 1)

L) Inputs other than quoted prices included within level 1 that are observable for the asset or liabdty,
sither directly {that is, as prices) or indirectly (that is, derived from prices) (level 2),

c) Inputs for the asset or liability that are not based on pbservatle market data (that is, uncbservable
inputs) (level 3).

O
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There were no transfers between level 1, 2 or 3 of the fair value hierarchy during the year.
The vaiuation techniques used are as follows:
Level 1; Quoted prices (unadjusted) in active markets

The fair value of financial instruments traded in active markets is based on Net Asset Values (NAVSs) of
the units of the mutual funds at the reporting date. A market is regarded as active when It is @ market in
which transactions for the asset or llability take place with sufficient frequency and volume to provide
pricing Information on an ongoing basis.

Level 2: Inputs other than quoted prices included within level 1 that are observable.

Level 3: Fair values for debt secyrities are determined using a discounted cash flow technique, which
uses expected cash flows and & market-related discount rate (PKRV rates for the purpose).

The following table analysis within the fair value hierarchy of the Corporation's financial assets (by
class) measured st fair value at June 30, 2018:

Financlal assets June 30, 2018
Level 1 Level 2 Level 3 Total
——————————RUPEES 00—
Short term investments - at fair value through
proflt and loss 1,328,283 - - 1,328,263
Investments - Available-for-sale 23,904 - 23,904
1,352,167 - R 1.352,167
Financial assets June 30, 2017
Level 1 Level 2 Level 3 Total

e e o= RUP0ES 000 e
Short term investments - at fair valye through

profit and loss 1,582,088 . - 1,582,088
Investments - Available-for-sale 27,164 - 27,184
1,608,250 - - 1,605,250

CAPITAL RISK MANAGEMENT

The Corporation's objectives when managing capital are to safeguard the Corporation’s ability to
continye as a going concemn in order to provide retumns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure.

In order to maintain or adjust the capital structure, the Corporation may adjust the amount of dividends
paid to shareholders, return capital to shareholders or issue new shares or sell assets 10 reduce debt

As at June 30, 2018 and 2017, the Corparation had surplus reserves to meet its requirements

PLANT CAPACITY AND ACTUAL PRODUCTION
June 30, June 30,
2018 2017
cssrmmseemeeeREAM Y

Production 133555 105992

The actual production was sufficient to meet the demand. Due to nature of business of the Corporation,
installed capacity is not relevant,

%
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NUMBER OF EMPLOYEES

The total and average number of employees guring the year and as at June 30, 2018 and 2017

respectively are as follows:
June 30, June 30,
2018 2017

~—-——No of employees-—---
Average number of empioyees during the year 758 852
Average number of factory employees during the year E 640
Number of employoes as at June 30 741 77_3
Number of factory employees as at June 30 409 552

NON-ADJUSTING EVENTS AFTER THE DATE OF STATEMENT OF FINANCIAL POSITION

The Board of Directors at its meeting held on \]Qﬂ e has proposed for the year ended

June 30, 2018 cash dividend of Rs 2000 per share (2017; Rs nil per share), amounting to Rs 1,200

million {2017: nil), transfer to asset acquisition reserve and general reserve from unappropriated
profits amounting to Rs Nil _ million (2017: Rs 2,000 million) and Rs _»..L__ miltion (2017 Rs
743 million) respectively, subject to the approval of the members at the annual general meeting 1o be

held on Zﬁlll:l 2018 . The financial statements for the yoar ended June 30, 2018 do not
include the effects of these appropriations which will be accounted for subsequent to the year end,

GENERAL
Figures have been rounded off to the nearest thousand of rupees unless otherwise stated
DATE OF AUTHORISATION

These financial statements were authorised for Issue on M by the Board of
Directors of the Corporation.

O,
I |

Chief Executive Officer Financial Officer

Ml o M‘\ v

Chief Executive Officer Director
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LY FORD RHODES KPMG TASEER HADI & CO.
Chartered Accountants Chartered Accountants
Pregressive Plaza Sheikh Sultan Trust, Building No.
Beaumont Road 2 Beaumont Road

P.O. Box 15541 Karachi-75530

Karachi-75530
Independent Auditor's Report

To the Bourd of Directors and State Bank of Pakistan

Opinion

We have audited the financial statements of the SBP Banking Services Corporation (the Corporation),
which comprise the balance sheet as at June 30, 2018, and the profit and loss account, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policics,

1n our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Corporation as-at June 50, 2018, and of its financial performance and its cash flows for the year then
ended in accordance with Interational Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAx). Our responsibilities
under those standards are further described in the ‘Auditor’s Respousibilities for the Audit of the Financial
Sratements” section of our report. We are independent of the Corporation in accordance with 'he
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants is
adopted by the lustitute of Chartered Accountants of Pakistan (the Code), and we have fulfilled aur other
cthical responsibilities in accordance with these requirements and the Code We believe that the audin

evidence we have ablained is sufficient and appropriate to provide a basis for our vpinion,

Other Matter

The financial statements of the Corporation for the year ended June 30,2017 were audited by A.I° leegusen
& Co. and EY Ford Rhodes who had expressed an unmodified opinion thereon vide their report dited
October 27, 204 7.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the Financial stniements in
accordance with IFRSs, and for such internal control 43 management determines is necessary 0 enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or crror.

In preparing the financial statements, management is responsible for assessing the Corporation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Corporation or to cease
operations, or has no realistic alternative but to do so.

Those charged with govemance are responsible for overseeing the Corporation financinl reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable ossurance aboul whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantce that an audit conducted
in sccordance with ISAs will always detect a material inisstatement when it exists. Misstatemenis can arise
from fraud or error and are considered material if. individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.
fn=—
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EY FORD RHODES

o

KPMG Taseer Hadi & Co,

Chartered Accountants Chartered Accountants

As part of an audit i sccordance with 1SAs, we exercese professional judgment and maintiin professiomnal
skepticism throughout the audst. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to
fravd or error, design and perform audit procedures responsive to those risks, and obtain audit
cvidence that is sufficient and appropriate to providc a basis for our opinion. The risk of not
delecting a matenal misstatement resulting from fraud is higher than for one resulting from error.
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
thar are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control.

Fvaluate the appropriateness of accounting policies used and the reasonablencss of accounting
estimates and related disclosures made by management,

Conclude vn the appropriateness of management’s use ol the gomg concem basis of sccounting
and, hased on the audit evidence ohtamed, whether a material uncertainty exists related o events
or conditions that sy cast significant doubt on the Corporation’s ubility to continue as a going
concern, 1f we conclude that a material uncentainty exists, we are required to draw atlention in our
auditor’s report 10 the relmted disclosures in the financial statements or. if such disclosures are
inadequate. to modify our opinion. Our conclusions are based on the audit evidence abtaned up to
the date of our auditor’s repon. However. uture events or conditions may cause the Cororation o
Cease 1o continue as a going concem

Lviluate the overall presemiation, stracture and content of the financial statements, ineledimg the
disclosures, und whether the linancial statements represent the underlying transactions and events
in & manner that achicves fair presentation.

We communicate with those charged with gevernance regarding, among other matters, the plamied scope
and tising of the audit and significant audit findings, including any signilicam deliciencies o intonad
control that we identify during our audit.

We alse provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable. related
safeguards.

S NQ, A L

EY Ford Rhodes

g S

KPMG Tascer Hadi & Co,

Chartered Accountants Chartered Accountants

Karachi Karachi

Omer Choghta Mehammad Mahmood Hussain
Audit Engagement Partner Audit Engagement Partner

Dared: 23 October 2018

Karachi
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SBP BANKING SERVICES CORPORATION

BALANCE SHEET
AS AT JUNE 30, 2018
Nore ms 2017
weeessRupees in '000)--—

ASSETS

Current account with the State Bank of Pakistan 50,042,724 50,746,464
Investments ] 521,419 532,178
| mphevee Snan f 9.182,123 9481 898
AUvBRCES, JEpusits amd prepasisents 7 100,983 49,581
Medical and 2ationery consumables & 190334 164,822
Praperty amil equipment v 895,156 880477
Folal asals 60.902,93% 01355410
LIABILITIES

Dep and other liabiliti I 5074430 5,657.276
Iaeferred Liahifities < unfunded stall reticement benelits " 54 828,509 55,108, 140
Fotal labibities 59,902,939 G0.8355 416
Net assels 1&&0 I!OOGiOOO
REPRESENTED BY:

Share capital 192 1,000,000 | 000,000
CONTINGENCIES AND COMMITMENTS 13
'rzeﬂamcxed wates from | t0 23 form an integral part of these financial statements

-7 "‘[h
Ll GutP
Qnsim Nawaz Rinz Nazarali Chunara

Managing Dicector Group Head
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SBP BANKING SERVICES CORPORATION
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2018

Nore 2018 20107

weee{Rupees in "000)-c—
Discount and interest carned 4 31315 31,352
Net operating expenses 13 14,917,727 12,495,138
Reimbursable from the State Bank of Pakistan (8,544,643) (7,423,955)
Allpcazed 1o the State Bank of Pakistan (6,373,079} (S5071.185)
Operating profit 31,315 31,352
Gain on disposal of property end equip 4,504 10,220
Profit for the year sm 41,572

The annexed notes from 1 to 23 form an integral part of these financial sta 3
Fome ey ?‘n"

L Gt Ao

Qusim Nawaz Rinz Nuzarall Chunars
Managing Director Group Head

SBP BANKING SERVICES CORPORATION
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

Nore 018 2017
~——{Rupees |n '000 )

Profit for the yenr 35819 41,572
Other comprebensive income

Items thal will not be reclassified subsequently
(0 the profit and loss account:

Loss on remensurements of defined benefit plans 1324 (2,961,549) (1,667,758}
Aliccated to the State Bank of Pakistan l 2,961,549 ‘ 1,667,758
Totul comprelensive income for the year Jﬂ 41,572
L,'“;".T.‘;C;‘ ies from 1o 23 form an integral part of these financial mtemcnz{,‘/
St i
_-Juln; Nawuz . Risz Nazarali Chunara

Managiing Daesiorn Group Hesd
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SBP BANKING SERVICES CORPORATION
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

Share Unapproprinted Total

capltal profit
e (Rupees in "009) -~

Balance as at July 1, 2016 1,000,000 . 1,000,000
Total comprehensive income for the year - 415712 4.5
Transaction with the owner

f'rofit transferred 10 the State Bank of Pakistan . (41.572) (41,572)
Balance as at June 30, 2017 1,000,000 . 1,000,000
Tatal comprehensive imcome for the year . 35,819 35819
I ransaction with the owner

Profic transferred to the State Bank of Pakistan . (35,819) (35,819)
Bakance as at June 30, 2018 p— - _M

The annexed notes from 1 to 23 furm an integral part of these fmancial micmen&’ /,
giraty

Quasim Nawaz Riaz Nlur-liai;;r‘a ]
Menaging Director Group Head
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SBP BANKING SERVICES CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

Note 2018 2017
~——{Rupees n 000}
CASH FLOWS FROM OPERATING ACTIVITIES
Trofit afier adjustment of non-vash tems 6 26,585 15,868
Profin transferred 1o the State Baok of Pakisian (35,519 (41,572)
Income on Govemment securities received during the year
16,955 (10,503)

Decrease | (Increase) in assets
Current uccount with the State Bank of Pakistan - eacluding depreciation and

expense in respect of staff ret:rement benefits and compensated absences 217371 (1,535,308)
Medical and sabonery consumables (25,512) {25.944)
Lmployec loans 329, 1,071,538
Advances, deposits and prepayments (51,402) 15,020
(Decrease) / Increase (n linbilitles
Exeposits and other linbilitics (183.116) 795,508
Net cash geacrated from operating activities 304,067 608,308
CASH FLOWS FROM INVESTING ACTIVITIES
Invesiments - net (10,700) (6,370%
Capital expenditure (302,015) (620,76%)
roceeds from dispasal of property and equipment 9,646 18 827
Net cash esed in bnvesting activities (304,067) (608,308)

Netinceease In cash and cash equivalents . -
Cash and cash equivalents at beginning of he year

Cash and cash equivalents nt the end of the year

Vhe wnnexed eates from | 1o 25 fann e integral part of these financial statements,
K et oy +~

Qasim Nawaz Riaz Nazfrali Chunara
Managing Director Group Head
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SBP BANKING SERVICES CORPORATION
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

STATUS AND NATURE OF OYERATIONS

SBP Banking Services Corpoention (the Corpoeation) was comtituted sader the SBP Bunking Services Corp Cud 2001 (e
Ozdam)ulMywwvawdﬁtﬁmmdmunmﬂudwmadhmnmmM-Juuuy2
2002 The Corporation 13 responsible for camrying ot certein statutory ead administretive functions and activities on besalf of SBP, &
transferrod oc delegatad by SBP under the peovisions of the Ords mainly Incloding

distursing of boans and sdvances o the Governments, banks, financial institutions and local suthorities and facilitatiog in inter-bank
selfiemens syshemc

collecting revenue ond making peyments for 2ad on behalf of, and malntaining of the Gi lozal bodies, auth
sompanies, barks and other financial instibations;

recapy, wpply and cachasge of bask notes and conns;

erling in prive bonds and ofher savings i of the G and
- operational wurk relating o menagement of debt and foreign exchauge.

Any mssers, lisbilities, meoma and expenditire diroctly ndating 1o e above activilies sro accounted for in the bords of SBE while e coat
incurred by the Compummtion In c2erying ouf the above selivities ate either Aarved from oc o) d %0 SB? (incheding the portson
chargad 10 the slaiement of comprehansive Incomse) and are sccounded for us deduction ram the expenditure wisde met peofit / Jags, 1f any,
of the Corp is ferved o /1 d from SB2.

The Head office of the Com is situsted o 1.1 Chundrigar Road, Karachi, in the province of Sinuh, Pukistan.

STATEMENT OF COMPLIANCE

Tbmfmwllmmmhlvcbunr_, { n with the 1 af the 1 ional Fi nl Reporting Standends
(TFRES) ax ivsued by the | LA ing Sandsrd: M(IASD).

HASIS OF MEASUREMENT

mwmmmmw«ummzmwm“uzmmmm
for b bhave been casried a2 peesent valye of defined benofis obligstions.

POy *

pr

‘The mancial arep 1 in Pakistani Rupees (PKR) which is the Carp ‘s fimcticual uad pe i y

Use of oxtiroaves vnd fudgments

m,, of fisancial in ccaformity with ) :" "lmSL“(!ﬂ&s).., w0
raeke | it and Tt ihes effect the applicati ofp ed of ussels snd lizsilities that are et
ru&ylnlhbl.ﬂm«tum Thmmﬂundmﬂmuﬂmmhdmhmﬂdmmuﬂm‘mwﬁmfum
that are belicved to be ble undes the cii mw:arwummu-dmm;udmwuunm.
vdu-ol-mmmulnn.lwmdmmm:ﬂ:mymmnmq i The lying
e d on an basis.

Revisions w i i ve ised in the pariad i which the estimale is revised if the revision affeets asly that paniad, or in
e perind of revision -nd hmue peuads i€ the sovision affects boch currens sad funsre periods. Judgroents made by the mansgesent o the

wplication of F luponlngsundorvbms:)mduumMhncwﬁwmko(mhdjmmmm
camying amounts of assets and lietalitves aze as fodlows:

Retirement beneflts

The key actuarial assumptices concerming (Ac vehutica of defieed beselit plans and scurces of estimatica we disclosed in note 15.2.7 to
ase financial statoments.

Userul ltfe and residnal valio of propecty aod equipnient

Essimates of useful life and residual value of property and egs wrt bazed on the 8 's best esti Ratss of &
are given in note 9.1, i

Krne "‘7/4'
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Provision against dlcal and stetionery b
Tee Corporsti Judgs 10d makes provision for obsolete itoms based co 1Rair fsere usshility, Mrnagement believes that
henges in of will not bave a material effect on the Snancisl saressnly,
New end amended standards wod Interpretations that are not yet effective:

The fo 3 dard: & and interp of TFRSs wowld be effective from the dates mentioned below agrinst the
respective standard ar inderpretation:
Effective date (apnual periods

Standards beginnlsg on or sfier)

[FRS 9 - '‘Fineacial laswruments’ January 1, 2018

IFRS 15 - 'R froen with 13 Januney 1,2018

January 1,2019
IFRS 16 - 'Leases’ Enrly sdopaicn is perminad only \f

IFRS 17 - Tsaarance contrscts’

IFRS 15 is adeptod al the same time
January §, 2021

Effective date (unnual peciods

Amendments begianing ou or after)
Amezdments to IFRS 2 - ‘Share based payments ' on clarifying bow to accoant foe centain types of OF Jesuary 2018
share-Sased paymest transactions

Amendmoots 1o [FRS 4 - ) ¢ parding the |mpl of IFRS 9, 01 Jrauary 2018
‘Fitancial instruments'

Amendments 10 TAS 28 - Loy tenn interest in assaciates aad joloe ventures 01 Janusey 2019
A wlAS40. property’ relating to fers of | property 01 January 2018
Amendments to [AS 19 + ‘Empioyre Beoofits’ 01 January 2019
Amendments to IFRS 10 - ‘Cossolidared Fi (+° &nd TAS 28 — Tnwestments in Diate yet 1o be Ginutized
Azsoctates and Joint Ventures® regarding sale or of essets b an b nnd its

Aassociate or joint vezture

Interpretations

IFRIC 22, Forsign curroncy transactions and advance considecetion’ Ot Jasvsary 2018
IFRIC 23, "Uncertainty over income (ax’ 01 Jnevsary 2019
Improvemeuts

IFRS |, ‘Flras-nime adoprion of IFRS, regarding the deletion of thort-lerm sxsmptions for first

time adopters regardiag IFRS 7, 1AS 19, sad TFRS 10, 01 Januwy 2013
FRS 3, "Businesy Combination " regarding previcusly held interest in o joint operation. O} Jamary 2019
FRS 11, Jotnr Arrangements ' regardiog previously held isnerest in a joist operation. 0} Jrswary 2019
[AS 12, Ymcome Taxer' regarding miome ta of pay on L 01 January 2019
classified as equity

IAS 23, ‘Borrowing Coss' regarding borrowing cost eligible for capitalisation. O Junuary 2019
1AS 28, “Investiments (n azrociates and join? vestures' ing ring &y or joind M Januery 2015

veabyrs o faie valus
Kw—
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m&m-mmm.mdhmm darc am prataticns and improvements wil not have any
lmwnoammnnmlcmmhmmdhﬁuMWmmmrﬂmMMleRso
‘Finsrcial instruments’ as descrived balow:
- InJuly 2014, the IASE issued the firal version of IFRS 9, which brings lcgether the classificalion and measurement,
Impaiment and hedge Sccountng phases of the IAST'S project to repiace IAS 38 Financial Instrumants: Recognition’
and Measurement (IAS 39)
IFRS 9 alminates the exisling fnancial uutmhoadu ur\daaopunwlwmbmdm.mwmo classificetion of
financlel asseta, which is driven by a I s cash-Sow charactaristios and the business model in which it
is hald
IFRS 9 850 Introduces an expected loss impairment model for all fingnclal assels not measured at fair vaiue through
orofit or loss (FVTPL), Tha mode! hes three stagss:
(i) on Inita! racognition, 12-moih expectec credit losses are racognized in profit or loss, and inlerest revenue is
calculatad on the gross camying amount of the asset,
(i} W crect risk increases significantly from initial recognition, lifetime expected orodit losses are recognized in profit of
loss, and interes! reverue is calculated on the gross camylng amounl of e asset; and
(i) when a financial asset ic considered creditimpaied, Interest revenue is calculated based on the net carrying
mdumwmmwuummm-m) rather than on its gross carmying amount.
lFRsvobonctudnnanmmnqm&wmlmhmMMMvumml
activities for thase applying hacge acccunting. The new model regresents a substantial overnaut of hedge
Ihal wil enable entities o better reflact thair risk management activities in their financial statements. Tmmonlﬁgmﬁmnl
changes apply 1o those antities that bedge nan-financlal risk,
The Bank has made a preliminary assasamant dased on certain premises ragarding Iis axposura o Sovereigns and their
cmnnnlumdupoet:mnnmlolFRSOhnotllkdylomllgrﬁumrywum‘anmmidsmm
except reciassificatons and : s of corlain fi ial Instruments.
New anéd ded standards, interpr and d to published spproved '3 dards that are effective in
the carrent year
There are certain pew and dedt shandards and interprelations that are mandatory foe the ing period begiseing om oe after July 1,
2017 but ere idered not 1o be rel e do not have any significant effest cn the Corporation's operaticns and ere, theresors, ot
disclosed in these fleancal
4. SIGNIFICANT ACCOUNTING POLICTES
The principal sccounsing pobicies appliad in the prepassion of these fi il are se¢ out bedow, These hinve been conslstently
spplied (0 all the yenrs presentad.
4 Financlal fastruments
4.L.1  Fizancisl sasets
4.1.1.1 Clansification
The d ines e wppropeiste clessifiestion of its fi ! mssets in di wilh the requiremests of [sterzalicoal
mmmntmmwmw Rmmnmdh(wru the time of parchase of financial sssets and
re-ovalustes this olassification on a regular basis. The fi ] assets of the Coep are categorised as foliows:

0)  Financial sssets ‘ot faie velue through peofit or loss'

Financial assexs that are acquired principaly for the purpose of gensratiag peolit from stort-lems M jons in pces are elessified
a8 financial aseets st fair vakos throogh profit o logy' calegocy.

- i (ad
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b)  Losns and receivables

These are noe-derivative fisancial eseets with fixed oc determinable payments that ere 2ot quoled @ sn active markel The
Corporation's Inans and receivab rise of cvorent with the State Bank of Pakistan, employes bans and other sdvasces

1ad deposits. >

¢)  Held to maturity

These ae pon-derivative ilsancial assels with fixed or delerminshle payments sed fixed raturity @at the Corporation bas a positive
Inteat and ahility to hold 1l ewturity.

d)  AvaBable for sale fimancial sasety

These are 1he nom derivative financial assets which are either designatod w this category or ‘abech do not full in any of e cder
cotcgories.

Initial recognition and measuromont

Al f | assets ace recognised ot the time the Corporation becomes & pesty lo the | provisions of the Regul
prarchases anil sales of (lnauciel assels are recognised on the trade date - the date on which the Corporat its 10 purch oud«lhe
assels. Finsncial assets aze initinlly recogmised al fair valoe plus imcuoneuuum&:rﬁnmulmumndnhrwluuhm@
peofit or loss. rmnummlcdnfmv-hnlhrwd:pmﬁlah-muulnllymnwndllhuvaln-h:llunuuﬂnnmu

d with (heve fi mumﬂmﬂwﬂynhmﬁln‘h Any diff b 1be fair vabae of consideraticn
given and the sanount 9 ined using tho valeats d in mote 4.1 .4 o these Gnencinl ¥ recogrised in the
profit and loss sscount,

Sebsequent measerement

Subsequent 10 initial recognition, financini essets are valued as follows:
a)  Fimancis! assets ‘st falr yalwe through profit or loss' and 'svallablo for sale’
Finaacinl 258218 "a fair valve through prafil or osy’ are marked to markes using the closing osarket rades and are camied on the balance

sbect ut faly velue. Net grieg and lovses arising on chenges i falr values of Qese fnacinl sssels are taken 1o the peofit and loss
account in Lhe period in which these arise.

“Availsbie for sale” financial sssets are macked to markol using the closing market rates and are camied on the halance sheet at fus
vadue, Net gaing and lossed arising on chenges in fair values of those fizancial assels are recognised in other compreh inceme,
excepl investments i Bose securities the fair value of whith cannot be desermined reliably and are siated ot cost.

b)  Flnascial ascets clasified a5 "Loane and recoivables' and "held to maturity'
Loans and recelvables and held e muturity financial asvels arv corried ot amortised cost.

Topafreeent

The Corporation assessex at each ba’ance sheut date whather there is an ohj dence that 3 finsacial asse! is impai

o)  Asters earrled st amortisod conl

For flzencsi assets cumed of ised cost, the Carporation first whether objective evidence of impai exists for
l’sumlmumm individindly sigmificsst, umwbmumummiwmuywnm
ines that no object) mum.mmmmwmxmnmm

nmlnnywporhnddm-iﬁmlum&lm h isti y thems for hep Assets tha!

ars Individually sssessed Sor impairment end for which an impei Imh. ¥ 0 be, recognised are nol inchaded in ¢
Nact of inpa

I there is an objecti ideoce that an lmpal Tost bas bren incurred, te amount of the loss is measured as the difference

mn»ammmmmmmwwmmmamnmwmmn
effieccive Interest rute. The camrying value of the assess is redeced through the wse of an allowanes scosat and the amount of fhe loss
Is recoguised in the profit and Joss zcoount.

If, & a subsecyeent period, the arnount of i loss & aud the d emhclhhdob;wtwﬂyeommmcewhg
cﬁummﬂedmnlwdkdunnnlmummﬁhpmﬁlnﬂu ;

| s
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10
b)  Assets classificd as “available for sale'

In case of equily i classified a3 availabl tov-ln.nim(mmnurwm-hoh‘wuluol‘uombdow
123 cout i4 2150 an evidence that the assess are impaired.

. [ any ovidence for impe texists, the lative Soss is o4 from other comprebenti income and recognited n the profit
Mmmmwmm-mmmMWbmmmwmwmmm
| of kmpai is 'memmmmmmhmnummmm

Mu;tnulrewmdlhw;hpwﬁtndhuml
Finaacial Unbilitfes

Finazcisl llahitices with & Oxed maturiry are measured ot amorssed cost using the effective imerest rase. These inclede deposias and other
liabilities,

Derecogrition of finascinl assets and finsncial Habilities
3)  Flusacial assets

The Comaration & mises & f 'nw-&umﬂﬁﬁmomvemmmmunmwmu@imw
nuusfenthcriuhulomivclhecomnemlusbﬂmnh\lu'u-m‘onhwhmm,dllhndmmmﬂ
menhipollhcﬁuuwinl-umszuhMﬁcCWMWwawnﬂlyluurhknd

mammmumummﬂdmamum

On derscognition of & Anasclal ssser, ummmmmdmmm \be cemying nmowst alloceizd o the

poniuormmmruud).mduwnormu id 4 (includiag sny now sset chiained kess any mew liabilicy
mumd)md(ionywannﬁwpinulnnlhuhdbem gnised n other comprehensive inzome s recop i the prolit 2nd
I8 account.

b)  Financlal lhabilkities

Anmnmwuwmmmmmumkwamumwuu.nawq
ﬁmeulwwnmmwmmumw-rummmmumw«-muwwm
mﬁ-ny-wm.m-nm«mﬂmiw--mmaumuﬁwuwwmor
mlwﬁmnﬂmﬁmmmwmwmmhmwInhproalmdlonm

Falr value measurement prineiples

The Esir value of financial imwunutndd‘uummkm-lMhmlwmwnuhwenw«oumkugdmuﬂalw
Mummuxmmm:wmmmunmhummh-’ ial msset, e Corparati bisshes fair
umnmmmmuemm.ﬂmmhmdmmwmwmﬂwmmmh

st bai ',mwmmmmuhmm«uummvmmumm

rulinbly are anid‘n cosl

Offsecting of fi 1 asseds wod finencinl Habilities

?nn-ml;muudfmmﬁnmbnlimu-ﬂhﬂudhntnmwﬁhmﬂdhummmmuiulcpliycn&teubie
m»mmmwmw.wmhmmum”mmu-mm.ummwmmmnﬁum

simultansossly.

Employes loans

These are initially tecopnized at fair value and subsequently cemied al d cost less ests made for uny doubeful receivables
based o a review of all di ot the balasce sheet date.

fedical and stationery 1l

Medical ead staticoery bles ere valued at lower of weighted average cost and the net realisabiz value.

Provisicn for chsolete wems it detenmined anuu-mm;mmmmm-y.

Netr ble value reps d sedling peice in e andinary coese of busi less the d cost y 40 make (he pde.

Property and equipment

hmmwmmuummmmwwmmmnpmm,um.mw
vmr'nhm.cuvmwhi:nwuwhmhulmolmnmﬂmy.mdumm&mmﬁdy
oitribulable 10 the pequisition of the items.

P 1
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Deg oi property and equipaent 1 choged 10 profit asd loss sccomat by spplying the sesight-line metbod #1 e rates specsfied in
rote 9.1 1o the financial satementy, whareby the depreciable amount of an asset is written off over its 2 useful Lle. Dep on
additicns is charped 10 e profit and Joss account frén the moath in which the asset is svailable for uss while no depreciston is Sharged in
e month in which the asset is disposed ofT.

Estizgates of uselul life and residual veboe of peoperty and equi are based co the management’s best estimate, Toe assets’ residusl
value, depeeciation method sad useful life are reviewsd, and sdjusted if appropriste, st each bal sheet date.

Gaize and losses an dispossl of proparty and equip are recognised ia the profit and loss account.

Subsequent costs are included in the ossed’s carrying amount or recognised a3 a sep R3¢, &3 appropriste, only when it is peobable that
futare economic benefits associated with the iteen will flow o the Cosporatica and the oot of the item can be messured relisbly. Normal
repairs and maimtediance ace charged 1o the profit and loss sccount as and when ncurred.

Impsirmont of non-tinancisl nysets
The curyng of the C 300's Resets are reviewed al eech bal sheer daie 10 Setensdoe wheer Bere 1 any indication of

snpaisnieat of sy 336! 60 3 growp of assets, If such indication exists, the ble amount of such assels is estitaated. The recoverable
aroount is higher of an asset's fair voluo less cost 10 sell and valee in use. [n assessiag the volue in uhe, esticsaled fulure cash Rows are
drscounied 1o preseni valoe using a discount rate that reflects the current masket siscismoents of U time value of moaey and the risk
specific 1o e sssed. [a determining fair value less cost 10 sell, an appropriate valuasion moded is weed, An impairment Joss is recopnised in
the nrodit and |oss account whenaver the carying amoant of an asset e & group of sssess exceady ils recoverable amount.

Cumpeasated abseaces

The: Corparntion nskes annned provisiun in respect of Lisbility foe employses” comp d b baned on il esti using
Pregected Unid Credit Methed.

Staff retirenient beasfits

The Corpecntion op the following safl benofit sch for axployess trassfenod froea SBY (transferred emplovess) and
it onployacs:

#1 wn on-funded coairibaotory peovidest fund (old scheme) for transferred emplayoes wio joined SBP price to 1974 wd opted 16 remmin
unsier e nld scheme. Under this scheme, cosenbation + made both by 1he Corporation ‘acd employes at the rue of 6% of the
montized sabcy. The Corporatiun providod an oplios 1o employees covered uader old scheswe %o join the funded New Costobtory
l'mMmlFudechln-NC”(Mwm)éMwMJulyI.Nlo.lhd«lhhm.miwliouhmbymm
employre and amployes ot lse rate of 6% of the monetized salury, M , employoes joining the Corpuration service sfier July |,
1010 are covered under the new schewoe.

b)  wn ws-funded geseral contributory providest fund (new scheine) for ransferred employees who joined SBP after 1975 ec who had
r-edsarpdu»msuuuwmumeMx&mcmumwmm,-wyum
rate of 5% of the monetized salary.

c) mefymuumwm.nm:xm
- 6mem(wmmmwmmummwmhm-mm
MNWMHMUMWWMW@PMI”Snanlniﬂndedylapmlm
schesye benefils;

- -WNu&manm{mﬂwﬁamhmmeumﬁuﬂminhmhtyl.mwh‘llmnwmyees
olhier taan thoes who cpeed for pension schome or unfasded pratuity schemse {old scheme);

- 20 un Junded pewicn scheme lor those employees who joined the SBP afler 1973 and befoee the introductine of NGP which is
effective from July 1, 2010;

mu-wmmum
- anun-funded post dical benefit scheme; sed

- dix montha post retivesaent benefit Mcility.

Obligations for cantributions to defined conlribution provident fund plass sre recognised as an axpense in the prodit and loss sccount 15 and
when incwrred.

mwmmmwmwnwmuwwmmmmmhuuma
recommendations. The sctuerial velustions tre cerried cut wacer the "Projeoied Unit Credit Method®, The most rectat vabaation in is
mmmmnn--m—:&nwmww&g-amu are anized in the bal heet
imniedistely, with & charge ce credit o odher cumprehentive insome in the pariod In which they ncoar. The mnount arising as o renult of

remeasurement is wlocated ¢ the State Bank of Pakistan, however, e lisbility és rotained in the be) sheet of the Corporation
il e 1,7?-’
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Tha key al i ing the valuation of dafined baoafil plans and the ssurces of satanation are daclosed  nete 152230
Oomﬁnmmhumm

Revesue recognitien

- mm:m-upmdlwmnulmnﬂ are re rded oo 2 time proporticn basis @at takes inlo accoum
the effective yield on the asset. 2

All othes are pecoznised on & time proportion basis,

Taxation

The imcome of e Coeporation is cxempl fromn tex wader section 25 of the SBP Banking Services Corpunation Ordi 2001 and clouse
86 (xx) of Part 1 of the secand Schedule Lo the lacome Tax Ordinance, 2001,

Provitiont
P are recopnived when the Coop has e peeseat legal or constructive obligation es o resalt of past evests, it is probable thet un
cutflew of bodying bemefits will be required %o seithe the obligasion andl a relisble eslimate of ¥w amount can be
made. Provisices are jeviewed at each bal sheet dale and ndjusted to reflect the current best estimate,
Grants
Grasts ived on of capical i ua deferrod (acome sod are mmdrtlzed over (he useful life of the selevast
mmmmmwmdmmdlmmmaddudmmwmism

Note w18 017

——{Rupaces in '000)—~—

INVESTMENTS
Held 1o maturity :
Marker Treasory Bills Sl&52 s521.419 512178

531419 332,178

Market Treasury Dills carry warkup @ the nede of 5.90 % %0 6.26% per answm (2017: 5.91% to 5.99% per neowum) and 2are having
meaturities from July 5, 2018 1o August 16, 2018 (2017: Augpast 03, 2017 to Seplomber 14, 2017)

The fnir valur of thess investments as at Fune 30, 2018 is Rs. 523,971 millicn (2017: Rs. 532.062 million). Marke! Treasucy Bills 2ave baen
revnlued on the basis of yields publahed by Rewsers (PKRYV) for Governsnent securities.

Note w18 007
(Rupees fn '000)
EMPLOYFE LOANS
Tonsidered good 9,152,123 9A4813N
Considered doubtful 75 7237
6./ 9,159,538 9489631
Provision against doabilisl loans 62 .19 (LB
—lSIE S8
This izpresents losas given 1o the p b of e Congeracion, which are ble in ogsal v inatalh 1l the

retrement of an employee except thal the persomal loan sre repayable in tweaty four eqeal monthly ataliments which are interest free.
These inciedo Joans amounting to Rs. 28,905 adllics (2017: Ry, 12974 muillion) that carry mark up at 10% per annum (2017 10% per
), Maxinman mabeily of loans is vpto yoar 2056 (2017: year 2056).

These loans have bees given in respect of-

Housing loans - S d against eq of he p

Muer vehicle Joans - s«wwmmnwaaormm

Coorproter and personal loses, gives ca F of two employees of the Coep

Nove wis 017
~—~{Rupees in '000)~—

Provisioa held agalmst employee [oans Y
Opening balance 7.73;1 7610
Charge for the year o 127
Revessads during the year (1) :
Chrsing balanze

7,755 757
K “1f
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—{Rupecs in V0H—
7, ADVANCES, DEPOSITS AND PREPAYMENTS
Prepuywents 6 38562
Advarces and dspav s 1758 3282
Oten . N (- | I 1 B
—iil
3. MEDICAL AND STATIONERY CONSUMABLES
Medisines 125,207 113,628
Staticaery 16,548 10,384
Eaglatering 26975 nALe
Deers 3 19,
158,438 165894
Provicen sgeirst cheglele ema — i) L
193,338 16433
5. PROPERTY AND EQUIFMENT
Operatang fived sasets ol 154,993 BOATT
Capiual wark-is-progress B ————
S e BT,
9.1 Oparating fxed svnds
(e LT of operating fued amea’
—)
Catt Actzasiaieé Depresiaticn
et vk selee
Avatduy  Addhibs Tramfeersd Asacdusedd Avecdey 0 B Traniferres Avaldeoedd, st duoe 10, :::J"'::
93,1017 (edettews)  (rom SBE 018 0, 290 .-”;’ freen SUP Wi 018
- (Repra i ‘160~
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Futens “neryy e
Offics W e ¢ [ETTR. R 10,433 . a0 reears »
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e {upees b YOT
[r— M 11,085 : M6 182,357 e i ansek 19
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1311

132

13.21

14,

14
Nore s 2017
(Rupees in '000)
DEPOSITS AND OTHER LIABILITIES
Provision for employses' comp d b 15210 4,085,586 4455316
Degosits ‘o P 270,743 -, 637,791
Others 1&10% 564,169
aﬂﬂ Slgzlgé
DEFERRED LIABILITIES - UNFUNDED STAFF
RETIREMENT BENEFITS
Geatuity 3,966 2,815
Feasion 37,044,817 38,656,505
Benevoleal fundd seheme 041,469 1,194,673
Post renirement oedical benefits 16,084,121 14,491,650
Six imoatls post retirement benelits 123,478 113,160
1524 54,169,848 54,458 348
Provident fond scheme 658,661 739.292
ﬂ” 55!198,IGO
SHARE CAPITAL
2018 2017 2018 2017
(Number of shares} e {Rupees i '000)eee
Authorised share capital
leM l& Ordinsry shares of Rs. 1,000,000 each 1M ||ooo.ooo
Fswed, subvcribed and paid-up copital
Fully peid-up crdizary shares of Rs. 1,000,000 eack
o 509 - ssued for cash 509,000 309,000
491 451 - sucd against consideration In kind 491,000 491,000
1859 1,000 1&.000 l&&
SR icmm—
CONTINGENCIES AND COMMITMENTS
Contipgencies
Claiors against the Corporation not ach dged as dobly IEAN 1962 &962
These mainly represent vastous cases filed by ex-employ of the Corp o8 of computstional differences in sestlement
of theis benefit The 5 t bedd that thess cases will be decided in favour of the Corporation nnd hence
no provision has beea ined en these fi iel
Note 018 207
w—{ Rupoes In ‘Q00)-cmmrmsrs
Cominltments
Capital comenitrens 1321 mlmg E3340
This represants ansousts cormitted by the Corporation 10 purchase assels from successful bidders,
2018 2017
DISCOUNT AND INTEREST RARNED e Rupees i 000}
Tnterest income an Govemment securities 30,913 30,685
Inserest on employee Jouns B 667

T TV

forn— lad
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15, NET OPERATING EXPENSES Hate W18 w7
—se{Ruipees 0 000}
Resbursable froos the State Bank of Pakistan
Splaries, wages and oher beaalas 6,513,550 5,709,601
Reat and taxes 39,591 17,604
levararce " 140 . 12,979
Electricaty, gas and woter 357,749 323,968
Repeir sod milmcoencs 168492 218,083
Auditery’ resmaeration 52 179 700
Legs! and professional 15,357 9270
Traveiling 24,146 16,864
Daily expensos 38,246 30,638
Passages / rest and recreational alionance 312,066 253,419
Fuel 1648 310
Conveyance 19,168 17456
Postagss and tckephone 14,643 11,399
Trwining 204,817 203,964
Remittance of easurs 147,319 132,636
Statwcery 15,677 10,408
* Books mod newspRpers 2,151 1,813
+ Adveclisement 19,600 11,028
* Daak guards charpes 17433 147,587
Uniforss 31,626 K984
O@wrs 316,1 2125444
' 8,544,648 7,423,955
", Allocated to the Seate Busk of Pakistan
Relivement besefits rad etoployoes’ compeasated abscaces 152
Depreciation o1 B2, 9 £
£,373079 5,071,133
[TXTEAE M X LR
151 Awditory' remonerution
2018 2017
EY Fard Rhades “rm g o Toul BY Focd Racden Tt
(Suspees in 00%)
Auit fon 1,750 2,75 £580 2,500 2,308 1008
Ot of pocket a2z 1,100 1,100 3200 1,000 1000 2200
_ﬁ 4& 7,790 3,500 1,000
152 Seaff retiroment besefits

18,2, Charge fice the yeer in respect of defined coaribution plaz amounied to Rs. 108507 mdllica (2017: Re. 42.187 million).

15.2.2 During he year the actussial valuations of the defined bemafic obligations were carried cut undes the Projected Unit Credit Method

wsing (idowing «ignificant assamptions:

2018 07

. Discount case for yeur end obligation 9.00% 1.75% pa.

- Salary incresse rate (where applicable) 10.00% §.75% pa.

. Pension & rale {wheze applicable) 7.50% §25% pa.
Mediesl zost rate (whero applicable) 9.00% 178% pa.
Petrol price rote {where applicable) 10.00% §75% pa
Persomavel temover 18,00% 9% pa
Normal retisement age 60 Years 60 Years

joes regarding fuzare morality wre based on risl advice in 3 with the published srati and expery In

Assumptices
Paicistan. The rates assumed ars bused on the sdjusted SLIC 2001 - 2008 mortality tabies with | year sethack.

4 R |
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15.2.3 Through sts defined benedit plan, the Corp s exposed 1o ber of risks, the most significant of which are detadled below:

Discount rate risk

The risk of changes in d rate, since di fse s based om corporste / govemmen: bonds. Any decrense in bond yields will
Increase plan labilities.

Salary increase / inflation rlsk

The rask that the actual salary increase is higher / lower than the expected salary i) whese benefits are linked with fina) salary at

the time of cessation of service, i likely to have an impact oo Mability.

Mertality risk

The rigk that the actual mortality expericnos is higher thea that of expected Le. the acrual life expestancy is longer thas assumed
Withdrawal risk

The risk of actusl withdrawals expericnce may differ from that assumed in the celculation.

Pession Tucrense risk

The nisk that the senual peesion incresse is higher than expectad, where benefits are being paid in foon of monthly pensica, s likely to
have an lepact on liability,

1524 Changeinp valisz of defined benefit obligatl

008
Pt
Sis mentts ponl
Grateity refiresent Peseveleat
e | scmme | meticat | tuoduchame | T oo
beaets X
Tapecs in 995
Dosers vale ol dedleed beoelt obliprtion as ¢ Jeby 1, 2007 I8 426,908 RE 1k 451,650 1194678 13,160 S5 840
Cuasewt servce cont 1228 158 N2 1688 TAes L8293
Waeroot oot a¢ defred besels ocigatien 1691350 s 1,184248 LB LY L4 Ass
Borefis padd [T050,001) . (484,235} 136,%¥7) 1914y MIA477)
Loty ssulered fon SOF 116,68 - 40 kALY LRI 185218
Remewieremens:
Acaans! (pes) / lacses Dom cdarges s Sreociel wssmpices - . . (£2.097) - (€3,092)
Experieace adpartners k1 ]
Fresent vabie of defoed berzfs sbligation & on Jers 30, 2000 37, 1) ha) 369,
307
Pou scrasen |
Crassxy Bevolent | Six reedds pom
raia Scherse T | st screse |reivemen ey
%
Rupoes i V-
Prersas vk ol galined besalt oblipeiios a2 08 July |, 2016 e 2 Basa 1308845 100,954 nman
Ouves sorvice conl s m 4963 239 6539 1062354
intaraa oot o6 delined besels sblgesine 2370985 10 987219 018 T 1,654,650
Beselrs pud RRITETEY - (s80,058) (FSE570) 084 [@r0ssm
Labilhy vanilemed foa SHP 135 . % Wi pAL e A9l
Resmmaemiry:
Acmana) (g / 3eies Dom cbatges is Lraveiel stxaopsecs 1062 - pLRT (30,650 Lan L3N
Fapesiene wdjnoes PENN 3 g (00 (eim
Frovent vakae of deficed besaf obligetinn a0 on Junse 32, 2017 2813 AP 850 ¢l 113,160

oo T A
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152.4.1 Amoust r

1525

b

ghised ln the S 1 of Comprehensive Income
e
Pait
¢ B Stz moaths pat
" Samve Seharme medical Tund sideme Foud
¢ » ey faciiey o
r T D0
Actearul (gaz) from chasger i3 Keazcid mvarplion - . - {62,002 ] (63,09
+ Fapariarce agpuvoe 1607668 ELL] 5,608 50621y L2 —
— Ll
007
Por etioerwn
Girwnity Betwvolers | Sox swerds pout
Fewven Shase redxel fad ach ~ P Towl
Tapecs 15 000
« Acuanv {griax) / lonses Som chacges i Srascld mogtions 1894062 . Wi (20,65 L 2016058
- Baperince sdjsacesn (98,517 7 (325,208) (12.064) on (e
lﬁ‘l 738
Amoust recagnived in the Profit aud Loss Account
e
Yeat
Sz moethe post
Grandy retrenent | Devevelent
Puraion s T4nd sehme t:o::ul Tetsl
Beveling i
7 Rigecs b '938-
Cuean 1ervice cont TeL28 s HIam 2604 % 1,082,573
Inteseit cool on defised Senefh cbllguscn EUIR U £104.265 91164 L0 AW
Coneribeton mads by enployes - . - (1913 = (LALNN
—i e S LU U T " N
017
< Post retiemrent
Qexnsty Uerevoleat | Six moneds post
Roah Scheme :‘: fund sebaan |awbnrwrd Bty Toud
Sapem & VN
Qurean 1arvise cont 1W07.5% w7 196 139 o 1082,02¢
IAzenil cont on defizad bese(k chigrron 2,510,%0¢ "ws wae ®Is 124 pELET
Coerrivation trade by expleyees . - - LN - (15.48)
‘I’ﬁ"' e llﬁln 7!4:‘ [E N 4,701,258
Movement of present valuu of defined benefit obligation
— ——
. 018
L)
B menths pal
Granaey retiroment | Remvoinl
Pemlee | Sorema | metied | fent shene e Tow
Sevelis s
Tupees In 900 -
Wey reeagriend LabsEries o daly 12017 51656, 2813 MM LIS 67 1% S4a58340
Avwoust pecogrina€ i the prodi and loes sicoam AN 5 IK!!,}O L0 16178 470000
Rerpeapurowsy 2,697 663 m» 185,645 Qirny) 040 2561540
Berefvs pud derteg he year masms00) . (486205) P61 S @A)
Wm . - . pE IS ) - 1913
Liskiity wrassferred from SaP 2] . 19443 209 403 1,238
Net recageised linbdeide vl dasa 33, 2010 ) 36,056,120 4, 105 Siis s

KA
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2017
Poet restrement |
Gy Berevolens | S mooshs pon
Peasion §c medical Aod 5k s facii Towl
e ———— R
Nt recogaied labbies = Jaly |, 2018 OR8] un RRJINSY) 1,308,145 109,526 "IN
Amascs secegriced (o (e proft aod Jous sesoust 137341 we mam 73956 13373 4701256
Reneasaenesls 179,58 2 (99,740) (45,459) {1.£05) 1,667,758
Beoefis pd duriag the year 094261} . (538,456) (58,576} f.064) {e74,557)
Dmployces corgietion . . . 1506 . [ERIH
Llas ey swastorre] fom SBF 15,507 . 12,763 1,i21 2,000 35,491
Nel recogsied lisbiires x Jeve )0, 2017 ngim 2[} ltlﬂlm ld“l"' IIJIMO 54,458 348
I The seasitivity of the defined benefit obligation to changes lu the weighted priacipal nptions is:
impact aa defllned beaeflt shiigation - Increass (
(Decrease)
Caangs tn 1nrresse In Decreage in
——{Raprer In (O e
Pronion
Dassar riis 1% 710,136 1220026
Selary tntrense 1ake % 857 {E25,013)
Fension amase ree 1% 1324894 Q95,51
Exgesied mawiity evza 1 Your AAL2 (461,578,
Gty SThems
Disconm raw % 16 4,380
Salery peivase ree lﬁ_ LT 3,765
ot revreme st medical benelite
Oisconst rue % {2.337,695) 3,001,685
Matizal cost incroase rve 13 3,055,614 {2.410,321)
Salary wereass e % 32,089 (2,152)
Especiod martalty s I Year msme QWi
Berevateat lund schome
Discowt raze “ “3en LA A
Sor meechs puet retuemnet fecdity
Ditewr raie " 6.540) (R} ]
Sulusry fpavel iscrense ran: " 5 M)
The above sentitivity analysis is besed on a ¢hange in an sssumption while holding all other npn tant. When calculating
the sensitivity of the definod benefit obligetion to signi ctuarial ptions, the same method (present vakie of the defined
benefit obligath lculated with the pruj d unit credit method st the end of the repocting period) bay been applied as when
calculating the lizbility of all schenies recognised within the balancs sheet.
Duration of defined beaefit obligation
s Sis mosiht peat
Gratuiny reticenient | Besevuleet fund.
Towion Sebeme madicad Teheme o
Yeoelits by

Weighted seenige dunstice of the edined Sencls gblipaion l\'= £ Yewrs 17 Years zY-u & Yoy
ke — Lt
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15.2.9 Estimated cxpenses to be charged to profit and loss yccound for the yesr endiog June 30,2019

15.2.10 Eampleyees' comp

Based on the rial sdvice, the 8 i that charge / (reversal) in respect of defincd benefit plans for the year ending.
Juze 30, 2019 would be as follows:

- . e

o] | Six montas pate
Gratsdty Towr fand
Penthee Severs wadical Deneflin e ""l "'"l o
PR
Toapees s A
Cemen verviee don 41325 ns nass 1,082,5

B e e S L

The Cocpecutica’s liability for employees' compensetsd shsepces determined through an rial valuation carred oul under the
Prejevied Unit Credic Methhod amuunied w Rs, 4,055.586 million (200 7: Rs. 4,455,316 millica). An amount of Rs. 1,010.330 millica
2017 its. 109,854 miflion) has besn chasged to the profit and loss account In the cusrent perind based on the octwarial sdvice.
Expectod charge in respact of the scheme for the year eading Juno 30, 2019 would be Rs, 597.115 miltion. The benefits paid during
the year smounted to Rs. 1,453,360 millson (2017: Rs. 589.822 nsllion). In case of 1% i K o 4 1ate, the met
charge for the year would decresss / increase by Rs. 170.166 millice =nd Rs. 192,804 milliou respectively and the net lishility would
adso be affected by the same amount. In case of 1% increase / decrense jo salory rde, the net charge for the year would increase /
decrease by Rs. 204.970 million snd Rs, 185.036 million respectively and the net Bability would also be affected by the same amount.
The weighted averuge duration for tho linbility apainst employes’s compensated abscaces is 4 years.

2018 2017
PROFIT AFTER ADJUSTMENT OF NON-CASH ITEMS emees (Rupess bn '000) wove
Profit (o2 the yesr 5819 ALS72
Adjustments for:
Interest income on Guvernmest securities {4,717)] (15,484)
Gain an disposal of property and equipment 4.504 10,220
.2 (23,704)
7 I

RELATED I'ARTY TRANSACTIONS

The Coepormion 35 2 wholly owned subsidiary of the State Bank of Pakisian (parent eatity), therefors all subsidiaries and associzted
undertakings of the Perent entiry ate related parties of the Corporaion, Other relaed panies coiopeise of koy mansgemen pessonnad of
the Corporation which include members of the Board of Directars, Managing Director and other exocutives of the Corponation wio
have reponsibilities for planning, Erecting and controlling the activities of the Corporation,

The Cormperacion is respoasible for camrying oat certain y and nistretive Auncticns sd uctivities on Sehell of SBP, as
transferred or delegated by the SSP under the provisioas of the Ordinance. The accounting srestinent of assets, liabilities, income and
expendinae relating to such petivities are detwiled in aote 1.1 to these financial stmements {also refer note §5).

Transactions and balances with relaled parties are as follows:

018 017

Associated undertakiog - National Institute of Banking and Finunce s (Rupees in *900) e

(Gusrantee) Limited - Subsidiury of Parent entity
Balaaces at the year ead - transferred tn the State Bunk of Pakistan
Payshle agminst training progmms 39,042 12349
l‘mm-liuu durlng the year - reimbureable from State Bank of Pakistas
Training oxpense charged during the year 174,823 132,820
RISX MANAGEMENT POLICIES
The Cocpoentioe: b8 priearily subject 1o interest / mark-up rate and credi risks. The policies and procedures (or ging these risks
ace cuthiood in notes 181 to 18.7 to these ) i The Corporation bas designed and impiersented a famewock of
contio¥ (o identify, monitor and manage these cigks, The senior masagement s responsibls for advising the Managing Directar an the

Exaitoring and mansgement of these risks.
gm— O f i
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18.1  Credit risk mazsgement
Crodit risk is the risk that ooe party toa fi will fuil to discherge an cbiigation and couse the other party teo incur a
finencial loas. The of the Coep Mnl:mamduomdﬂﬂumdcwtmk Leans 1
mploymuescamdbydepoglofmle with the Corporation and by i palici .,uryleum:lﬁghcmﬂw
deatd of the eploy % employ mndnmlhnmd:moof 3 for varivos B #od secwrity
deposit held with extities mmmmdm-lmwmuddohultamdummmmu
balances are recoerded es recoverable from the State Bank of Pakistas aod accordingly sre not subject to any sigaificant level of credic
risk.
182 Concentrations of risk
Couceatration riak arises when & number of gaged in similar b activities or bave similar ecomamic features
u-mwwluwmmuwwnwcoomml biig 1o be similarly affectod by changes in eccnoowc, poditical or ocher
tions. The Corporation’s si >an arixing fromn financial | 3t the bal shest date without taking any
collatern! hcldo«o&umdlunluuwau shown below:
1821 Geographical snalysis
All the financiat in of the Carp sheet date are present i Pakistan caly.
18.2.2 Indwstrial analysis bl
Danks &
Sovareign Flasuiial Othery Grund fotal
Instsiutiony
Fluxoeis! aasees e e (Rupees [ "000) - ——
Qurrers account with fhe State Hank of Paldstan - 0,042,72¢ - 0,042,924
nvestmeels s . B o4
Laployer loars - - 9,132,123 2,152,101
Advasces aed dagosin . — e 38362
521409 SCAMZI24 olmﬁs &7&0!
2017
Bula &
Soversigs | Finatcial Othans Grand Towl
Instirsions
Flnuntial assees || L) SE——
Quirent a2eount with @he Stwe Bank of I'akistan - 50,746 464 20,746,406
Dvesimers 532178 - - SI2IT
Employes loam - EELUIN ) 9481394
Advascer dead depaits 14,049 14,045
gm A‘n‘.ﬁ m‘MB wlmgu
1823 Credit exposure by credit rating:
Finuzcial azsets of the Coop dumrMSHumﬂe(Mm(mlbmkducmy).
ign & and e from C 's own employses as desailed below:
218
Sovereign 2
(15.22.) Usnrared Graad Total
Fimaach! Astets e (Rupees in ‘900)———
Currest sccount with the State Bank of Pakisa . 0,042,72¢ 30,042,724
Lovesameow 521419 . 511419
Farployes bans . 9,152,122 $,152,23
Advances and depesits 26 & 2
ﬂliﬂ! 59|221| ugcuu
2017
Sovereign
(1823 Urnvated Grand Towl
Financiel Assets o (Repees 0 VI e
Queresr eccount with the Stare Bank of Palcnss - 50,746 464 50,745,464
::‘""';m 92,47 - $12,078
pltc * SA451.894 VAS| 04
Adviaces and deposis . 14,049 14,049
333108 s02a.807 £0.774.585
jlne=a 4 // -
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18250 Government secarilies and bslnces are mied as sovereign. The intemational credit rating of Pakistan is B3 {as per Moody's).

183

18.4

185

187

Details of Mnxncial aysets bmpaired and provisdons recordsd there against;
Grow st o Dmpelyuicit / Swvisin

- : 018 o 018 n?
(Rupees b B0
Employes loans ns. 7,17 2718 7,137

Liguldity spalysis with interest rate risk

Intesest rate nek is the sk thac the value of & finsacial Instrument or ks cash flow will fluctuste due %0 chaages i the marke! inberest
rates. The Corpoeation has adopiad appropeiate polisies %o mimvimize it sxposere to this risk,

—rA
Taterwit ! mark-ep Dearleg Noa isteredt / markeap bractag

Mearey Marariry ETI Muuney Metrity Sub toual Teual

»pts ane wftar aae uph oae wfter sove
Flowschad arvety Mﬂhﬂi
Curreed soco with D Siie Buck
of Pakine® i - - - 20,842,724 . SBDETH 56043,034
levesrecon sinem . RILN 2 H c:m - e i) 1419
m."“:.-h 20 pL¥L mes w" sanan LALIRE)

. w‘ m m 140 mws SR 0 2

Financial Undaltin
Deptails md ot Habiities
ST v TR T mﬁm i
Capisl Cosencireers _lga_ PO T —liiled
O1f dalsace shent gup ! - i 12,10

Toeal el e i sty gy mm_ﬁmm.mm
Clmisiv b nnrn s ooy i o NN S0, AN SO . SO LTS, 60

2017

Jnesen / Nee
Muairy Muuity Seb ot Meety Mareny Sub ooral Yoal
upto 356 e am opie anc fizrome
it . 4 ﬂ:'_ﬁ_-a
Finscciad semnis i
Qurre: scoount with the St Nk
of Pdinm* - . . 50,8400 . ATIAA 50,045 264
SrvenTao S1Ee * She e 15484 - 154 M
!-dm“ :n,u 14006 11,568 ny~ iA50m T MY AN AT
ves arnl Cepeais - . - ERTH 7
e sk THAE | S1ATaA3 —’ﬁ' 917 WASES
Flomachd Gablser
Dspacs aad oty babibiiey - - . L0136 . 1A01,9¢0
colrre) o0 I, L S pn), e e et
Copial Commbonery - . . -
O tusce vt op . : - —— — 4t

Yol ek ik snsiviy g 0T, T _JERE T G AT _Sanoe-
Cumantr el werem ok iy ___SI000 S, __SSSN 92009 @O L0 _usengre

;:x'n—amummnmmummmdumn:-ludmummmummmw»‘
The micrest / mark-up for the finaacial asesty and lishilities are mentioned i their respective notes to and forming part of the Bnancial
staterents.

-

Currency risk managemest

Cusency riak i the risk that the vakee of & financial i wil flw due to changes in foesign exchange rates. However, at

balmce sheet date, all of the Comporation’s feancial i we denominated in local currency,

Liquidity risk managensent

Lnumrhkn(hcmkmulhccefpmmﬂmwludﬁanh-mmm»mmmwwbmc
The C iom bell MinManymfmmmrmmlﬂulﬂmeuw

mmuuwnmmlaMememmmwyMol“ ton's 1 | assets anc fin ! Habilities is given (n »oto

18 4 10 these Asancial statements. _&1///

Kty
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23,
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FAIR VALUF OF FINANCIAL ASSETS AND LIABILITIES

Fair vabue &s the peice that would de recsived to sell an asset oc paid to transfer 2 lisbility in an orderly transmctice berwees marke!
at e date. Consequently, differences can aris= between canying value and the fair value extimates

» ¥

Underlying the definition of fair valls is the p that the Coeporation is & going concern withow! any satention ce requirenznl

1o cartas] materially the scale of its operations of 10 undenaks & yansaction an edverse tenms.

At per the requirements of 1FRS 13 (Fair Value M ), the Corp shall classsfy fair valuc instruments usng @ fair valee
nicrarehy thet reflects the significance of inputs in making the measurements. The fair value hierarchy has the following levely

Duated prices (usadpusted) in actve markess for idestical assets or liabilities (level 1),

Inputs other thas guoted prices within level | that are observable for the asset or Fabilities, whether directly (l.e. &3 prices) oc
Imtsrectly {3 & derived from prices) (Jevel 2); and

- Tnpurs foe *he asset of Hatility that are not based on ohservable market data (uncbservablc mpats) {evel 3)

The casrying armousts of all the francial assets and financial Labilities are idered 10 be ¢ bi itnaton of fair value
sacept Tor Beld 10 maturity mvesainents whose S valuz is disclosed in nate 5.2 to these financial mmcm: which have boen vaiued
under level 2. These are carriod sl amortsed ¢oit ih 4 with the Corp. 's policy.
CLASSIFICATION OF FINANCIAL INSTRUMENTS 2018
Lonns snd Held 1o Totel
rocelvables maturity
{Rupoes in 000)-
Fianncial wssets
Cusress acconnt with the Stale Bank of Pakistan 40,042,724 . 50,042,724
Investments - 521,419 520,419
Employce loans 9,152,123 - 9,152,123
Advances and depesits 26,562 26,562
59|22 | I“” T saa19 I" 9 iuz.zu
Wi
Tokns aod Held 30 Teonal
recervables maturity

o csnsansensc{ROPoES in VOO )ess sremnmaniiansinne
FFinancial assets

Current account with the Stase Bank of Pakistan 50,746 404 . $0,746 464
Imvestments - 32,178 532,078
Employes lous ERLIR 2 - 9,481 3%
Advances and deposais 14,049 = 14.049
50,242,407 532,178 50,774, 555
- —
2018 W7

———(Rupees bt "QO0)—-—e e
Fimancial labidities - at amortived cost
Diegmmats and erther hibilitics 1018844 1.201,%0
DATE OF AUTHORISATION FOR ISSUE
These financial stalements were authorised for sssue on z 3 ocT m__ by the Board of Directoes of the Corparsison
CORRESPONDING FIGURES

Correspondieg flgures have been rearranged and roclassified, wherever pecessary, for the puspose of better preseniation and
companson. There has been no significant rearrangoment or reclassification during the yeur

GENERAL

Figures in these faancial ststemests have been rounded off 1o the nearest thousand rupess. fV

Loges o Pilases

Qusim Nawaz Riaz Nazarall Chunara
Munaging Directar Group Head

PRINTED BY THE MANAGER, PRINTING CORPORATION OF PAKISTAN PRESS, ISLAMABAD.
PUBLISHED BY THE DEPUTY CONTROLLER, STATIONERY AND FORMS, UNIVERSITY ROAD, KARACHI.



